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present off-stage. An interval has arrived. But in this brief 
respite, the scene, both at Geneva and elsewhere, is being 
rapidly set for a momentous decision; and there can only 
dea very short lapse of time now before the fateful words 
ale uttered. 

The delay in the last week, after Sir Samuel Hoare’s and 
M. Laval’s firm speeches at Geneva, has given the Council’s 
Lommittee of Five, and its drafting sub-committee of three, 
ime to elaborate the League’s official offer to both parties 
this critical dispute. On Wednesday, Sefior Madariaga, 
the Chairman of the Committee of Five, presented its re- 
Port to the representatives of Italy and Ethiopia. What this 
oe contains has not been officially disclosed. It is 
me however, that it proposes a system of international 
e ance to Abyssinia, designed to establish the authority 
oo central Government, secure the abolition of slavery, 
. a in frontier provinces, and generally develop 
wher - _ potentialities in accordance with the cardinal 
tn Pies of Western civilisation and under the zgis of the 
. : Apparently a surrender of Abyssinian territory 
7 ~ also envisaged; and in compensation Ethiopia is 
eee : ae to the Red Sea through the colonial 

Much : Trance and Great Britain. 

“ra — plan for international ‘‘ assistance ’’ to 
ioe of ta implication, the validity of many 
ge = thiopian administration contained in the 
Special and = __ But the Committee’s report gives no 
gendarmerie verriding privileges to Italy in the Ethiopian 
and—no ee in other administrative departments; 
Sntative—it ; ue to the insistence of the British repre- 
ment of Ethi S very careful to ensure that no infringe- 
report is ime sovereignty has been counselled. The 
the famous a ed as less favourable to Italian claims than 
at Paris Jast —"s by the French and British delegates 
Teported to * o~ Signor Mussolini, in his turn, is 
the Commitien said that, if that forecast were correct, 
etisory offe S Proposals could only be regarded as a 

Th ler, 

‘our, sitalian Cabinet 
Journed until Sat et met on Wednesday and was ad- 
urday, after approving a number of new 
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tary ’’ internal War Loan. The implications of these 
emergency financial measures are discussed in a Note on 
page 569 of this issue. Of greater importance are the hopes 
aroused by the adjournment of the Italian Cabinet—hopes 
that wiser counsels might yet prevail upon Signor 
Mussolini. Yet though this preliminary instalment of the 
financial burdens Italy will be called on to bear may have 
a sobering effect, the Cabinet adjournment does not, in 
itself, indicate that the Italian Government is engaged in 
second thoughts. It may mean that Signor Mussolini and 
his henchmen are not so foolish as to announce a decision 
before they have seen the Council Committee’s report. 

But there is some ground for thinking that the warning 
utterances of loyal Italians have reached the ears of Signor 
Mussolini. They will have pointed to the crushing eco- 
nomic burden which he must inevitably impose on the 
country if, as he threatened to do last week-end, he insists 
on “‘ going right ahead.’’ The heads of the Italian 
Services cannot have left him in much doubt about Italy’s 
predicament in the possible event of naval, as well as 
economic, action in restraint of Italian aggression under 
Art. XVI of the League Covenant. The Duce appears to 
have abated the provocation in his speeches—though not 
that in the articles of his well-drilled Press—during the 
last few days. It would therefore be an error, in our view, 
to assume that the present interval in the drama is merely 
formal. These are, however, genuinely fateful hours; and 
M. Laval did well to urge Baron Aloisi to go to Rome, 
even though the Duce subsequently refused to receive any 
‘‘ advice from Geneva.”’ 

What will be the background of the Duce’s reflections? 
There has been no change of position whatever in Great 
Britain’s fundamental attitude. Despite the resignation of 
Lord Ponsonby from Labour Party leadership in the House 
of Lords and despite the attitude of Mr Lansbury and of 
the Socialist League, there is no important body of opinion 
in this country which does not now support in its entirety 
the doctrine contained in Sir Samuel Hoare’s speech last 
week. As a nation we are prepared to shoulder our share 
of the responsibility for sanctions, should they prove 

Az 
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necessary to maintain the international order embodied and 
safeguarded in the League Covenant. On this point, the 
country is as united as it was in its determination to honour 
its pledge to Belgium in 1914. Indeed, for many people 
our present attitude would appear no more than a debt of 
honour which we owe to those who fought for an inter- 
national ideal in the Great War. Moreover, the determina- 
tion of the British Cabinet to give the fullest support to the 
attitude taken by our representatives at Geneva is shown 
by the movements of certain units of the Home Fleet to 
Gibraltar. Among these vessels are the battle-cruisers 
‘“ Hood ’’ and ‘‘ Renown ’’; and the former is the most 
powerful warship in the world. It will not have escaped 
Italy’s attention that the strength of the British Navy in 
the Mediterranean has been nearly doubled since the end 
of July. 

But what is France prepared to do? Taken at its face 
value, M. Laval’s declaration in specific terms that France 
would not fail in her obligations under the Covenant was 
unimpeachable. Yet a grave doubt remains. It is per- 
sistently and not incredibly reported that M. Laval has 
given a personal pledge to Signor Mussolini that he will not 
be a party to any action against Italy beyond the limits of 
‘‘ economic sanctions ’’; and it is also reported that M. 
Laval is eagerly seeking, now in this direction and now in 
that, for a way of escape from France’s obligations under 
the League Covenant. If by such endeavours the French 
Prime Minister can secure a fair settlement between Italy 
and Ethiopia without war, he will have deserved well of 
humanity. But if his policy is to exploit the opportunities 
that Geneva only too clearly offers for procrastination and 
delay until Italy presents us all with a fait accompli; or, 
alternatively, if he, in the name of France, limits the 
League’s efforts to some ineffective sanctions of a minor 
character—such as refusing to lend Italy money—then he 
will have done both the League and his own country a 
scarcely reparable disservice. It cannot be too clearly 
stated at this juncture that the world is not interested in 
legalistic questions whether this or that Article of the 
Covenant should be invoked. The fundamental issue is 
whether a threatened act of aggression can or cannot be 
prevented or arrested by the collective powers of the 
League. If the Members of the League merely do some- 
thing that makes Italy feel a little more uncomfortable than 
she is in any case going to feel, but does not prevent or 
arrest her unwarrantable invasion of Ethiopia, the League 
will have failed and will have proved its impotence—its 
impotence on behalf of France or of anyone else. If Signor 
Mussolini attacks Abyssinia, the future course of history 
will depend not on whether the League will act or not, but 
on whether it will act effectively. If M. Laval is not pre- 
pared to face this acid test, it is very much in the interests 
of France that he should hand the responsibility to some- 
one who will. If France and Britain cannot lead the 
League boldly and in unison, in the face of all eventuali- 
ties, the outlook for both of them—and for Europe—is 
black indeed. 





RECOVERIES AND RECOVERY 


Unuappy the few countries in the world that cannot show 
some measure of economic recovery in the last year or so! 
Consider the course of the world depression since 1929, 
and the defensive measures it has elicited in all countries: 
currency devaluation in most of the world, exchange con- 
trols and clearings, ‘‘ blocking *’ of debt services, steep 
increases in tariffs, strangulation of imports by quotas, 
subsidisation of exports, embargoes on foreign lending, 
Government-sponsored public works on Government- 
induced cheap money, multiplication and aggrandisement 
of State subsidies to national producers, statutory control 
of production and fixation of prices—in brief, all the re- 
gressive artifices which render national self-sufficiency more 
profitable for domestic producers by increasing the burden 
of indirect taxation on domestic consumers. Add to this 
the intensification of re-armament in a feverishly distraught 
world. Now if there were no economic recoveries to be 
recorded in the various national units after five years of 
such disruptive economic zeal, the fruit of human effort 
would surely be but dust and ashes in the mouth. The 
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wonder is not that there should be some m 
economic recovery within the various 
world, but that, after Herculean strivings, it shale te 
uneven and so limited. As for any genera] aan be sy 
world as a whole and in trade between the different a 
tries—well, like Dr. Johnson’s dog that walked ae on 
legs, the wonder is not that it does it badly, but that 
do it at all! ten 

These considerations are prompted by the Teceipt of th 
fourth annual World Economic Survey of the Les, 
of Nations, that for the year July, 1934-July, 1935 “ 
J. B. Condliffe has the unenviable, but necesery 4 
which is cheerfully shouldered by any small boy Watching 
a conjurer—that of explaining miracles in terms of preside 
gitation! In analysing the world’s economic progress : 2 

- . . Cal 
by year, Mr Condliffe probes the administrative prestidigi. 
tation of the chief trading countries, and presents both his 
narrative and his conclusions with a range of illustrativ: 
charts and statistics which is unequalled in economic dead 
mentation. 

According to the latest Survey, ‘“‘ the economic outlook 
at the beginning of 1935 was distinctly more confused anj 
unpromising than it had been a year earlier.’’ A year ax: 
the Survey noted that the indices of recovery in th 
majority of the more fortunate countries—mostly thos 
which had devalued their currencies or allowed them to 
depreciate—had come to a halt; and that, in any cay. 
‘‘ recovery ’’ had not been translated to the sphere of inter- 
national trade. Now, a year later, the new Survey has to 
record a slow continuance of recovery in the indices of 
separate countries, but, in the words of the Director of the 
International Labour Office in his latest Report, the r- 
covery has been “‘ superficial rather than fundamental. 
Production remains low; there are still vast, stagnant pool 
of unemployment in the chief industrial countries; and in 
the world’s primary-producing countries there are unem- 
ployed plantations and labourers. Despite the extension ot 
self-sufficiency measures and the building and re-armamen: 
booms in most countries, production in most countries had 
not even regained the 1929 level six years thereafter. The 
trading world by mid-1935 was still parcelled up into ds 
tinct sections. Among these the divergent movements of 
price-levels, exchange controls and rapidly rising trade 
barriers prevented the accomplishment of a basic equil: 
brium, on which trading relations could once more salty 
impose a general economic recovery. The gold bloc were 
still deflating prices and throttling imports. The pseude- 
gold countries with exchange controls—e.g. Germaty, 
Hungary, Roumania and, within the last year, Italy—wet 
engaged in equalising imports and exports with individual 
countries all round. The United States developed its actve 
balance of trade even further in 1934 and early 1935 44 
result of an undervalued dollar, of the repatriation 0 
American capital in 1934, and of a flight of Europea 
capital to America in 1935; and thus, despite heavy sive 
purchases, drained gold from the rest of the world. Ans, 
finally, the sterling area as a whole developed an incites 
in its passive trade balance, vis-a-vis the outside wor’ 
from {129.8 millions in 1933 to £213.4 millions in 10} 
which drove sterling down by 5 per cent. between the ox 
of 1934 and March of this year. 

As the Survey is quick to note, industrial producto 
especially the production of steel, textiles and buildings,“ 
the world as a whole forged ahead in 1934; and empl 
ment increased while unemployment declined. But 
characteristic feature of the recovery that has been - 
ceeding slowly and unevenly since the middle of 19325" 


Casure of specifi 


dependence upon national markets and national — ~ 
international trade shows little sign of revival.” a 
wholesale prices have risen, as in the sterling £10? 
countries, the Survey concludes that ‘‘ restriction © east 
supply of important commodities, rather than mg 
in demand,”’ is the cause; and such a rise of ae old 
offset by falling prices and dwindling imports in Hf 
bloc countries, which has only made for unbalance. + bas 
currency depreciation itself, Mr Condliffe points 0» om 
so far been as potent in deflating prices in forelg? 


kets as in raising them in domestic markets. 
Publications 
f Nation 


* “World Economic Survey.” By J. B. Condiiffe. 
of the Economic Intelligence Service of the League ° 
300 pages. 


London: Allen and Unwin. 6s. net. 
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4 most striking feature in national recoveries is the 
eneral effect in the industrialised countries with depre- 
ted currencies of tariff insulation and cheap money 
Ov icies on building costs and activity. In an illuminating 
eres of tables the Survey shows that the sharp reduction 
‘ the long-term interest rate due to cheap money has 
been the most potent stimulant of that building boom 
«hich has developed in these countries—and this despite 
<cidity of wages and in the price of building materials. 
uilding and re-armament together can account for much 
< the domestic recoveries in Britain, Germany, Japan 
nj Sweden. The primary producing countries, on the 
vyer hand, have found their markets in the industrial 
»untries shrinking as a result of the safeguarding of the 
yome producers in the latter. They have therefore had 
scourse to accelerated industrialisation as their national 
givent of depression—often on the untransferable debt 
grvices which the industrial creditor countries refuse to 
xcept in the form of primary imports! Thus, the inter- 
sational division of labour becomes less extensive and more 
national; world trade remains at a low ebb; and the un- 
ridged debtor-creditor hiatus persists. 


“In the field of industrial relations, the Survey shows 
‘at the industrial real wages of those in employment, 
iter rising by about 10 per cent. between 1929 and 1933, 
egan to fall during 1934; for the rise in the national cost- 
(living levels outran a slight rise in money wages. 
Entrepreneurs, on the other hand, both in industrialised 
and primary producing countries, have contrived to exert 
suficient pressure, either on their Governments or on 
markets, to maintain and even raise prices by restricting 
production and by roping off their markets. Thus, the 
profitability of enterprise—and to a lesser extent of agri- 
culture—re-emerges at lower levels of production; but the 
communal wellbeing is scarcely benefited. Mr Condliffe 
notes a redressment, by these methods, of the great gap 
between the prices of primary products and those of manu- 
factured goods, by which the onset of the depression was 
first signalised; but he is careful to point out that the 
maintenance of the, at present, narrowed ‘‘ spread ’’ 
between them implies continuance in the future of the 
Govemmental and other measures which have raised 
pnmary prices by restricting production. That possibility 
is open to grave doubt. 

On the financial side, the Survey points out that inter- 
national exchange problems to-day impose a great strain, 
even on national recoveries. In the under-valuation of 
the dollar and the over-valuation of the gold bloc cur- 
rencies lie the main reasons for the strain. On the other 
hand, gold reserves are now greatly increased in the world; 
and there is a strong and dangerous possibility that a sharp 
credit inflation and rise of prices may gather speed once 
c ; let loose, say, in America, and lead to another un- 

anced industrial boom. In that case, the perennial 
- of vast short-term capital funds may play havoc with 
: oe once again. These considerations urge the 
es ‘ity for the establishment of greater freedom in trade 
‘nd of correct relationships between national currencies. 
a —_ interesting fact which the Survey shows under 
a eading is the drastic narrowing down of both active 
oggy trade balances in all countries between 1929 
vith ion - these balances have both dwindled, together 
c a volume of invisible ’’ trade, the available funds 
nae ransfer of international debt services have shrunk; 
While ee of shifting them has become more acute. 
hihened eo in debtor countries have been 
merged under bilat 18 on commercial account have 
only lateral clearings; and it would seem that 

atan has driven out Beelzebub. 
of he impression left by the League’s survey in the mind 
ticks of > aged Is scarcely comforting. The conjuring 
ae not a0 world’s Governments in the economic sphere 
i 90 scrm a impressive; and when this prestidigitation 
of unemplo —s analysed they become less so. Millions 
primary nt : ; distressed areas ’’ in both industrial and 
to" Keep it reer: cheap money, but a predominant desire 
Which ‘waxes = ; and an international political tension 
the inescapable ¢ Aagangeccnee self-sufficiency. These are 
only slighd -acts we must set against the slightly—but 
domestic A indices of so many purely 
in th verles. The League Survey concludes that 


ie su: . : 
mmer of this year the signs of economic improve- 
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ment were ‘‘ more encouraging than at any preceding 
period since the depression began, . . . given economic 
peace and international co-operation.’’ Will the nations 
and their Governments pay this smaller price for a wider 
recovery, or will they go on paying the higher price for 
sectional improvements? 


SD 


SHEEP’S CLOTHING 


In our last survey of the wool situation* we reached the 
conclusion that the boom in wool prices during 1933 had 
been liquidated, but that a sharp rise in prices in the 
coming months was unlikely. Actually, prices remained 
fairly steady between September, 1934, and March, 1935; 
but since then quotations have again moved sharply up- 
wards. Thus, prices at the opening of the Australian 
wool auctions on September 2nd this year showed an 
increase of 15-20 per cent. over the closing quotations in 
June, and of 25-30 per cent. as compared with those 
realised at the opening of the sales a year ago. Although 
quotations have since declined a little, they remain well 
above the level of a year ago. 

Wide fluctuations in the price of wool influence to a great 
extent the dimensions of the national income of the lead- 
ing wool producing countries, and vitally affect their 
capacity to purchase commodities from other countries. 
For example, the total value of Australia’s wool sales, 
as estimated by Messrs Dalgety and Company, Ltd., 
declined from {£A.52,165,778 in the season ended June, 
1934, to £A.38,526,025 in 1934-35, and the price realised 
per lb. fell from 16d. to rod. during the period. New 
Zealand’s wool bill declined even more sharply, from 
£N.Z.10,451,565 in 1933-34 to {N.Z.4,486,479 in 1934- 
35, and the average price per lb. fell from 11d. to 63d. 
It is, therefore, important to know if the recent rise in 
prices was justified and if it is likely to be maintained. 

Although estimates of supplies available during the 
season ended June 30, 1936, are still based on a consider- 
able element of surmise, they appear by no means exces- 
sive. Such evidence as is available suggests that the 
carry-over of wool into the current season was smaller 
than a year ago, both in producing and consuming 
countries. Thus, stocks at selling centres in Australia 
declined from 65 million Ibs. at the end of June, 1934, to 
26 million Ibs. at the close of the past season. Similarly, 
supplies of unsold woo] at South African ports fell from 
23 million Ibs. to only 4 million Ibs. On the other hand, 
New Zealand’s carry-over in 1935, at 87 million lbs., 
showed an increase of 37 million Ibs. on the previous 
vear. But the increase in the carry-over of crossbred wool 
in New Zealand and Argentina was more than offset by a 
decrease in stocks elsewhere. ; 

Moreover, supplies in consuming countries at the end 
of the past wool season also appear to have been lower 
than a vear before. Stocks at the principal British ports 
and at railway and canal depots in Yorkshire declined 


* Economist, September 29, 1934. 


5950 


from 220 million lbs. at the end of June, 1934, to 172 
million Ibs. at the end of the past season. The principal 
warehouses in Japan contained 48.5 million lbs. of wool 
at the end of May, as compared with 76.9 million Ibs. a 
year ago. Similarly, raw wool held by dealers, manu- 
facturers and topmakers in the United States fell from 
176 million Ibs. at the end of June, 1934, to 142 million 
lbs. a year later. Supplies of tops and noils in the United 
States were also appreciably smaller than a year ago; and 
stocks of tops at the principal commission combing estab- 
lishments of Belgium, France, Germany and Italy fell 
from 67 million Ibs. at the end of June, 1934, to 50.9 
million Ibs. at the end of the past season. 

While stocks at the end of last season were lower than a 
year ago, it is already fairly evident that the 1935-36 wool 
clip may probably be smaller, but certainly not heavier, 
than last year’s production. As the following table shows, 
the clip of 1934-35, like that of the preceding year, was 
appreciably smaller than production in 1928-32 :— 


Wor._p WooL PRODUCTION 
(In millions of lbs., ‘‘ greasy ”’ basis) 





Production Index 

of 
— 
Season a Prices 

’ Union of} ,;,_; i 

ctraljal ATeen- New : United | United . (July, 
Australia) “tina | Zealand — States |Kingdom World | 1914— 
Africa 100) 

t 
1928-29 968 347 272 290 384 114 3,888 153 
1929-30 938 353 273 309 400 112 3,915 116 
1930-31 912 361 271 302 433 111 3,820 75 
1931-32 1,007 378 283 314 460 113 3,822 57 
1932-33 1,062 388 288 330 435 119 3,832 56 
1933-34 985 385 301 2384 450 120 3,714 70 
1934-35 1,020 385 292 213 438 114 3,668 79 
1935-36 $950 ie $240 a oa ve a 


+ The figures in this column refer to the earlier calendar year. ~ Provisional. 
Sources: Production, Imperial Economic Committee. Price Index, Weekly Wool Chart. 


The decrease in world production during the past two 
seasons was mainly due to smaller clips in Australia and 
in South Africa. The severe decline in South Africa’s clip 
was caused by the disastrous drought of 1933, which de- 
pleted the sheep population of that country. As the flocks 
in South Africa have partially recovered from the drought, 
the clip is expected to show an increase of about 27 million 
lbs. during the present season. New Zealand’s sheep popu- 
lation increased slightly, from 28.6 millions in 1934 to 29.0 
millions in 1935, and as the flocks are in good condition, 
production of wool may show some increase in the current 
season. But a slight expansion of output in South Africa 
and New Zealand will probably be more than offset by the 
reduction, estimated at 70 million lbs., in Australia’s clip. 
Moreover, the clips of Argentina and Uruguay are not ex- 
pected to show an increase, especially as weather condi- 
tions in these countries have been unfavourable during 
the summer. Total supplies of raw wool in 1935-36 are, 
therefore, likely to be somewhat smaller than in the 
previous season. 

On the other hand, there are no grounds for expecting 
a decline in consumption during the present season. 
Statistics of retained supplies, compiled by the Imperial 
Economic Committee, reveal a considerable redistribution 
between various countries in recent years. It is noteworthy 
that since 1929 the United Kingdom has regained its 
position as the world’s leading consumer of raw wool: — 


RETAINED SUPPLIES OF Raw Woo 
(In millions of Ibs.) 

















Year a) ne France cera} Italy sam U.S.S.R.| Total® 
NI sessile 523 621 542 336 151 115 472 | 3,102 
1929 .. 556 669 594 373 164 107 480 3,268 
a 591 585 | 606 356 163 | 115 378 | 3,107 
a 677 618 492 328 142 189 280 3,027 
SED absscvaneas 691 489 503 335 198 204 199 2,896 
Ef centeaiiiin 669 602 | 590 366 225 | 239 201 | 3,150 
OD aaeaanite 605 544 | 378 338 183 | 181 204 | 2,683 


nara 
* Including Belgium, Canada, Czechoslovakia, Poland and Spain. 


The severe reduction in the imports of the leading con- 
suming countries in 1934 indicates that they had bought 
in excess of requirements during the boom in the preceding 
year. But the excessive stocks then acquired had been 
largely worked off by the spring of 1935. The re-stocking 
movement which began last April arose, therefore, from 
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the need to replenish stocks. This re- 

which was the direct cause of the ir ‘ene movement 
yet reflected in the import statistics of the fj » Was not 
of the current year. During that period, 
consuming countries imported 1,100 millio 
5 per cent. from the figure for the corre 
in 1934, and one of 13 per cent. as compared with 
Since then, however, a number of countries appear t e 
imported larger quantities than a year ago. For se - 
British imports rose from 89 million Ibs. in July. — 
1934, to 144 million Ibs. during the past two months * 
although the re-stocking movement has probably not ; 
gone too far, there is a danger that it may develop ta 
‘‘ scramble ’’ like that of 1933. This would inevitably ty 
followed by a collapse of prices. While it is true thai ¢; 
underlying conditions of supply and demand justifie ne 
moderate rise in price, they do not seem to justify a ete 
rise. 


rst five Months 
the ten leading 
N Ibs., a fall ¢ 
sponding period 





THE SEVENTY-FOURTH CONGRESS-1] 


The first article, published last week, summarised the 
main provisions of those Acts passed in the recent session 
of Congress which were concerned with Agriculture, Relief 
Social Security and Labour. 


Tue Banking Act excited a great deal of controversy in 
the course of its passage through Congress. |t 
was considerably amended, especially at the instance 
of Senator Carter Glass, and is a much more co- 
servative measure as finally enacted than it was when 
originally drafted. It abolishes the Federal Reserve 
Board, substituting for it a Board of Governos 
each Governor being appointed by the President for a 
fourteen-year term. The President will designate one 
of the Governors as chairman for four years. The heads 
of the twelve Federal Reserve Banks are to be re-named 
Presidents; they are to be appointed by the directors of the 
Banks, subject to approval by the Board of Governors. The 
Act creates a Federal Open Market Committee, consisting 
of the seven Governors and five representatives of the 
Reserve Banks. This Committee is to decide on the pur 
chase or sale of securities in the open market, the Reserve 
Banks being given no discretion in the matter. The limita: 
tions on purchase of United States Government bonds by the 
Reserve Banks are removed, but it is provided that these 
bonds may only be bought in the open market. To assis 
in controlling credit, the Board of Governors is given power 
to increase, up to double the present figure, the minimum 
reserves required to be kept with the Reserve Banks by 
member banks of the Federal Reserve System. Changes 12 
discount rates are to continue, as at present, to be proposed 
by the Reserve Banks and approved by the Board. 

The member banks are empowered by the Act to increas 
their investments in real estate. They may lend up to © 
per cent. of the value of properties for not more than te? 
years, but the total of such loans may not exceed the capit 
and surplus of the bank or 60 per cent. of its time and 
savings deposits, whichever is greater. This is a surpnsitg 
provision in view of the part that real estate loans played 
in undermining the American banking system. Itis doubt: 
less inspired by the anxiety to increase building activity 
but whether valour in the cause of recovery has outrt 
discretion in the matter of banking liquidity will remain to 
be tested by the next real estate boom. Finally, the Act 
continues the deposit insurance scheme. Deposits uP. © 
$5,000 per depositor are to be fully insured, the funds being 
raised by an annual assessment upon banks of one-twelitt 
of 1 per cent. of their deposits. Insurance will only ap? 
to banks which are members of the Federal Reserve Sys 

The net effect of this Act will be to continue the proc 
of centralising the authority of the Federal Reserve SYS, 
in Washington, as the twelve Federal Reserve a 
henceforth be virtually the servants of the Boat 
Governors. Centralisation of control will not, —_— 
mean political control, for the Governors are to have _ 
terms, and are not eligible for re-appointment. a the 
the Secretary of the Treasury and the Comptroller “fice 
Currency, both political appointees of the President * the 
are no longer to be members of the Board. Finally; 
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ave Banks are forbidden to purchase Treasury obliga- 
— tin the open market, a provision which forces 
ae aa to submit its credit to the test of the market. 
ee stages, the Bill included a clause withdrawing 
4 M onibition, imposed in the Banking Act of 1933, on 
oe engaging, directly or through subsidiaries, in the issue 
ails. The banks and private banking houses have 
on provided a large part of the machinery of the new 
te market, and their elimination has undoubtedly been 
Say, if not largely, responsible for the -paucity of new 
oe Enmity to the banks, however, secured the elimina- 
a of the clause in the passage of the Act through Con- 
ss. It is impossible not to suspect that in this instance 
‘nal fervour has been allowed to obstruct the course 
sich would most have assisted recovery. Since the 
ict was signed, several of the partners of J. P. Morgan and 
Company have resigned to form a new firm, Morgan, 
Sanlev and Company, which is to engage in the issue of 
wcurities. If several more strong issuing houses can be 
‘med in this way with the personnel of the banks and 
iunking houses, a resumption of activity in the New York 
natket may perhaps be looked for. 


Before leaving the subject of finance, the Gold Clause 
tt should be mentioned. This makes all ‘‘ gold clause ’’ 
higations of the United States immediately payable, with 
, view to their conversion into new bonds without the gold 
cause. The Act also forbids all suits against the United 
Sates claiming damages under the gold clause. 


Congress has also devoted considerable attention to the 
subject of electrical power. An Act was passed reinforcing 
the Tennessee Valley Authority in its struggle with the 
courts. It is given specific powers to generate and sell 
power, whether to private persons or to local authorities, 
and to make loans to municipalities for the purpose of 
enabling them to buy their own distribution facilities. More 
important than this reaffirmation of the ‘‘ yardstick’’ aley. 
however, is the Public Utility Act, designed to dissolve the 
holding companies which have always been a conspicuous, 
and not always a happy, feature of American public utility 
finance. A fierce controversy has raged between the two 
Houses of Congress over this measure. The Senate Bill, with 
the concurrence of the President, declared roundly that hold- 
ing companies should go, except such as could establish 
sounds for exemption. The House rejected this ‘‘ death sen- 
tence’ and put the onus of proof upon the Government. The 
inal compromise is much closer to the Senate version. The 
secunties and Exchange Commission, which is to administer 
the Act, is given the power to grant exemption, but the 
‘xemptions are severely limited. To secure exemption a 
company must control only ‘‘ geographically integrated ’’ 
*perating companies and it must be separated from them by 
tot more than one intervening layer of holding companies. 
A holding company may not, without the permission of the 
SEC, issue bonds secured upon its holdings of securities, 
“< it may not supply services, either of a financial or of 
* constructional nature, to its subsidiaries except upon a 
a cost basis. These two provisions will prevent the 
~ of excessive pyramiding of financial structures and 
a ‘milking | of operating companies by holding com- 
~~ for various more or less fictitious “* services,’’ which 
ot ge the major source of income of many holding com- 
ae. This Act is drastically severe, almost punitive, in 
sat will involve the liquidation, possibly in most 
tm ’ circumstances, of many of the largest utility 
nag can hardly fail to inflict injury upon many 
_ The last of the 
S the Revenue 

ich” taxes, 
addition to the 
the estate of the 
levied upon the 
stess, however, 
Tates are increas 
T per cent, at $r 
ighest rate is to 


great controversial measures of the session 
Act, imposing the so-called ‘‘ Soak-the- 
The President originally proposed that in 
existing estate taxes, which are levied on 
deceased, there should be inheritance taxes 
bequests received by each inheritor. Con- 
preferred to increase the estate taxes. The 
ed on all estates, the increase ranging from 
0,000 to Io per cent. over $50,000,000. The 
of the rate of ty be 70 per cent. Gift taxes, at three-fourths 
posed. -J€ Corresponding estate taxes, are also im- 
incomes — ne Surtaxes are also increased on all 
incomes bei 50,000, the increase in the rate on the highest 

ng from 59 per cent. to 75 per cent. The tax 
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on the income of corporations, formerly at a flat rate of 
13} per cent., is to be graduated from 124 per cent. to 15 
per cent. The capital stock tax, excess profits tax and the 
tax on dividends of personal holding companies are all in- 
creased and a new tax is imposed on intercorporate divi- 
dends. These new taxes and tax increases, which affect 
almost exclusively corporations and rich individuals, are 
estimated to produce an additional revenue of $250 millions. 

Among the miscellaneous enactments of the past session, 
mention may also be made of the Home Mortgage Relief 
Act, and of the Neutrality Act. The former Act, which 
liberalises the requirements for loans on mortgage to be 
made by the Federal Home Loan Banks, is another illustra- 
tion of the importance that is attached to a revival of house 
building. The Neutrality Act is the embodiment of the 
national passion for avoiding ‘‘ foreign entanglements.’’ It 
makes it mandatory upon the President, until the end of 
February, 1936, to forbid the export of munitions to all 
belligerent States. In addition the President may (without 
limit of time) remove American protection from all American 
citizens travelling in ships belonging to belligerent nations. 
There are also provisions for securing publicity for all ex- 
ports of munitions. 

This, then, is the completed framework of the New Deal. 
The President’s supporters will say that it constitutes a 
nice balance of Relief, Recovery and Reform. His oppo- 
nents will say that the punitive Reform measures effectively 
impede Recovery and thus themselves cause the need for 
Relief. In the thirteen months between now and the Pre- 
sidential election, Mr Roosevelt’s programme will have to 
stand the test of economic events. And at the end of that 
time the electorate will have to judge whether he has gone 
too far or not far enough, or whether they consider the 
New Deal to be, as the President claims, a balanced and 
successful effort by a sovereign Democracy to be the master 
of its own economic fate. 


PROGRESS IN EDUCATION 


It is probably easier to teach the young mind how to shoot 
than to equip it for playing a part in a highly complicated 
industrial civilisation. In this country in recent years more 
and more schoolchildren have been entering an already 
congested labour market at the age of 14; and the growth in 
juvenile unemployment has compelled all thinking 
observers to ask: Are we training our children in the best 
way for industry, as well as for citizenship? The needs of 
primary, secondary and part-time education in this country 
have thus become more and more insistent. It is already 
nine years since the Hadow Report recommended the 
division of our primary school education into two sections, 
separated at the age of 11, and the complete reorganisation 
of the schools themselves. In recent years these reforms 
have been held up by lack of funds; and the raising of the 
school-leaving age to 15 has still not been realised. 

The recently published Annual Report of the Board of 
Education* shows that reorganisation along the lines of the 
Hadow Report has now been resumed. More than 53 per 
cent. of the children over 11 were in reorganised schools by 
the end of March, 1934; and the number of schools on the 
‘ Black List ’’ was further reduced during 1934. Capital 
expenditure of £4,449,000 was sanctioned during the nine 
months ended December 31, 1934—an increase of {886,000 
on the amount approved for the whole financial year 
1933-34. The number of classes in elementary schools con- 
taining more than 50 pupils has declined almost contin- 
uously from 17.0 per cent. of the total in 1924 to 5.5 per 
cent. in 1933, and 4.1 per cent. in 1934. This is progress; 
but how far has it gone? 

In elementary schools roughly one-third of the classes 
still contain between 30 and 40 pupils, and another third 
between 40 and 50. The number of uncertificated teachers 
__i.e. those with no degree or training college experience— 
though it is less than in former years, amounts still to 
28,284 out of a total of 173,906 teachers. And yet training 
colleges are being forced, at a loss to themselves, to cut 
enn 


oe tion in 1934.” Being the Report of the Board of 
aetna Statistics of Public Education for England and 
Wales. H.M. Stationery Office. 
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down the number of their admissions, owing, as the Report 
of the Board of Education points out, to the decreased 
opportunities of available employment. The present level 
of teachers’ qualifications is worst in rural areas. 
In 800 small village schools in England and Wales even the 
head teacher is not certificated. In secondary schools 
similar conditions exist. Out of a total of 17,730 teachers, 
1,928 are untrained non-graduates; while the number of 
classes of over 30 rose from 5,274 in October, 1933, to 
5,632 in October, 1934. This is, of course, due to the tem- 
porary increase in the total number of children of secondary 
school ages. The remedy for this situation recommended 
by the Board of Education to Local Education Authorities 
emia 1441) is not to extend facilities, even temporarily, 
but to draw their attention to the need for regulating admis- 
sions to schools. Of course, if the main road is definitely 
blocked, the traffic must be diverted. But it should at 
least be along roads going in the same direction, and not 
into the waste land. 


Owing to changes in the birth rate, the school population 
has now passed its maximum. On March 31, 1934, there 
were 5,634,920 elementary school children, compared with 
5,576,752 a year earlier; and the total number of children 
in each yearly age group from 13-14 to 6-7 was lower than 
in the one above, ranging from 772,000 to 595,000. The 
number of children in 1934 aged 12 to 15 was abnormally 
high, therefore, and as these children grow up, the second- 
ary school population will show a tendency to increase. It 
rose indeed, from 441,883 in March, 1933, to 448,421 in 
March, 1934; and at the beginning of the school year 
1934-35, the number of admissions showed an increase of 
4.5 per cent. compared with the previous year. This 
expansion, however, will automatically cease. What folly, 
then, say some critics, to build new schools, train new 
teachers and expand medical services for children who will 
not be there! But it is surely not too much to hope that our 
conception of adequate standards of education, even for a 
smaller school population, may develop in coming years. 
A decent minimum standard of equipment for the present 
generation of school children will not appear lavish in a 
few years’ time, even if all allowance is made for the 
decline in the number of pupils. Indeed, it would be 
absurd, in any circumstances, if the numbers of secondary 
schools were allowed to decline. 


But when we have collected the children into healthy 
surroundings with enough qualified teachers to go round, 
the fundamental problem still remains. What is the aim of 
all this State education? On what lines are the curricula 
of our 6 million English school children to be planned? At 
the deliberations of the recent World Education Conference 
at Oxford, representing many important international 
teachers’ organisations, one guiding principle did seem to 
emerge and to be accepted by traditionalist and modernist 
alike. This was the conclusion that no instruction is of 
any real value or significance to a child unless it bears some 
relation to its everyday life and environment. 


Along these lines, two different aspects of education, in 
particular, have come to be studied and emphasised in 
recent years. First, there is the idea of ‘‘ Education for 
Citizenship,’’ on which a special course for teachers was 
organised by the Board of Education in 1934. The im- 
portance of this idea and its dangers as a weapon in 


NOTES OF 


Labour Dissensions.—The Labour Party has not 
been able to preserve a wholly united front in its attitude to 
the League of Nations and the use of sanctions against 
Italy. In the report issued by the National Executive of 
the Party on Monday, as a preliminary to next week’s 
Conference, the official Party policy of full support for the 
Covenant was reformulated, and the Government was 
cfiticised for not making its intentions clear to Italy at an 
earlier date. Last week’s decision of the T.U.C. in sup- 
port of sanctions was thus again reaffirmed. During the 
week-end, however, there were renewed signs of the per- 
sistence of extreme pacifist doctrines in certain sections of 
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unscrupulous hands, has been emphasise 
efficient mass political education now pro 
tarian States, and also by the power o 
sectional interests to influence uneducated 
the press and the cinema. 
The second aspect of education which ha 
some prominence is the vocational. 
pression in the growth of both part- and fy]]-+ 
institutions of various kinds, a3 in the ‘nt ati 
practical instruction into almost ali secondary chetle. © 
problem of technical education has been brought ¢ ; 
fore by the decline of apprenticeship and, in the ne the 
years, by the obligations laid on Local Authorities by th 
Unemployment Act of 1934 to provide courses for unen, 
ployed juveniles up to the age of 18. Hitherto, girls ap, 
boys could only be compelled to attend courses py th 
threat of withdrawal of benefit. But as this was not payaii 
until the age of 16}, those aged 14 to 16} were only oro 
vided for in so far as they chose voluntarily to attend 
courses. The result of the new legislation is to necessitatd 
the provision of a large number of new centres and classe 
under the joint supervision of the Board of Education ang 
the Ministry of Labour. This raises the question of th 
ground they ought to cover, and the advantages of ¢. 
couraging use of such classes by juveniles who are already 
in employment, and by those who do not leave schoo] at 
14, but wish to enter industry later. In 1933-34 there were 
32,751 full-time students at junior technical and commercial] 
schools and at trade and art schools, compared with 32,113 
in the previous year. But the Report points out that of 
the existing 31 trade schools, 27 are in or near London 
and that 17 County Boroughs and many large towns of over 
60,000 inhabitants do not even possess a junior technical 
school. This is due, as is the inadequacy of equipment in 
many art schools and classes, to the lack of co-operation 
between Local Education Authorities, which do not find it 
worth while to set up separate technical institutions for ther 
own areas, and have not yet evolved suitable regional 
schemes. Work is, however, progressing along these lines 
The value of this type of education is undoubted, and it 
cost well repaid, by the increased efficiency of the young 
people who become workers. In certain large firms wher 
investigations have been made, it has been found that the 
proportion of children from technical schools who ns to 
staff positions before the age of 21 is far above the averatt 
The numbers of part-time students are rising slowly an¢ 
amounted to 938,691 in 1933-34, compared with 888,675 
the previous year. But at present, only 3 per cent. of pat 
time students at technical institutes are allowed any wot 
ing time for study purposes by their employers. Attendance 
at such classes, therefore, must involve considerable ments 
and physical strain on those students who come from é 
long day’s work. It is surprising that more employers © 
not realise the value to themselves of trained recruits t0 
industry, especially as in many industries there are 10 
continual complaints about the lack of young skilled labour 
Until the school leaving age is raised, technical es 
even of a fairly general nature, can only be came tl 
under some part-time arrangement made with industry: of 
the labour market is not to be glutted with untran 
recruits, and if the skill and working capacities of the risité 
generation are to be raised, industry has an important 1 
to play. 
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the Labour Party. At a series of ‘‘ anti-war ” Ss 
summoned by the Socialist League, but consisting 0 Y — 
Labour organisations, considerable dissensions ait ast: 
At Manchester Mr Clynes spoke strongly in favour”, * 
tions. In London, however, Sir Stafford Cripps “ Japan 
recently urging the use of military force against ons 
apparently argued that since the imposition — ont 
against Italy would be a piece of British Imperia’ ‘of al 
economic and not military sanctions should be use®- 













































































possible attitudes, this seems the most irrational arty’ 
sponsible. And it is completely at variance W! fore t0 jeart 








declared policy. It was not very surprising there 
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yursday that Sir Stafford had resigned from the 
ve on Thurs “cutive of the Party. Fortunately, the influence 


3 “$j al Exe ‘ . 
talj withe Socialist League, even 1n the Labour Party, is 
of the - 


‘Ong jcible; and if it were to secede on the present issue, 
9 sole » @ 
ug vo ture would be no more of a loss to the Party 


its de] 


a an its present opposition to sanctions is an embarrass- 
U - , 


ex ment to the Government. With Lord Ponsonby, however, 
Lica vho resigned the leadership of the House of Lords on 
ho Wednesday, more sympathy will be felt. Like Mr Lansbury, 
Thidl be finds himself conscientiously opposed to the use of armed 
thal orce in any circumstances. Lord Ponsonby Ss resignation, 
tw owever, is no more likely to influence the Party than that 
‘thao Sir Stafford Cripps. The League policy advocated in 
em se Executive's report 1s certain to be endorsed by the 
ang coming Party Conference, however animated the discus- 


thallllm ons may be. 


pr 
cng An Offer from France.—An offer to reduce trade 


late ierriers in return for agreements by other countries to 
ae gabilise exchange rates was made by M. Bonnet, French 
mn \inister of Commerce, in a speech to the Assembly of the 
‘eM | eacue on Wednesday. This is a notable offer which might, 
rs given favourable conditions, lead to a real advance in 











dy mtemational economic co-operation. Much, however, de- 
7 pads on the details of M. Bonnet’s proposals, and these 
‘al have not yet been made very clear. If M. Bonnet is asking 
7 for a permanent, unconditional stabilisation of exchange 
‘Mamentes, Great Britain neither will, nor should, acquiesce. 
» The advantages of our freedom to pursue an internal 
a economic policy unhampered by gold and exchange move- 
nl ments have been shown by the last two years’ experience to 
‘a be much greater than any which could be obtained from 
cn a stabilisation of exchanges and a slight liberalisation of 
it French tariff policy. If, on the other hand, M. Bonnet 
sir is proposing individual trade agreements which would 
1] remain valid as long as exchange rates remain stabilised, 
2 it would only be worth Great Britain’s while to accept if 
its France would agree to devaluation before stabilisation. 
np There are two very good reasons for this. In the first 
- place, nobody who studies the present economic state of 
h France (which is discussed in the succeeding Note) can 
to rally believe any mitigation of trade barriers to be 
e posible, as long as the present deflation continues. The 
4 French farmers at the moment are vehemently demanding a 
a senesof heavy tncreases in tariffs and restrictions. Secondly, 
- even if formal tariff reductions were made, nobody in this 
\. country would expect any increase in trade to result as long 
. as the internal deflation in France continues. Great Britain 
4) 8 found in the last two years that her exports to countries 
; with overvalued currencies are contracting, and her exports 
, 0 countries with readjusted currencies expanding. The 
0 uy offer, in fact, which Great Britain would be prepared 
it 0 consider would be one of provisional stabilisation in 
f. tum for devaluation and a reduction of trade barriers by 
, the gold countries. At the same time the British Govern- 
0 a should show its willingness to reduce our own tariff 
If “4 Bntish opinion regards the maintenance of a low 
‘ — as of far greater importance than the fixing of 
Se rates; and there is no belief here in the possi- 
i tty of a lasting recovery in the gold countries without 


Preuation, Until the French, Dutch and Swiss authorities 
ise these facts, little advance towards agreement is 
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tion = France.—The French Government's de- 
Such a are having their inevitable effects. 
hs fort . though appearing to alleviate the 
; ensifcation 1} moment, merely render its subsequent in- 
bank rate a ; mene certain. When the policy of a high 
. enture ane nd Budget cuts was adopted last June, we 
Purchasing ona out that it would only result in reduced 
Prices and 9 an intensified maladjustment between 
activity and a Costs, a further contraction in economic 
ally in a — in the yield of taxes, and eventu- 
level. ay ee of the Budget deficit at a lower 
at must ea as already begun to happen with a rapidity 
he forcib] : startled even those who most expected it. 

© reduction in the cost of living has brought the 
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Family provision 
scheme 


A scheme to secure a Capital Sum payable at 
death and a regular income over a period of 
years for dependants in the event of early 
death, at a cost which is little more than that 
of ordinary life assurance. 

It is readily adaptable, and rates will be 
quoted on application for policies to suit the 
needs of each individual. 


Write for prospectus to the Manager 


EQUITY & LAW 
LIFE ASSURANCE SOCIETY 
18 Lincoln’s Inn Fields, W.C.2. 


Established 1844 Funds exceed £20,000,000 





















selling prices both of retailers and farmers into complete 
disequilibrium with their costs. A representative of the 
Paris Bakers’ Association made the following statement 
this week : — 

The recent rise in the price of wheat would make a rise 
in the price of bread inevitable. Given the present price 
of flour, bread ought to cost 1-60 francs instead of 1-50 francs. 
If the price of wheat should rise by another 20 per cent., as 
both the Government and the tarmers hoped, the price ot 
bread would have to be raised to an even higher figure. 


The price of wheat, however, though uneconomically high 
for the bakers, is at the same time uneconomically low for 
the farmers. The leader of the Front Paysan, speaking at 
Chateaubriant on Saturday, said that ‘‘ low incomes and. 
high costs ’’ were ruining the farmers; and he threatened 
the organisation of a quasi-Fascist movement if nothing was 
done to raise prices. The farmers in general are now 
refusing to pay taxes; and in the vine-growing district a 
bitter strike against reductions in wages is in progress. 
The whole situation, which is no more than a repeti- 
tion of the familiar and inevitable impact of a 
deflationary price policy on fixed costs, is apparently 
most puzzling to French critics, who describe it as 
the ‘‘ problem of prices,’’ utter vague threats against 

the ‘‘ parasitic '’ middleman, and do not stop to inquire 
why no such problem existed and the middleman was not 
parasitic until a few years ago. Meanwhile the next stage 
in the downward movement has begun. The revenue is 
already shrinking once more. In July total revenue was 
15 per cent. below the estimates, and the yield of the turn- 

over tax over 25 per cent. below. Clearly it is now merely 
a matter of time till the Budget crisis comes again to the 
surface. Deflation has had as fair a trial in France as tt 

ever could have anywhere. It has been pursued compre- 

hensively and ruthlessly, and supported by an almost fana- 

tical popular belief in the sacrosanctity of the present gold 

parity of the franc. Yet it has encountered, just as surely 
as any other post-war deflation, innumerable and in- 

eradicably fixed costs permeating the system; and it has 
just as visibly failed. It is difficult to believe that the 

French people, with the example of Belgium’s recovery 
before their eyes, will protract much longer their present 

self-inflicted sufferings. 


* * * 


— And in Holland.—Holland, with the examples of 
Belgium and France also before her, still prefers deflation 
to recovery. Trade, production and employment are still 
dwindling; on Monday the bank rate had to be raised to 
6 per cent. to ward off a new attack of the now chronic 
flight of capital which this week cost the Bank 37 million 
guilders in gold losses. On Tuesday the Government's 
latest bout of budgetary deflation was introduced 
into the Chamber. The deficit, thanks to the prevail- 
ing depression, now stands at 119 million guilders. 
This is to be met by a cut of 5 per cent. in the wages 
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of all Government officials; by cuts in expenditure on 
social insurance, pensions and unemployment relief; 
and by increases of 20 per cent. in the turnover tax, 
stamp duty and registration duty, of 30 per cent. in death 
duties, and in the dividends, bonus and pension taxes. 
Altogether about 95 million guilders will be saved by 
economies, and about 20 million guilders raised by increased 
taxation. It will be noted that no cut has been made in the 
on Government securities, as in the case ot the 
Lavai economies. All the above measures are calculated 
to intensify the depression in Holland. Yet devaluation 

iescribed in the speech from the Throne as ‘* impos- 


interest 


1 5 gn 
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sible to consider,’’ without any reasons being given. It is 
true that the Government is to attempt to stimulate 
economic activity by subsidies to various industries, and 


public works such as the reclamation of the Zuyder Zee are 
to be continued. Untortunately, however, these isolated 
reflationary efforts cannot hope to be effective, as long as 
the general deflation necessary to support the present gold 
parity of the guilder is maintained. The fact is that Dr. 
Colijn’s policy, like M. Flandin’s and M. Laval’s, is hope- 
lessly contradictory. It does not seem even yet to be 
generally realised that reflation and the maintenance of 
overvalued exchange parities are utterly incompatible 
policies. 


* * 


The Indian Financial Inquiry.-——Deiore any steps can 
be taken to introduce provincial autonomy under the new 
Government of India Act, it is laid down that an Inquiry 
into India’s finances shall be made. The need for such au 
inquiry was recognised in H.M. Government's onginal 
(‘‘ White Paper ’’) proposals for Indian Constitutional Re- 
iorm put forward by the Government in 1933; and it arises 
by reason of the intricacies of the Central and Provincia! 
Governments’ finances in India and of allocations of re- 
sources between them. The Act lays down the main lines 
of India’s future Federal finances; but it is provided that 
the allocation by the Centre of a share in the income tax 
and jute export duty proceeds among the Provinces, and 
the fixing of central grants-in-aid to necessitous Provinces, 
shall be settled by Order-in-Council, of which drafts will 
nave been laid before Parliament. It was announced on 
Tuesday that H.M. Government have decided that a special 
inquiry is to be held, ‘‘ so that they and Parliament may 
be furnished with an independent review of the financial 
position of the Provinces and the Centre, and with technical 
advice upon these financial questions, which have to bi 
determined by Order-in-Council.’’ On the invitation of the 
Secretary of State, Sir Otto Niemeyer, G.B.E., K.C.B., 
has agreed to undertake this inquiry during the forthcoming 
cool season in India. The terms of reference are fairly wide, 
for they include ‘‘ any ancillary matters arising out of the 
financial adjustments between the Government of India 
and the Provincial Governments regarding which H.M. 
Government may desire a report.’’  ‘* Alternative expe- 
cients "' to a re-allocation of resources between Central and 
Provincial Governments are to be given ‘‘ due considera- 
tion.’’ Sir Otto’s fitness for this important task is not open 
to question; for he was Controller of Finance in the 
Treasury from 1922 to 1927, and since then he has been a 
high official at the Bank of England, a Director of the 
Bank for International Settlements, and, since 1922, a 
member of the Financial! Committee of the League of 
Nations. He has also conducted expert inquiries at the 
request of the respective Governments into the finances of 

\ustralia, Brazil and Argentina. It is good news that the 
inquiry 1s to be made without delay; and it is worth recalling 
that on May 23rd last Sir Samuel Hoare, then Secretary for 
India, said in the House of Commons in regard to India’s 
finances : — 


As at present advised I see no reason why, when this 
(Government of India) Pill reaches the Statute Book, 
provincial autonomy should aot be brought into operation 
ma very short time, and why from the financial point of 
view there should be any delay in subsequently setting up 
the all-India Federation. ; 

Government have not been slow to give India this 
rnest of their good intentions. 
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Egypt and Britain.—With Libya oy. .. . 
Abyssinia on the other, and the Suez Cum ‘_ _ 
through her own territory, Egypt is in the th; . on 
present international imbroglio. During the | 9 
there have been cryptic statements in the ] 
on the subject of Anglo-Egyptian relations. 
it was reported, and on Sunday denied 
Minister of Egypt had received verbal assurance 
the second-in-command of the Mediterranean Flee 
this country was disposed to look after Egypt's detenc 
On Monday, the Egyptian Press declared that the Briss 
High Commissioner had given the Egyptian Govemny, 
a written undertaking that Britain would not infringe ang 
rights enjoyed by Egypt, and that the British authoritia 
would not take any special measures in E . 
agreement with the Egyptian Government.” These repor, 
must be treated with reserve, pending contirmation: }y: we 
may surmise that the British and Egyptian Governor, 
are nearer to being in accord with one another over he 
Italo-Abyssinian crisis than they have been over mos. of 
the problems which they have had to discuss in the pag 
The Egyptians naturally sympathise with a small Afpean 
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nation which is being put under pressure by a greg 
European Power. At the same time, they are fully alive w 


the difference between British whips and Italian scorpions 
and aware of the probability that a release from their 
present irksome relations with this country would merdy 
ceXPose them to the danger ol falling into far more up 
pleasant relations with Italy. It is unfortunate both fo 
Egypt and for this country that the combined statesman. 
ship of their Governments has not yet succeeded in 
placing the present anomalous relations between them dy 
a treaty. Our position in Egypt still rests upon our un- 
lateral declaration of February 28, 1922, in which we 
recognised Egypt as an independent sovercign State, while 
provisionally reserving to our own discretion four points: 
(a) The security of the communications of the Bntsh 
Empire in Egypt: (6) the defence of Egypt against al 
foreign aggression or interference, direct or indirect; (¢) the 
protection of foreign interests in Egypt and the protection 
of minorities; (d@) the Sudan. Thereafter, on March 15, 
1922, H.M. Government instructed British diplomate 
representatives in all foreign capitals to notify the Goven- 
ments to which they were accredited that ‘* the terminauo 
of the British protectorate over Egypt involves no change a 
the status quo as regards the position of other Powers 1 
Egypt itself’; and that H.M. Government ‘‘ would regate 
as an unfriendly act any interference by another Power 
the affairs of Egypt.’’ These declarations still govern He 
situation to-day. If, to-day, Anglo-Egyptian relations wet 
regulated by a comprehensive treaty, and if Egypt were 
member of the League of Nations it would have been better 
for both of us. 


* * * 


Germany and her Laws.— At the special session =" 
Reichstag which was held last Sunday at Nuremberg duns 
the Nazi Party rally three new laws were read by 6 ee 
Goring and were duly passed by a mechanical legislature 
‘The first law makes the party flag into the nationa! oo 
of the Reich. This is harmless enough; for the Nam 
as good a right to impose the Swastika upon German” . 
the Bolsheviks have to impose the Red Flag upon Russ. 
The other two laws are more serious. © One provi 
German citizenship and divides the population of - - 
—on lines long since foreshadowed—into the two Cates” 
of active citizens and passive subjects. Presumabh tt 
ihe intention to degrade to this second category | e 
citizens against whom the Nazi regime has a"), 
political bias (e.g. Jews, Communists and Pacitis's): 
seems to be still uncertain whether loss of active cll ™® 
will carry with it a loss of economic rights as well. ‘ a 
is the effect, then the Jews in Germany will have wre 
tually thrust back into the ghetto without even being a 
to earn their living within the ghetto walls. But : = the 
commercii is still in suspense, there is no doubt show ; 
jus connuhbii, for this is expressly denied to the yo ‘plod 
third new law “‘ for the protection of the German “—_ 
and the German honour.’’ This lays down that “ mars 
between Jews and citizens of the nation of | jespitt 
kindred blood are forbidden. Marriages entered into 6: 
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=a . considered invalid, even if they are entered 
his decree are co " © . ~ © ”” 
ee ths proad for the purpose of circumventing this law ’’; 
7 wt z al intercourse outside of the marriage covenant 
en ‘Jews and citizens of the nation of German or 
thal betwee yes 0 eats, Meeladett lia 
— blood is forbidden. . his caste le gislation marks a 
u. le <ocial regression—and this precisely in a field in 
oy rer the Modern State has hitherto displayed one of its 
a nae | virtues. Even those who have deplored the march 
Teel, anne « A ‘ . . 2 ” . = . 
or Pa Slate toward ‘‘ totalitarianism ’’ in modern times 
M8. found some consolation in the fact that this omni- 
nve . . - ° » 
sent state did at least confer the boon of equality before 
se law upon all its subjects. And equality—even in servi- 
-je_is something. In the Third Reich, however, we are 
so to Witness a totalitarian state which has not even this 





5 ompensating advantage. Germany is to be a totalitarian 
7 ULE . é x ‘ S - = e ° e 
by ucte-state on the lines of the old Ottoman Empire with its 
ns “hyman cattle,’ or of ancient Sparta with her Helots. 
We How speedily have these ancient barbarisms returned to the 
Ns Western World of the twentieth century! 
of * * * 
an 


And now Memel!—The approaching elections in the 
\emel territory of Lithuania are likely to be a critical event 
athe history of Europe and of the League. On Septem- 
vr 12th the three Powers, France, Great Britain and Italy, 
yho are guarantors of the Memel Statute of 1924, made 
srong representations to the Lithuanian Government in 
which they asked for an assurance that the elections would 
. be conducted as the Statute provides. Last Sunday Herr 
Hitler made a reference to Memel in his speech at the Nazi 
rally at Nuremberg. The reference was strictly correct in 
a substance and moderate in tone; for what Herr Hitler de- 
" manded was that the guarantor Powers in particular, and 
le the League in general, should take adequate steps to insure 
that the Statute would be loyally observed. The Lithuanian 
4 (overament are reported to have invited the guarantor 
Powers to send representatives to the spot to watch how the 
.e rections are conducted. Such an offer ought certainly to 
0 v accepted. But it does not solve the problem; for it is 
: wesible that the result of the elections may be improperly 
¢ wecided in advance by a high-handed manipulation of the 
ectoral rolls. In fact, alterations in the Lithuanian elec- 
Q tral laws Were introduced last month, and put into force on 
n ‘ptember 7th, with a view to disfranchising persons impli- 

tated (justly or unjustly) in charges of treasonable activities 
d azaitist the Lithuanian Government as a result of the recent 


2 Monster treason trial of German Memellanders. It is said 
e ae this new legislation may disqualify as many as 8,000 
' vt ; } ; 


an voters in the Memelland; and it is also rumoured 
that the Lithuanian authorities have smuggled about 10,000 
‘on-Memellander Lithuanian citizens on to the Memelland 
register of electors. These alleged figures are impossible to 
“ck—though it seems certain that the new law has dis- 

fualihed two prominent German candidates—an ex-Presi- 
, ae the Memelland Directorate, and an ex-Mayor of the 
"7 of Memel, Vast mischief will have been done, how- 
eve, if there is even a colourable pretext for the charge that 
ae Memel elections have been ‘‘ rigged ’’ with the guaran- 
a a Segrenenonee. For Germany will then have a 
tion a eclaring that no remedy remains, except direct 
ig — r part, for righting the wrongs of an oppressed 
and is, of Many. And, of all places in Europe, the Memel- 
could be meg the one place where a German Putsch 
deat . _ a prospect of impunity—considering the 
Would by eae uania and the complacency which Poland 
ithuanian N; 'y to show towards Germany in any anti- 
culties of — — We do not underestimate the diffi- 
Nazified Ge le Lithuanian Government's position. A 
handle. ion ‘minority is no doubt very difficult to 
tor Powers a ante herself, as well as for the guaran- 

of these Me \S of vital importance that the whole conduct 

“emelland elections should be above reproach. 


* * * 


ment of the Assyrians.— While the supreme 
he League—‘‘ to be or not to be ’’—is on the 
e ; there IS a grain of comfort in the news that, 
long-standin ; €ague came within sight of a solution of the 


Ssyrian problem. The Assyrians, it will be 
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remembered, are a refugee Nestorian Christian community 
from the highlands of Turkish Kurdistan who found asylum 
behind the British lines in Iraq during the war, and after- 
wards settled down, during the period of British tutelage, 
in the expectation of becoming permanent residents in Iraqi 
territory. This expectation has been disastrously dis- 
appointed. The Assyrians have been victims of the political 
emancipation of Iraq in 1932. The head-on collision 
between the Assyrians and the Iraqi Government was partly 
due to the truculence of the Assyrians themselves: partly 
to the chauvinism of the Iraqis; and partly to our own 
anxiety (for motives that were honourable in themselves) 
to liquidate our semi-mandatory responsibilities in Iraq at 
the earliest possible moment—at a risk of leaving the Iraqis 
to paddle their own canoe before they were completely com- 
petent to navigate all the shoals and rapids that lay ahead 
of them. For the last two vears the Assvrians have been 
living from hand to mouth, partly still in Iraq itself, and 
partly in the adjoining French mandated territory. There 
have been proposals to settle the Assyrians in Brazil, in 
sritish Guiana, and in the French West Atrican territory 
in the bend of the Niger; but these suggestions have all 
broken down. Now, however, at last we have—thanks to 
the French Government—a practicable scheme for setting 
the Assyrians in a highland country with a good soil, 
where they can grow the crops and live the life to which 
they have been accustomed. The settlement site in ques- 
tion lies in the Alouite district of the French mandated 
territory—a hill country, overlooking the Mediterranean, to 
the north of the Lebanon. Incidentally, this scheme has the 
financial advantage of bringing down the cost of transporta- 
tion toa minimum. A favourable report has been made to 
the League Council by a committee which has been looking 
into the proposal. It remains to find the money. The total 
cost is estimated at about {600,000. The British Govern- 
ment are to be commended for having undertaken to con- 
tribute five-twelfths of this (apart from their pro rata share 
in any League contribution) on three conditions: first, that 
the special British contribution shall not exceed £250,000; 
second, that Iraq shall make a special contribution of an 
equal amount (i.e. double her present offer of £125,000); 
and, third, that the League itself shall raise the rest. It is 
profoundly to be hoped that this scheme will become a 
reality. 


* * * 


The Milk Controversy.—The announcement at the end 
of last week that the Milk Board intended to impose upon 
the distributors the terms for the annual contract period 
beginning on October 1st, which they had rejected in nego- 
tiation, has stirred up a fierce battle of manifesto and 
counter-manifesto. The Board’s terms secure an increase 
in the wholesale price from an annual average of 15s. 1}d. to 
15s. 64d. per dozen gallons. The Board also have power 
to fix in the contract the minimum price at which milk may 
be sold retail. This has been left unchanged, so that the 
farmers’ gain is the distributors’ loss. The dairymen have 
the statutory right to appeal to the Minister of Agriculture 
for the terms to be reviewed by the Committee of Investiga- 
tion. This they have promptly done and at the same time 
retailers have been warmed not to sign any contracts, as 
they might not be subject to adjustment in the case of the 
terms being altered. Much is being made of the possibility 
that this may involve some stoppage of supplies in the 
first days of October, but it is inconceivable that the cause 
of either party would be advanced by putting the public 
to any inconvenience. From the array of facts quoted by 
either side the onlooker can take his choice. He can learn, 
for example, that in the London region the distributors 
margin of r1}d. per gallon is larger than the farmers 
average receipt of rod. per gallon. He can also learn that 
‘“ on every contract since the Milk Marketing Board com- 
menced business the price to the consumer has been put 
up.”’ But it is unlikely that he will be convinced of the 
righteousness of either side. He will observe the omission 
of any defence by the distributors of the equity of their 
existing margin. He will note the failure of the Board to 


explain how an increased price can have any effect but to 

intensify the already almost overwhelming surplus of milk. 

And he will conclude that the milk scheme, with its 

producer-elected monopoly, will soon prove utterly 
Cc 
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unworkable without some independent tribunal to fix 
prices. It is axiomatic that it is useless to control prices 
without also controlling the volume of production; but such 
control is far too dangerous a weapon to be entrusted to a 
Board which is compelled to serve one particular selfish 
interest with all the myopia induced by annual elections. 


* * * 


Oil Development.—Quite a flutter was caused in the 
City on Monday when it was officially announced that Sir 
Edward Mountain and Mr L. C. Patterson had resigned 
their directorships of Mosul Oil Fields, Ltd., and an asso- 
ciated concern, British Oil Development Company, Ltd. 
The B.O.D. Company was formed in close association with 
Mr F. W. Rickett, who obtained the recent Abyssinian 
mineral concession; and it was granted a concession for 
the development of oil in a 45,000-mile area by the Iraqi 
Government. Mosul Oil Fields, Ltd., was registered as a 
private company on November 23, 1932, to acquire and 
held the whole or any portion of the shares of the B.O.D. 
Company and to carry on the business of producing, refin- 
ing, transporting, etc., petroleum and its products. It was 
at first reported that the reason for the resignations of the 
two above-named directors was the acquisition by Italian 
interests of a majority shareholding in both companies, 
which were formerly managed by British interests. There 
is no reason to suppose that this is so. As the Somerset 
House return reveals, these two directors had both resigned 
on or before July oth last; and one would expect any in- 
crease of foreign participation to have occurred before that 
date. It is therefore interesting to examine the Mosul 
Company's development. The authorised capital of Mosul 
Oil Fields was originally {£1,000,000, but it was subse- 
quently increased and reorganised. It is now {2,333,333 
6s. 8d. in 4,000,000 ‘* A ’’ ordinary shares of 6s. 8d. each 
and 1,000,000 ordinary {1 shares. Up to January roth of 
this year {405,418 had been paid in cash on 201,610 
ordinary and 791,424 ‘‘A’’ shares; and {788,579 was 
‘‘ considered as paid ’’ on 788,579 ordinary shares. It is 
interesting to note that under an agreement as long ago as 
December 12, 1933, “‘ relating to the formation of a com- 
pany to exploit an oil concession in Iraq obtained by 
B.O.D. Company, Ltd.,’’ it was decided not to form the 
said company; and 160,000 shares were allotted to F. W. 
Rickett or his nominees in satisfaction of all claims and 
demands on his part against the Mosul Company, the 
B.O.D. Company, and other parties to the agreement. On 
January roth of this year the largest ordinary shareholder 
in the Mosul Company was the Azienda Generale Italiana 
Petroli, Rome, with 248,470 ordinary and 625,000 ‘‘ A ”’ 
shares; and a group of Continental interests, mainly Swiss, 
Dutch, and German, accounted for a further 220,000 
ordinary shares and 143,000 ‘‘ A’’ shares, of which latter 
106,500 were allotted for cash in March of this year. No 
recent transfers have been registered. Viscount Goschen, 
a director of the Westminster Bank, remains chairman of 
both companies, which, according to a statement by Mr 
Rickett on Tuesday, are now foreign-controlled. It is 
understood that a condition of the original Iraqi concession 
was that the operating company or companies should be 
registered in London and managed by British interests. 
Now that two British directors have resigned, however, 
there are only four British directors of Mosul Oil Fields— 
Viscount Goschen, Mr W. R. Brown, Lord Glenconner and 
Mr Percy L. Hunting; of nine other directors, one is 
French, two are German, one is Iraqi and five are Italian. 
What, in these circumstances, does ‘‘ management ’’ 
mean? Does the majority of foreign directors now actually 
control the operations and dividend policy of two com- 
panies? These are the questions the City is asking; but as 
the Mosul Company is only producing very heavy oil at 
present, and as it is not yet on a revenue-producing basis, 
the answers to these questions can safely be awaited with- 
out undue perturbation. 


* * * 


Speculation in Commodities. — The commodity 
markets have recently been providing a happy hunting 
ground for speculators. Reasoning seems to have given 
way to willing credulity. The markets have been swaved 
by mass psychology and prices subjected to wide fluctua- 
tions, to the detriment of both producers and consumers. 
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The recent ‘* scramble ’’ for a number of important ¢ 

modities can scarcely be justified by reference to at 
in the underlying conditions of demand and supply, 

example, the price of Liverpool wheat futures ve Tise 7 
no less than 30 per cent. since the middle of August to 42 
highest level since September, 1930. A moderate ely: 
wheat prices was probably justified by the deterioration . 
crops in the principal exporting countries. But seal 
of an imminent world shortage of this cereal haye no ai 
stance whatever. The fact that prices of linseed and lin , 
oil in Argentina advanced merely because of the ri. 
wheat prices reveals the frame ot mind prevailing seal 
dealers in commodities. On Wednesday, cotton pro. 
advanced under the influence of extensive buying from 
Bombay and the Continent. The explanation given for sh, 
purchases by India is the fear that Indian cotton export 
may be held up in the event of hostilities between Itai: 
and Ethiopia. Owners of cotton in India, therefore. decided 
to guard against this risk by selling Indian and bia 
United Siates cotton as a ‘‘ hedge.’’ Again, expectations 
of an increase in the demand for war materials are mai)y 
responsible for the scramble for non-ferrous metals during 
the past week. Thus, sales of copper on the London Meta! 
Exchange rose from 5,400 tons during the first three days 
of last week to 11,550 tons between Monday and Wed; 
day this week. During the same period the turnover in 
lead and spelter rose from 1,650 tons to 14,600 tons and 
from 400 tons to 2,550 tons, respectively. Quotations for 
these metals advanced under the influence of heavy pur- 
chases. The price of lead reached the highest level since 
1930, and the quotation for copper in the United States ros 
to 9 cents per lb., which was the price fixed under the cop- 
per code. There is a danger that this rush to buy raw 
materials and crude foodstuffs will run ahead of actual 
requirements and will be followed by a collapse in prices 
which would harm the slow progress of economic recover, 


Changes 
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* * * 


Labour in the Cotton Industry.—The manutactunng 
section of the cotton industry is still beset with ds 
satisfaction among the operatives. The leaders of the 
Weavers’ Amalgamation last week placed their case betore 
the employers’ organisation, requesting an upward Te 
vision in wage rates for those operatives who have sufteree 
severe wage reductions as a result of the legalised wags 
agreement. These workers, who number some thousan¢s 
are engaged in towns such as Nelson, Colne and Skipton. 
where fine and fancy fabrics are woven. The Centr 
Committee of the Cotton Spinners’ and Manutacturets 
Association considered the request on Tuesday and de cided 
to resist the application. The operatives’ trade union 1 
been informed of this decision, and it now remains to ® 
seen whether other steps will be taken to change 
employers’ views. The employers themselves ate fcr 
with difficulties, but in another respect. Although - 
legalised wage agreement is supposed to be in operaues 
it is known that a number of firms are breaking the agree 
ment. This is more or less proved by wide disparities 
cloth prices, which are obvious to all traders on the hr 
chester Royal Exchange. The employers have had * 
dence placed before them of the particular firms which at 
alleged to be paying wages below the official rates, a 
is difficult to obtain definite evidence which = bes 
accepted in a Court of Law. The assistance of the ae 
of Labour is being sought in the matter, and a full a“ 
ment on the position has been forwarded this week to i 
F. W. Leggett, the Chief Conciliations Officer 10 ai 
It is proposed that authority should be given to the wes 
Office Factory Inspectors to inspect mills and interts" | 
weavers with a view to ascertaining if the frm + ee 
the legalised wage rates. Those employers aes 
observing the agreement are earnestly hoping that © 
charges will soon be made and that the guilty eae 
will be heavily fined, as provided for in the Act of Fath 
ment. 

* * * 
: our 

Overseas Trade in August.—The figures eo 
overseas trade in August show that imports me Je in 
basis) continued on their downward trend which ne the 
May and were lower than a year ago, especially 
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Exports, on the other hand, rose fractionally 
soared with July, and were more than 10 per cent. 
_ than a year ago. The following tables give figures 
Me for August and for the first eight months of the year: 
OvERSEAS TRADE—MONTH OF AUGUST 

(000’s omitted) 


textile group. 


£22222: EEE 
on ¢ ac Chanye betwee i 
| 1933 | 1934 | 1935 | 1934 and 1933 
| 
a a reac 
“as | ; 
| f f £ : | 
| 56,675 59,971 59,145 | $26 | 14 
ts | $0,997 32,090 34,883 | boos | Be7 
angie | 4,300 3,302 4,186 | + 884 | +26-4 
aaa .. | $5,297 35,392 | 39,069 | + 3,677 | 10-4 
* 1 orts Ve } 
an | 21,378 | 24,579 20,076 | — 4,503 IS: 
Mhpments under bend | 2,350 | 2,019 2024 | + 5 0 


ena nee eer Ne ea 
OVERSEAS TRADE—First EIGHT MONTHS 
(000’s omitted) 


Change between 


j ' 
| } 
1933 | 1934 | 1935 
| 
| 








| 1934 and 1935 
| 
Ee  — 
£ £ £ £ % 
a a Sk 430,163 479,393 479,092 _ 301 0-1 
hexports ........... | 236,179 255,089 277,737 + 22.648 + AY 
. 33,775 36,431 36,744 + 312 + O09 
eee | 269,954 291,521 314,481 +- 22,960 + 79 
{ imports over 
‘ports ; ceseeee | 160,209 187,872 164,611 - 23,261 -]2-4 
hipments under bond 15,592 15,651 15,818 + 167 + J-] 





The increase in exports, both in August and in the preced- 
ng months was not confined to any one class of goods, but 
ranged from meat and dairy produce to wool, oil, and 
vehicles, machinery and iron and steel products. As August 
is usually an industrially slack month, the figures indicate 
that the general position has been well maintained. 


* * * 


Volume of Overseas Trade.—The movements in our 
imports and exports of particular commodities in August 
are given in the following tables. They show no significant 
change from the movements in previous months : — 

RETAINED IMPORTS 
Month of August 





Item and Measure 1933 | 1934 | 1935 
i 
re he Se < lei. «, S "000 cwts. 8,158 7,906 7,023 
Beet and veal ceceeeee “OOO Cwts. 1,225 1,111 1,309 
- oa MIE IED svsancncccecccccscsuceccccs ... “OOO owts. 525 634 505 
pew (unrefined)® .. ‘OO ewts. | 3,731 3,189 3,579 
- “ya and Tap pescsesesose . 000 tons 240 400 403 

We dG tumber, soft sawn :— 
vlaned or dressed ® SS oo 000 loads 100 99 113 
at then planed or dressed® ............ "000 loads YRS 903 754 
= tton ves puGaUN es Rudesieensaes ‘O00 centals 1,094 956 555 
j a and lambs wool sesescceceececceeese WOO Centals 176 142 187 
ma silk ee a "000 Ibs. 463 436 445 
BME MIRE... .caceesseccvsnsvcncceescceesace tons | 15,724 16,325 17,329 
MME. ovsccccnecvcasenscerseceeses . "000 galls. | 27,269 44,750 45,617 
Wort = I header ecainey .. "000 ewts. 136 low 117 
Rubber > Stteevescsccccsecsececcccscs QU tons Iso 176 194 
miminciie as girrtteettseeseeeeeeereeeeeees ‘000 centals 102 314 318 
Py — SINE dint nicxsniNbsiuhhGbnneneineineddudecsig tons 11,989 19,027 22,976 
: i ies asdbih Wehiiphiad sebssadivas cidmaaetet tons | 22,258 30,658 26,798 
ore and Concentrates .............ccceccecsessecsocees tons | 2,929 4,127 3,421 
fron oo ne Ots, slabs and bars ...............00000. tons 214 1,101 1,450 
Mart oo MAAMUSACTUTES ...0....ccccccccccccccccces tons | 79,574 101,972 74,040 
mend *0900 inuhe es nbn ilbadicasanietaanunmeies tons 3,951 6,695 5,149 


ee 


* Total imports. 


rit Teduction in the value of imports was mainly due to 
Sls rr wi of wheat and tea (in spite of a fall in 
ee = - ; ry lower quotations for barley and maize. More 
re = and fresh fruit of almost all kinds was im- 
partly _ > either 1933 or 1934. Imports of raw and 
hosed o— actured materials reveal an expansion of 
bet a fallin manufacturers of textiles other than cotton, 
of sig from the high level of last year in imports 
certain ie Iron and steel manufactures, timber and 
of the heay oe metals, all of which are the materials 
Meeete the, _ ustries. In general, the trend of imports 
further ane ome industry does not seem to expect much 
goods ay nsion of activity in the manufacture of capital 
'¢ Immediate future; but demand for consump- 


ton x : 
as both from home and abroad is being well main- 


best. of _ €xports showed a rapid increase in the later 
434, So that a comparison of recent monthly 

ose of last year is now beginning to appear 
ng than in previous months. 
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BRITISH Exports 
Month of August 
Lie d Measus | i 5 
tern and Measure | 1933 | 1934 1435 
| | 
Coal | 
: ito 8 , 4 GS 5 
ratcat : ” 264 3,451 
i} t 21 ise | JMaAsSS | 4 56S 
inl if t | 4.445 1o.s43 12,077 
os luater) to 8.04] Hy 2] } 28,979 
Sac a rt Iss | 143 | 2002 
oon tor | 4,415 5,245 5,145 
Olal l tor 2.3. 2356 Jy MIS : iM 
Cotton 1 
po . ‘ rit ll 44 l Is3 ; |) 44 
Llol t HH Hones vd | > | 
Wool tops ' | a | a 
7 7 ‘ $722 | 60 | 3.634 
ae Varns "OOO Tbs | 3S .Se2 2.324 PM 
ee issues OU sq. vds. | 6,742 | 7,671 j 8,025 
i orstea soxppocale O00 sa. vds 3,748 3,343 ' 3.946 
Anen piece-goods WO sa. ve 6 & ac 
Leather boots and s oes : ' 6 ; ee 
a and sh par | 46,126 | 35,337 ; 3 had 
a eT cwts. | 25,497 | lojs2l | 19,831 
aper and cardboard "OOO Cwts. | 4 413 4} $23 
sanmennton s (complete and parts tons 1. S4s8* 632 1,191 
Motor vehi l@s ahd Chiassis Number } Ste 4.0138 4.406 
a 
o < ete only 


Exports of coal to all important countries except Italy 
and Norway have gone up. There has been a continued 
increase in exports of iron and steel goods (especially of 
steel plates to Australia), machinery (mainly mining, 
electrical and Diesel engines to British countries), cutlery, 
motor vehicles and locomotives. The South African and 
Indian markets for all these commodities show no signs 
of contraction. A notable increase in exports of woollen 
goods is also evident, particularly to Germany and Japan. 
This is mainly due to the very low level to which stocks 
abroad had been allowed to fall. Exports of other textiles 
and of consumption goods do not make such a good show- 
ing; but, in general, the August figures show that our 
sales abroad are being well maintained. 


* * * 


Chile’s Finances.—Whereas revenue from exports of 
nitrate of soda was formerly a leading item in the Chilean 
national Budgets, these now exclude that item, which is 
earmarked for the foreign debt service fund. The latter is 
presumably accumulating pending arrangements with the 
bondholders. It is therefore particularly encouraging to 
note that a fiscal equilibrium has been achieved in Chile 
during the past year or so; and it is expected that 1935 will 
close with a surplus of some 50 million pesos, while some 
expectations are that the surplus will be as high as 100 mil- 
lion pesos. In the estimates of the 1936 Budget, income is 
estimated at 1,209.3 million pesos, against expenditure of 
1,208.4 millions, showing an estimated surplus of g00,000 
pesos; and, as the estimates appear to have been drawn up 
in the same conservative manner as in the two preceding 
years, it may well be that this surplus may not only be 
realised but even exceeded. A feature of the national 
accounts, however, is the steady expansion in the figures, 
those for 1936 given above comparing, for example, with 
an estimated expenditure in 1935 of 1,013.5 million pesos, 
and an income of 1,013.6 millions. Expenditure has ex- 
panded mainly by reason of the Decree which has increased 
by 25 per cent. the salaries of civil servants and the armed 
forces, as well as of the State school teachers, which alto- 
gether account for nearly 100 million pesos per annum. It 
is also proposed to repeal the extremely unpopular 2 per 
cent. turnover tax and substitute a 4 per cent. tax on Im- 
ports and a 2 per cent. tax on all sales from the national 
factories and wholesale warehouses. In presenting the 1936 
estimates to Congress, the Minister of Finance has rightly 
emphasised the necessity for national economy, particularly 
by the abrogation of certain national services of doubtful 
utility. So far as the general Chilean position 1s concerned, 
there are indications—including pressure on exchange for 
remittances—that the limit of present internal recovery has 
probably been reached. Imports during the first half of 
1935 were more than 50 per cent. higher than in the same 
period of 1934—due in the main to heavy purchases of 
machinery, etc., for the rapidly expanding national 
industries. 

* * * 


Iron and Steel Production in August.—The British 
iron and steel industry continued to make headway during 
the past month. The returns of the British Iron and Steel 
Federation reveal a substantial increase in production of 
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pig iron and steel between August, 1934, and the past 
month. Since exports of iron and steel in August were only 
slightly higher than a year ago, the greater part of the 
increase in home production is due to the curtailment of 
imports. In contrast to the normal decline between July 
and August, the output of crude steel rose this year from 
32,100 tons in July to 32,400 in August : — 


(In thousands of tons) 








Production Foreign Trade 
Period 

Steel Ingots Total British 
Pig Iron jand Castings} Imports Exports 
1913—Monthly Average ............ 855-0 638-6 185-9 414-1 
1929 a - eee 632-4 803-0 235-2 364-9 
1932 . o°  eaneeek bese 297-8 438-5 132-7 157-4 
1933 ‘. >. > ‘appeiecnaiit 344-7 5-3 80-9 160-2 
1934 ~ : ..<beeueenaey 498-2 738-3 113-9 187-8 
SD inintciscssbesncusosssnnins 528-3 718-2 126-4 197-1 
eres 503-3 667-0 102-2 193-4 
op SEED. sctebenanencnsenneian 500-3 734-7 89-5 198-0 
p> MI snpeentrbiebebssneonass 527-1 812-0 120-2 220-9 
gp IIIT cncavesecvonessersesin 507-6 766-0 104-1 219-9 
” ae 513-5 654-5 114°5 186-8 
SRNR circeinesciocevncesnsins 521-2 757-8 130-5 181-2 
EERIE 483-1 769-5 103-3 172-9 
i ictncenksnsssnonsnnpreensenee 554-2 841-9 126-0 175-8 
a: EE “ncetnetaenntsienneebnaneideets 526-3 808-7 62-7 210-9 
sp: SHINEE -tabeninkansoesconiinnsneneonan 558-9 853-3 86-4 213-9 
sy, OUI spn-wcnessssbeineceesticienns 529°3 770-0 98-2 195-1 
= pI, sastensaveneepseceeneninentent 547-3 803-3 90-2 205-7 
ee 543-4 759-9 74°3 202-5 





Imports of iron and steel materials continued to decline 
in August. Imports from Belgium alone declined from 
44,415 tons in August, 1934, to 26,735 tons in the past 
month. The percentage fall in imports from Germany and 
Luxemburg was even more marked. On the other hand, 
imports from British countries, other than India, rose from 
‘5,916 tons to 11,491 tons during this period. Exports of 
iron and steel in August were slightly lower than in July, 
but showed some improvement on the corresponding month 
a year ago. South Africa, British India, Australia and 
the U.S.S.R. substantially increased their purchases from 
this country, but exports to Canada were lower than in 
August, 1934. The reduction in exports over the year was 








OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





‘* ABOUNDING CONFIDENCE ”’ 


LaBour Day (the first Monday in September) in American 
economic theory marks the division between summer 
slackness and autumn recovery. This year there was no 
‘summer slackness; but industry enters the autumn with 
abounding confidence. The headlines in the Press, in so 
far as they relate to business, employ only comparatives or 
superlatives—that industry is ‘* better ’’ than at some past 
time or is the ‘‘ best ’’ for so many years. The general tone 
of the articles conveys the impression, not of ‘‘ recovery ”’ 
or ‘‘ improvement,’’ but of actual prosperity and incipient 
boom. Toa considerable extent this attitude of exuberance 
is based upon comparison with the slump of last September; 
but in many industries conditions are excellent, judged by 
any standard. This is true of the groups generally cata- 
logued as consumer industries; it is still more true of what 
may be called the luxury consumer industries, such as the 
automobile and liquor industries, floor coverings, electric 
refrigerators, etc. Summer resorts were generally crowded 
this season, and attendance at motion pictures is equal to 
the best. The rapidity of the rise in residential building 
has been phenomenal; owing to the late spring residential 
building showed almost no increase over depression levels 
in the first quarter of the year, but in the second and third 
quarters it developed with almost explosive rapidity. 
While the industries which are doing best are still those 
which cater for the individual consumer, they are not the 
“consumption goods ’’ industries, but rather the durable 
consumer goods—automobiles, farm machinery, dwellings, 
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most marked in the case of China, Japan. Nonwa., 
and Brazil. Exports to China alone oe s y 
348 


tons in August, 1934, to 7,699 tons last month. Meanwhj 
the outlook for the principal consuming industries r - 
























: ° = e€Maine 
encouraging, and production of iron and steel js a mane 
to continue its upward trend in coming months — 


Transvaal Output in August.—The Transvaal] Chambe 
of Mines has issued its customary statistics for August whi h 
reveal a slightly increased output of gold at 929,331 me 
ounces, compared with 927,803 fine ounces in July a 
881,861 fine ounces in August, 1934. The gold produced 
in August, 1935, was valued at £7 per fine ounce as com- 
pared with £7 os. 6d. for July, 1935, and £6 18s. for Augys 
1934. The following table shows the monthly production 
since the beginning of 1929:— : 
_—[—— 

Moath ot | 1929 | 1930 | 1931 | 1932 | 1903 | 108 | na 


Fine Ozs.|Fine Ozs. | Fine Ozs.| Fine Ozs.| Fine Ozs.| Fine Oza Fine On, 
anuary ... | 876,452 | 882,801 | 914,576 | 936,784 | 967,457 | 907,641 | a90s7s 
ebruary | 815,284 | 818,188 | 839,937 | 914,012 | 883,145 | 826,369 | g71'24 
March ... | 866,529 | 889,370 | 910,998 | 960,035 | 946,863 | 874112 | 82's 
April ...... 872,123 | 868,606 | 882,337 | 949,796 | 895,097 | 865;822 | 990.954 
May......... 897,598 | 916,213 | 910,279 | 965,644 | 944,604 | s98'4i8 | 916035 
June ...... ,029 | 887 897,750 | 959,011 | 918,633 | 868,129 | s99.025 
July... 889,480 | 912,652 | 916,843 | 981,160 | 923,671 





The following table shows the number of natives employed 
at the mines during the past nine months: — 


Feb., 
1935 


Mar., 
1935 


Jan., 
1935 


April, 
1935 


May, 
1935 


June, 
1935 


July, 
1935 


Aug, 


Dee., 
1938 


1934 























Gold mines} 252,036] 257,683) 257,953 
Coal mines} 12,981 


259,417] 262,678} 264,067) 267,209) 268,409} 269,905 
13,347} 13,355] 13,476] 13,385 


13,677} 13,945} 14,097) 14,150 





The number of natives employed shows a further increas. 


etc. Indeed, the industries not yet recovered are for the 
most part those whose corporate customers are still under 4 
cloud—railroad equipment and heavy electric installations 
The railways are not yet earning profits, and the utility 
companies still face an uncertain future. Industrial build- 
ing is almost completely stagnant, as most concerns Mine 
their present space adequate; but industrial re-equipping ® 
active, and this has brought prosperity to the electric 
equipment industries in spite of the absence of their forme! 
largest customers. In short, the change in atmosphere 
since last spring is almost incredible; it is out of propor! 
to the change in the indices of production, which for Au 
will hardly be as high as they were in the first quarter, ™ 
example; but it is not inconsistent with them, for they one 
maintained month after month a level which they bate! 
touched in 1933 and held but briefly in 1934. 
















































































II,000,000 STILL UNEMPLOYED 


The skeleton at this feast is the fact that unemployme 
virtually at peak level. The Federation of Labour 7 { 
estimates the number of unemployed at 11,000,000 : “ 
this figure is at all accurate it is equal to the total : ae 
employment in 1932 and only exceeded by the estan 
13,000,000 made at the time of the bank holiday: oof 
National Industrial Conference Board gives 4 ys 
about 10,000,000. Estimates from two such diverse - but 
must be given credence, although admittedly — a the 
based on samples. The only official figures come = 
relief rolls, which in May (the last reported date) nu ons. 
4,817,000, representing 19,250,000 dependent P colt 
This figure represents a small decline from oo ty minot 
mid-winter peak, but the figures have shown yore afe 
changes from the first. Of course, many unemp™ 
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stitute as to ‘‘ go on relief ’’; on the other hand, 
amily on relief may include more than one un- 
employed person; hence the discrepancy between the relief 
satistics and the unemployment estimates is not so wide as 
appears at rst. ee ° 

It will be recalled that the Administration programme 
qnounced in January contemplated division of the persons 
: relief into two categories. Some 1,500,000 classed as 
“ gnemployables ’’ were to be returned to the local 
uthorities; the other 3,500,000 were to be put on public 
works projects. This undertaking has proved more formid- 
ible than was at first supposed, partly because the public 
works projects originally outlined were geographically 
emote from the unemployed, and partly because the appro- 
gration of only $4,800 millions, divided among so many 
daimants, precluded undertakings which had any consider- 
able cost of machinery, materials or overheads. The result 
s that eight months after the programme was announced 
oly about 800,000 persons have been provided for: 
00,000 in civilian conservation camps (an increase of about 
390,000); 250,000 on works projects, and 70,000 on other 
priects. In some States, the entire burden of relief is 
;sumed by the Federal Government, in others only a 
faction. In May (the latest published figure) Federal 
relief expenditures were $144 millions, State expenditures 
$20 millions and local expenditure $24 millions. Assuming 
that aggregate was apportioned equally among the 
$,000,000 cases, it would work out at less than $40 a month. 
Actual relief allowances to April are stated to have averaged 
§28.95; but of course on works projects the payment was 
higher than on simple relief. Information on the subject 
of ‘turnover ’’ is extremely limited, although there have 
been ‘‘ news releases ’’ that have mentioned the increased 
proportion of ‘‘ white collar ’’ cases on relief. 

In many of the Northern cities a disproportionately large 
percentage of the relief cases are negroes. The northward 
migration of the southern negro became a marked 
phenomenon after the war, but it seems to have been 
accelerated by the depression and by the cotton curtailment 
programme. In the South, the coloured population is 
largely agricultural and rural; in the North it has become 
congested in the cities, and being less securely rooted, and 
probably less trained for urban activity than its white com- 
petitors, gives rise to a major problem of relief. 

This is the paradox of the American recovery. Probably 
the revival of industrial activity from the depth of depres- 
‘on will compare favourably in this country with that in 
aly other major industrial country. Our economy has 
reached a stage which can be graded as ‘‘ prosperous,”’ 
although one would have to limit this adjective with some 
eographical qualifications. But so far as the statistical 

ta show, only in the first phase of the rebound was there 
aly considerable absorption of the unemployed; and the 
autumn of 1935 presents the paradox of seeming widespread 
Prosperity combined with unemployment of all but 
maximum proportions. So far, the whole problem has 
merely been charged to the Federal deficit and handled by 
; anion ot alphabetical agencies which are practically 
he vsunguishable. In other words, the unemployed have 
ee for by the Federal Treasury; but the problem of 
aie yment remains almost exactly where it was in the 
adit of the depression. 


New York, September ro. 
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A PLEA FOR EXCHANGE STABILISATION 


8 eae 
oP mn opinion welcomed the plea for exchange 
vcion which M. Bonnet, the French Minister of 


Frey 
Stabili 


ommerce . ‘ 

atter * yp ae ge at Geneva this week. Coming 
,s ggestion o \ - ey 

mak a new. [r. Morgenthau, it is thought to 


Stabilisation. step on the way towards general exchange 


‘multaneous] M. Bonnet’s proposal to push forward 
tion of an the expansion of trade and the stabilisa- 
cile the Fromses has been inspired by the will to recon- 


intention English desire for freer trade with the French 
® Maintain the present gold parity of the franc. 
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NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 


Branches and Agencies throughout Greece 


Branches and Agencies In Egypt : 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank: 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 


————————ZZ_————EEEE 


The estimates of Budget expenditure in 1936, after 
having been approved by the Cabinet, are to be laid before 
the Parliamentary Committee in the next few days. The 
total of these estimates will be reduced to Frs. 42,000 
millions, which represents a diminution of more than 
Frs. 5,000 millions in comparison with the preceding 
Budget, which was Frs. 47,500 millions. An _ extra- 
ordinary Budget will probably be added to the ordinary 
one, and it will cover expenditure which was till recently 
charged to the Treasury but is now to be financed by 
loans. Thus the total financial liabilities of the State will 
be made plain. 

The presentation of the Budget gives rise to another 
question, that of the voting by Parliament of the decree- 
laws of last July. Will the decree-laws be inserted at once 
in the next Budget Bill? This seems to be necessary, it 
the Frs. 42,000 millions estimate is to be attained. Sup- 
porters of the Cabinet are nevertheless pointing out that 
if M. Laval did this he would risk the life of the Cabinet, 
although he has been authorised to wait until December 
31st before securing Parliamentary approval of his 
measures. 

These deflationary decrees are attacked daily by the 
Opposition. The summer holidays are now over, politics 
are starting again, and the chances of the Laval Cabinet 
are already under discussion. M. Leon Blum, the Socialist 
leader, is strongly opposed to the decrees, whilst the 
Radical-Socialists, the moderate ones in particular, remain 
supporters of the Government. On the other hand, certain 
Conservatives, knowing that it is not the desire of the 
Opposition to take over the Government before the elec- 
tions of next May, are discussing the possibility of a 
Ministerial crisis which would force the Front Populaire 
to take the helm in a Cabinet headed by such a per- 
sonality as M. Paul-Boncour, who recently advocated a 
union of all national parties against private interests in 
order to institute a new ‘‘ managed’ economy. An 
accord between the Left parties, however, seems at the 
moment very difficult; as was proved by the recent dis- 
cussions of the ‘‘ Left delegation,’’ a body representative 
of various Left Parliamentary parties, which is co- 
operating with extra-parliamentary or revolutionary 
groups to devise a programme which would rally all the 
Left parties in a ‘‘ Front Populaire. 

The ‘‘ Left delegates’’ differ for one thing on 
financial policy and the control of the Bank of France. 
And if certain politicians of the Right (anti-capitalist) and 
the Left (supporters of a ‘‘ planned economy “’) are ready 
for national planned attacks on private capitalism, others 
are led by more political considerations. M. Blum, whose 
troops are gliding towards the Communist Party, seems to 
favour a coalition of all the Left ‘‘ without the Radicals. 
Meanwhile the Soviet authorities would like to see a 
Government supported by the Radicals, and able to main- 
tain in France a financial and military strength sufficient 
to face the German danger. 


All these political constructions depend, however, on 
the prevalence of calm in the field of foreign policy. The 
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whole position would be drastically altered if the 
Abyssinian question or new German threats should stir 
national sentiment here. The speeches at the Nurnberg 
Congress contained certain menaces for peace, and any 
defeat for the Government's peace policy would reinforce 
its internal position. First indications of coming political 
changes will be given in the senatorial elections on October 
2oth, in which M. Laval is a candidate. Five days after, 
from October 25th to 28th, the Radical-Socialist Congress 
will take place, in which the Right Wing supporters of M. 
Herriot will have to face again the Left Wing supporters 
of M. Daladier. 


FOREIGN TRADE STILL DWINDLING 


The following table contains the returns of foreign trade 
in August : — 


July, August, 
1935 1935 
Imports :— Frs. Frs. 
ON ga ce eee ae 474,934 529, 916 
PCP ONDRED: i. at isesraunesbsens 976 339 915,021 
Manufactured goods ............ 290,728 252,647 
OS eer se ks 1,742,001 1,697,584 
Exports :— 
I ie ae oo Ce aie 175,131 162,144 
| ee 323,432 312,278 
Manufactured goods ............ 604,576 699,727 
ore eee eee te 1,103,139 1,174,149 


In the first eight months of 1935 French imports 
amounted in value to Frs. 14,044,000, compared with 
Frs. 15,980,000 in the same period of 1934, a decline of 
12 per cent. Exports fell by 11 per cent., from 
Frs. 11,577,000 to Frs. 10,234,000. In volume eight 
months’ imports are down by 1,250,000 tons and exports 
by 1,078,000 tons. 

The Statistique Générale has just published its monthly 
figures showing industrial production in France (1913 = 
100) : — 


July, May, June, July, 

1934 1935 1935 1935 
IE i cL aukcbdnndanbbeeet 98 92 92 92 
SUIS isc ocb vb vbensvaxcsenboneeess 99 95 95 95 
IMEI, oc) coo ui cuabbeckioukboe’ 80 81 80 80 
ee 58 63 64 64 
ers ee ree 102 101 101 98 
Building (adjusted figures) ......... 81 65 62 62 
Leather ( ™ CRD eg ba tebe 98 90 91 93 
Paper ( ce te eae ls 157 132 132 133 
Rubber ( i so tees 836 758 767 760 
Motors ( , so eeepmuees 463 422 421 412 


In July 13,187 automobiles and 1,536 lorries were put 
on the road, compared with 13,544 and 1,555 in June. 
The figures for the cotton industry are as follows: — 


April, May, June, July, 
1935 1935 1935 1935 
Spinning (average per spindle in 
kilogrammes) :— 
PIN cccccucensbvensdasneneed 1-272 1-442 1-408 1-536 
FREED v ncoh concep sabeseksoeeniae’ 1-356 1-486 1-443 1-533 
RENE Ccruc aks beheiveChenukbenssent 2-083 2-148 2-145 2-117 
Unfulfilled orders. ............... 3:877 4-690 4-477 4-353 
Weaving (average per loom in pieces 
of 100 metres) :— 
PRIN oc bl elk ep teabeneneey 3-60 4-28 4:26 4-69 
SOEENGINNED Li coccavecscunadivedoeustes 3°61 4°36 4:44 4-75 
RIN ss oc och ckbesehahaneneebenss 9-83 9-89 8-32 9-89 
Unfulfilled orders” ............... 12-09 14-91 16-96 16-41 


The figure of bankruptcies in August was 722, compared 
with 1,100 in July and 890 in June. Bankruptcies and 
judicial liquidations were 1,027 in August, compared with 
1,460 in July and 1,252 in June. 

Paris, September 19. 





GERMANY 


THE NEW ANTI-JEWISH LAWS 
ALTHOUGH outwardly an impressive affair, the Nazi Party’s 
demonstration at Niirnberg brought less changes in legisla- 
tion than was expected. The foreshadowed Ghetto law for 
Jewry has been postponed. The monopoly given by a new 
law to the Swastika flag might possibly be considered a 
victory over the military-aristocratic element, whose 
nationalist sentiments are associated with the pre-war flag. 
But it seems that the new law was designed as a protest 
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against foreigners as a result of the ‘‘ Bremen ” 
in New York. More than once the Nazi Pa 
purely domestic measures on the ground of 
tound the outside world. The native mil 
element cares less than is supposed about the new 2 
monopoly. ‘This is one of several matters of ieee a8 
stration which may be left safely to the nominal] aaa 
long as power in important matters remains jn car ful 
hands. The Nurnberg meeting was mainly a demonstr he 
—primarily against the Jews. Although the denencieies 
of Russian Communism were even lengthier akan 
vehement than the denunciations of the Jews, Commanien 
was presented as a mere phase of the Jewish Question 
Indeed, towards Communism, independently of its ad 
Jewish associations, National-Socialism is ambiguous, I 
dislikes the system as much as but no more than it disk, 
other non-Nazi systems; it co-operates with Communism 3: 
with other systems when co-operation seems profitable. 7 

Aversion to the Jews is the one sentiment common at all 
times to all Nazis. But the new anti-Jewish legislation 
passed at the close of the Niirnberg demonstration has littl 
practical importance. Marriages between Jews and Germay 
‘* Aryans,’’ henceforth prohibited, have of late been pre- 
vented by illegal official action and by mob violence, The 
new law of nationality and citizenship is not clear. While 
expressly depriving the Jews of Reich citizenship, and 
enacting that only Reich citizens shall have full political 
rights, it neglects to define the last term, therefore leaving 
unsettled the question whether Jews are to be denied the 
vote. The laws bear signs of careless preparation, and were 
apparently drafted at the last moment in order to crown 
the Party demonstration with formal measures that would 
satisfy enthusiasts. 





disorders 
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THE “* SECRET "’ INTERNAL DEBT 
An optimistic summary of the Reich Finances was pre- 
sented to the Nurnberg Congress by Herr Reinhardt, the 
Secretary of State, of the Finance Ministry. Herr Rei- 
hardt estimated that tax reductions totalling Rm. 1,133 
millions a year have been granted by the present admin- 
stration; and that the official interest-reduction measures 
have resulted in an annual saving of Rm. 235 millions 
year to the States, municipalities and private busines. 
On the subject of Reich borrowing, on which Herr Rei: 
hardt threw no light, the Finance Minister has published 
data in a periodical journal. Like Dr. Schacht, in a recent 
speech, Herr Schwerin von Krosigk admits that doubt 
about the magnitude of the debt is not confined t 
foreigners. But he attributes to foreigners the current 
‘‘ fantastic ’’ estimates of new indebtedness. The alleged 
secret debt of Rm. 10,000 millions to Rm. 16,000 millions 
(in reality even higher figures have been mentioned) |, he 
says, a fiction. This had been alleged to be a bill deb 
but the total bill circulation, public and private, has nsen 
by only Rm. 4,500 millions since the beginning of 1933. i 
handling the not identical question of the total increas¢ 
the debt since early 1933, Herr Schwerin von Krosigk teats 
the question as one of estimate and conjecture; and put 
the increase roughly at between Rm. 6,000 and Rm. 7,0 
millions. Only for the part of the Reich debt, long-e™ 
and short-term, which is always precisely returned os 
he give precise figures: but his figures do not agree with 
usually returned figures. His table shows this debt te have 
actually declined in the first two Nazi years, putting "* 
Rm. 12,200 millions on January 1, 1933, and at 
Rm. 11,600 millions on January 1, 1935. It must be om 
cluded that the Finance Ministry is unaware of the amou 
of the debt; and if, as is conjectured, Reich Finance 5 °° 
fused with party and party organisation finance this ~~ 
ance can be understood. The Finance Minister pus ™’ 
combined Reich, State and municipal debt on agg 
1935, at Rm. 26,900 millions, as against Rm. . = 
millions on January 1, 1933; but these figures, he a ed 
do not contain the so-called ‘‘ secret ’’ debt, the t!*" 
which he only estimates. of 
Money this week is easier, and the day-loans Thank’ 
Tuesday was down to 3-3} per cent. The Reine 
return for September 14th shows a moderate increas 
credits and investments. 
The wholesale price index number for Sept 
was 102.1, unchanged. The rise in retail prices . 
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qn==™ 
ce of necessaries in Berlin and in some other cities 
~~» Jt has been impossible to buy various staple 
“ings of meat. The population has been officially advised 
consume canned meat. The Berlin Police President, 
ae as price-supervision authority, announces that the 
vod supply of a large city cannot always be expected to 
set the wishes of housewives; it is the duty of housewives, 
rms, to adapt their buying to the condition of supply. 


har 
shoe 


continue. 
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same authority has prescribed rigid maximum prices 
i. the chief kinds of meat. He reports that whereas 
wmerly the price regulations were in general observed, of 
there have been hundreds of cases of violation. In fact, 
~ least as regards meat, the regulations are ignored by 
jalers Without exception. The official prices have practi- 
«iy no relation to market conditions, and in consequence 
moth sellers and consumers treat the price schedules as 
zmonstrations designed to comfort the official mind. The 
ofces actually charged in shops are up to 100 per cent. 
richer, sometimes more, than those in the official list; in the 
open-air markets they are a little lower than in the shops. 
The foreign trade return for August shows a decline of 
mports and an increase in exports, both in part due to 
yasonal causes. The export surplus of Rm. 50 millions is 
the largest since December, 1933. As compared with 
jugust, 1634, in which the same seasonal influences 
operated, the trade balance improved by Rm. 59 millions. 
The passive balance in the first eight months of the year is 
oly Rm. 86 millions, as against Rm. 265 millions in the 
ume months of 1934. In August, contrary to recent 
tendencies, the decline in imports fell mainly to European 
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countries : — 
July August Jan.-Aug. 
Imports : (Millions of Marks) 
ht 2-2 o¢ 24-6 
NS EOI ne Ea 70-1 64-8 634-0 
Kaw and halt-manufactured 
I ash oa 212-6 209-7 =1,719-3 
Manufactured goods ............... 45-6 39-8 397 +2 
NE ea at 330-5 317-6 2,775:1 
Exports : goaeitinn - int - 
NS EO TET 0-2 0-1 1-7 
a 7-4 5-6 45-8 
Raw and half-manufactured 
; TD ie ai wast an 60-0 61-0 485-2 
Manufactured goods ............... 291-4 300-9 = 2,156-0 
NS des hak 359-0 367-6 2,.689-0 


_The number of unemployed is officially returned as 
laving fallen in August by 48,000 to 1,706,000. At Niirn- 
erg it Was officially stated that the real number of unem- 
ployed is only a little over 1,000,000. Another official 
report puts the effective intensity of occupation of industry 
considerably higher than the monthly returns show. 
»\% Teturns are based on the percentage of working 
aces filled and on the percentage of the maximum working 
ime actually worked. The latest percentages are respec- 
~-y 65.8 and 59.4. A new official report states that 
ord trades have already nearly attained the highest 
an} possible intensity of occupation if considera- 
9 be, Prositable working are taken into account. In 
would be em Operation to the theoretically full extent 
a aw prevented by higher working cost. 
a I duction in August was 1,144,900 tons, against 

200 tons in July; in the first eight months it was 


7 40,50 sells 
of 1 4 © tons, against 5,461,800 tons in the same months 
t 1934, 


BeRLin, September 17. 
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4 NEW FLIGHT FROM THE GUILDER 
“A DE IDE 


DLY nervous te ; be i 
the mone S tendency has been predominant on 


dam, Y, foreign exchange and stock markets at Amster- 


: throughout 
Pproaching e the week. 


abinet at the 


Premonitions about the 
ncounter between Parliament and the new 
reassembly of Parliament on Tuesday exerted 
ays in advance, just as if Holland’s mone- 
d be decided on that day. Advancing 
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money rates on the open market (5} per cent.), actually 
exceeded the official discount rate of the Netherlands Bank. 
I'he exchange rate approached the gold export point against 
both the dollar and the franc. The flight from the guilder 
Was steadily gaining impetus, and guilders for future 
delivery were quoted at a big discount. Renewed selling 
pressure also manifested itself again on the stock markets: 
and 4 per cent. state loans fell to a new low level at git 
per cent. The flight from the guilder, necessitating an 
export of gold, is not the only cause of the tightness on the 
Amsterdam money market. Another cause is the effort of 
the big Dutch banks to keep their assets as liquid as possible 
in preparation for what may happen. 

_The exports ot gold are tying up funds to a large extent. 
The weekly return of the Netherlands Bank shows that 
gold stocks have been depleted by 37 million guilders in 
the past week. The Bank is not only releasing gold to 
maintain the guilder rate, but has also been selling French 
francs at a rate of 9.79 on the exchange market. All these 
transactions have resulted in further withdrawals of funds 
from the Amsterdam money market. A consequence of the 
resulting scarcity of money has been that on two successive 
occasions the Minister of Finance's issues of Exchequer 
Bonds have been a tailure. 

The return of the Bank also shows for the item of 
‘““ loans ’’ a rise of 27 million guilders to 170 millions, as 
well as an increase in ‘‘ home bills discounted ’’ by 10 
millions to 57 millions. The credits outstanding were accord- 
ingly 37 millions larger than a week ago. The circulation of 
bank notes dropped by 11 millions to 792 millions, with 
the result that the gold coverage of the bank’s liabilities at 
call decreased from 71.4 per cent. to about 67 per cent. 
The shipments of 37 millions worth of gold, as well as the 
Bank's further expansion of credit by 37 millions, necess- 
arily involved a rise in the official rate of discount last 
Tuesday, and the rise announced was from 5 per cent. to 
6 per cent. This measure, which is more a reflection of the 
serious position on the Amsterdam money market, than a 
measure to defend the guilder, simply resulted in interest 
rates on the open market running up to 6 per cent. On 
the foreign exchange market the guilder was a trifle firmer, 
although the dollar remained above the gold export point. 

The speech from the Throne, delivered by the Queen 
at the reassembly of Parliament on Tuesday, did not result 
in any measure of relaxation. The general course of policy 
set forth by the Government in the speech was devoid of 
anything likely to improve the general situation. Once 
more it was stated that the Government did not regard 
devaluation or abandonment of the gold standard as bene- 
ficial to the community at large. An increase in certain 
taxes is announced, as well as additional cuts. The foster- 
ing of further industrialisation in the country by the foun- 
dation of an industrial finance company is also proposed. 
But there is no sign of the slightest modification of 
the Government’s fundamental policy of deflation. The 
Parliamentary debates are accordingly being awaited 
eagerly, as well as the publication of the Budget figures for 
the coming fiscal year. Until then the tension will most 
likely continue. Exports of gold are still going on. 

PRODUCTION AND EMPLOYMENT STILL DECLINING 

Trade and production is still steadily declining. The 
strike in the Tilburg woollen industry, occasioned by the 
announcement of an additional wage cut of 5 per cent., has 
spread. The number of strikers is now well over 4,000, and 
almost the entire woollen cloth industry 1s at a standstill. 
There are no signs of a settlement of the dispute, which has 
been in progress for weeks. 

The statistics for the second quarter of 1935, published 
by the Rotterdam Chamber of Commerce, demonstrate 1n 
striking fashion the alarming decline in the traffic of the 
Port of Rotterdam. Between April and June, 1935 om 
clusive), the number of sea-going vessels entering the Port 
of Rotterdam was 2,684, compared with 2,888 during the 
corresponding period of last year. The net ——— was 
4,395,110, compared with 4,515,195 last year. The mari- 
time goods traffic in Rotterdam amounted to 6,609,021 —_ 
compared with 7,206,823 tons last year. For Antw erp the 
corresponding figures were 5,291,184 and 4,990,985 ml 
tively. The arrivals of ore at Rotterdam and Vlaar ingen 
amounted to 1,593,633 tons (last year 1,689,350). The 
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quantity of grain dealt with by the grain elevators declined 
from 926,637 tons to 546,004 tons. 

Unemployment is still increasing. On August roth, the 
number of unemployed was 340,635, an increase of 6,703, 
compared with a fortnight before. A Government bill is 
now being drafted to provide for restrictions on the employ- 
ment of female labour with a view to extending the employ- 
ment of male labour. 

The official trade returns issued by the Central Statistical 
Bureau are summarised below : — 


(In millions of guilders, excluding gold and silver) 


July August jJan.-August 
1935 1934 1935 1934 1935 
NED covcnsecesccveseccerecse 76 S87 76 710 607 
BROS. cvncsccsnceseseceeseness 54 69 61 466 434 
Percentage of imports 
covered by exports 70-9 79-0 80-6 65-5 71-4 


Imports of gold and silver in August, 1935, amounted to 
14,217,449 guilders and exports to 21,141,295 guilders. 
AMSTERDAM, September 18. 





HUNGARY 





A CHEAP MONEY POLICY 

THE Bank rate was reduced on August 20th from 4} per 
cent. to 4 per cent., the lowest level in the history of the 
National Bank of Hungary. Dr. Fabinyi, the Finance 
Minister, declared that the reduction of the Bank rate is in 
tull harmony with the Government's financial measures, 
and it is generally expected that the Government will en- 
deavour to pursue a cheap money policy. For almost 
three years there has been no change in the Bank rate, 
which had stood at 44 per cent. since October, 1932, and it 
seemed that that level was regarded by the authorities as 
the lower limit. But successful efforts of other countries to 
liquidate financial burdens of the past by means of cheap 
money have finally convinced the National Bank that they 
must keep up with the times. 

The new policy should help to relieve debtors of their 
onerous burdens. 
4 per cent., maximum interest charges have been reduced 
to 74 per cent. on short-term debts; and a Government 
decree is in preparation to relieve the still heavily indebted 
farmers. As the larger part of the farmers’ long-term debts 
affect foreign creditors a final settlement is not expected; 
but the present limitation of interest payments to 5 per 


cent., instead of the original 7 and 7} per cent., will pro- 


bably be extended for another year, pending a general 
scaling down of interest rates in harmony with the capacity 
of debtors. 


THE BUDGET DEFICIT 


Provisional figures for the budgetary year ended on 
June 30th, as compared with the previous financial year, 
are as follows: — 





1933-34 1934-35 
Expenditure : (In million pengd) 
PE PRIDE Y... sv ncsnssevcevccs 717-0 728-1 
Actual extraordinary ............ 86-3 84-2 
NNN eee ec ereul va cecgens 803-3 812-3 
Receipts :— 
Actual budgetary.................. 758-6 762-9 
Actual extraordinary ............ 6-6 6-8 
eee 765-2 769-7 
SRNONE- <bacncpeentenecborvaes 38-1 42-6 


The above figures of expenditure include the non-trans- 
ferred portion of the League Loan service, which amounted 
to 20.3 million pengo, so that the actual cash deficit in 
1934-35 totalled only 22.3 million pengé, the financing of 
which did not cause any difficulty. The budgetary position 
has considerably improved since 1931, and were it not for 
the large deficit on the State railways and ironworks the 
Budget would be balanced. The extraordinary expenditure 
recorded above was spent mostly on financing the deficit of 
the railways and the ironworks. The Financial Committee 
of the League of Nations, having examined the budgetary 
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situation, concludes that the Treasy 
decidedly more favourable now than it w 
Furthermore, the Committee states that 
not causing any trouble, as the Government can be 

the untransferred amounts of its debts service. —_— 

In the long run the Government will benefit ereatly 
the new cheap money policy, especially if the Bank wart 
again reduced, partly because lower debt oe 7 
improve the taxpayer's capacity, and partly becans: = 
the reduction of the Bank rate the interest sane ot 
internal Treasury bills will also be reduced. Provided the 
expenditure in the current budgetary year does not exe. 
that of 1934-35, there is a reasonable hope that the Tr 2 
sury’s position will continue favourable, in spite of rs 
drought which is adversely affecting the farmers’ capacity 
to meet tax payments in the distressed areas. On the oh, 
hand, indirect taxes, especially the turnover tax, are likely + 
continue to bring in good yields on account of the sles a 
wholesale prices, which is now beginning to affect Tetai 
prices. In the first seven months of the vear the wholesale 
price index averaged 87, as against 76 in the similar period 
of 1934. The increase was chiefly due to higher agricy). 
tural prices, though the discrepancy between agricultyr) 
and industrial prices is still very considerable. | 
BUDAPEST, September 12. 


TYS position | 
aS IN 1934 or 1933 
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the cash deficit jg 
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CHINA 


NANKING AND CANTON 

THE chief political event of the last few weeks has been the 
resignation of Mr Wang Ching Wei, President of th 
Ikxecutive Council, and his subsequent decision to r- 
sume office. For a time the political horizon was clouded 
by the possible collapse of the Central Government through 
the withdrawal of Mr Wang and his friends, and the situe- 
tion was serious enough to bring Marshal Chiang Kai Shek 
back to Nanking after an absence of eight months. Hov- 
ever, calm is once more restored and Marshal Chiang has 
returned to his particular task of supervising the ant: 
Communist campaign. 

The possible retirement of Mr Wang caused surprising 
little excitement in Canton. This may have been becaus 
the present administration there is in the midst of nege 
tiations with Nanking for the repayment of various ad- 
vances, amounting to $20 to $30 millions, made during 
1926. These funds were provided by the Cantonese ‘0 
finance the Northern Expeditionary Force, which, under 
the leadership of Chiang Kai Shek, marched from Canton 
to the Yangtse and ultimately established the Centr! 
Government in Nanking. One would have regarded these 
loans as in the same category as war debts, but possibly 
the demand for repayment may be merely a Chinese ¥2) 
of asking for a subsidy. Canton’s three-year reconstruction 
plan is probably proving a more expensive matter than - 
authors bargained for, and as the conversion ot a 
private enterprises into provincial monopolies has : 7 
done nothing to improve the economic condition ° a 
people the local Government are looking to the wre 
Government for help. For this reason relations wage 
Canton and Nanking are probably more friendly than te 
have been for some years. 


DEPRESSION IN HONGKONG 


Trade conditions in Hongkong remain ve 


tory. All branches of trade are depressed anc 


power is at a very low ebb. The statistics 0 


first half of 1935 show a small decline compare 
corresponding period of 1934, but there has 


falling off since 1932, as the following table sh 


ry _unsatisiac 
d purchase 
f trade for the 
di with the 
been 2 bis 
ows :— 


IMPORTS 

First six months 93 
1932 1933 1934 - 
(000,000 omitted) 1 
Merchandise....... 335 259 195 a4 
Gold and silver... 43 16 29 eat 
— — = 215 

OD ccs 378 275 224 
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EXPORTS 
5 942 211 157 142 
Merchandise. .----- = ¥ == 7 
sold and silver... 54 : ” Beco » 
296 274 212 180 


Japanese imports increased from 8 per cent. of the total 
othe arst half of 1934 to 11.5 per cent. for the present 
ar, While the percentage for imports from the United 
kingdom fell from about 8 per cent. to 6} per cent. This 
cer figure compares with 13 per cent. for the first half of 
~.2, which was perhaps an abnormal period owing to the 
st-Japanese boycott. On the other hand, imports from 
“<4. have risen from 6.5 per cent. to 7.4 per cent. As 
«all be seen from the above table, the movement of treasure 
cotinues on a large scale in proportion to the value of 
mercantile trade. While the export of gold bars during the 
«st six months has diminished in volume, compared with 
‘he outflow of the last three or four years, shipments of bar 
siver and silver coin have increased. It is partly due to 
sis efflux of silver that the note issue of the Colony has 
ontracted since the beginning of the year from $158 mil- 
ions to $130 millions. 

Certainly the spending power of the Colony is very much 
~juced. Rents have been forced down to uneconomic 
eels: clothing in the piece is priced at so many yards to 
ye dollar; cinemas report decreased takings, despite re- 
sued prices; the returns of all public utility companies 
pear to be on the decline; and in various other directions 
here are unmistakable signs that the public is feeling the 
pinch. The Government has suffered considerably, and 
though there is still a substantial surplus from past years, 
the Budget, to be presented next month, will probably 
reflect the ravages of the depression. 

Asa result of the recent report of the Economic Commis- 
son, etforts are now being made to encourage tourist traffic 
oy systematic advertisement of the charms of Hongkong 
and the provision of facilities to render the stay of visitors 
apleasant one. A travel association has been formed under 
the auspices of the local Government, who have made a 
grant of $25,000 to the funds of the association. The first 
object of the association is to attract tourists from other 
parts of the East, and already the cool, dry climate of the 
winter months is bringing to the Colony a growing stream 
ot visitors from Malaya. A low rate of exchange is, of 
course, an advantage in this respect, and the greater the 
cecline in the dollar the cheaper Hongkong will become as 
a holiday centre for those whose income is on a sterling 
vasis. Visitors from Australia are also on the increase, and 
‘tere seems to be ample scope for the travel association 
‘0 prevail upon American tourists in the Far East to break 
ner journey in Hongkong. 

Unfortunately, the Colony still lacks regular air com- 
‘unications with other parts of the world. There is some 
‘pprehension here lest Hongkong be altogether left out of 
a systems, now that China has many regular lines 
wa ~ arene service may shortly connect Manila 

ee om 7 is known that various plans for linking 
wm ; 7 . — Imperial Airways are under consideration, 
rion a e hoped that a service, even if only of a trial 

; not be long delayed. 
HONGKONG, September 1. 


“as 
+o 








CANADA 





S MR ABERHART’S PLANS 

‘HE amazine reac:: . ° . : 

as = ‘Ing Tesult of the provincial election in Alberta, 

used ,*PPearance of a ‘‘ Social Credit ’’ Government, 
“ great sensation which has not vet died down. 


“Vents in ; it : : ; 
a 1 Alberta are being watched with keen interest, 


. Merely é eo, e 
merely by the politicians and financiers, but by the 


Che United Farmer Ministry of Mr R. G. 
nenery er —— a single seat in the legislature, and 
eight members oo in forming a Social Credit Ministry 

S. eir names are unknown outside their 


“2 Communities: } : . 
self a seat ‘es; Dut Mr Aberhart, who has to find him- 


Ney 
Nei ¢ P . 
~ + Was le {t Wi 


\ir 


linistry of _a taken along with the Premiership the 
* Ot Education and left the key position of Pro- 
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vincial Treasurer, which he was expected to take, to a 
certain Mr Charles Cockroft. This gentleman runs a 
general store in the village of Gadsby. His financial 
prestige is derived from experience gained in the accounting 
department of a chain store organisation in Alberta. But 
apparently the right-hand man of Mr Aberhart is to be Mr 
I. F. Manning, who headed the poll in Calgary and has 
been brought into the Ministry. Rumour credits Mr 
Manning with being the real inspirer of the Social Credit 
crusade, and it is also said that he imbibed the gospel of 
Major Douglas while studying in Great Britain with the aid 
of a scholarship given every year by Mr R. B. Bennett. 
_The Aberhart Ministry embarks on its official career in 
circumstances of grave difficulty. The result of the polling 
on August 22nd caused both a slump in all securities con- 
nected with the Province and a demand for payment of 
provincial savings certificates on an ominous scale, with the 
result that a few days later the outgoing Reid Government 
found it necessary to suspend repayment of these certifi- 
cates. A large part of the money derived from their sale 
had been invested in Provincial bonds; and when these had 
slumped badly and become a drug upon the market it 
became obvious that the claims for repayment could not 
be met indefinitely. Furthermore, the Provincial Treasury 
is reported to be almost bare of cash and to have had 
scarcely enough in hand to pay the salaries of civil servants 
for August. 

Mr Aberhart seems quite cheerful, nevertheless. He has 
issued several reassuring statements to the effect that there 
is not the slightest ground for alarm on the part of holders 
either of savings certificates or provincial bonds, and that 
his Government, although it will persevere with its resolve 
to inaugurate a new credit regime, will sternly maintain 
the general credit of the Province and redeem its pledge to 
pay 100 per cent. on both bonds and certificates. Mean- 
while he has laid his plan for an exhaustive investigation of 
the exact state of the Provincial finances, and has been 
carefully explaining that considerable time must elapse 
before a workable Social Credit scheme can be involved. 
Moreover, he has decided to forswear his feud with Major 
C. H. Douglas, who still remains upon the pay-roll of the 
Government of Alberta as financial adviser. He has now 
been called in to advise. 


NEGOTIATIONS WITH MR BENNETT 

But a depleted Treasury, pressing obligations and 
anxious creditors constitute problems of compelling 
urgency, and Mr Aberhart has already found it necessary 
to make approaches to Mr Bennett by telephone for finan- 
cial succour, as obviously the normal channels for raising 
money are now closed to him. According to a statement 
issued by Mr Bennett, the Premier of Alberta estimated that 
a sum of at least $12 millions would be required within the 
next year to enable his Government to meet its debt obliga- 
tions and discharge its liabilities for unemployment relief 
and other problems, and he was assured by Mr Bennett 
that Alberta would be treated fairly by the Federal Govern- 
ment and would be given whatever reasonable assistance 
was possible for the purpose of coping wih its financial 
difficulties. 

Furthermore, the situation in Alberta promises to bring 
to a head the whole complicated problem of the Provincial 
finances, since the Federal Government’s finances are In- 
extricably involved in them through the substantial loans 
which it has made during the depression, not only to 
Alberta but to other Provinces. It is becoming plain that 
whatever Government is in power in Ottawa after 
October 14th will be compelled to face the problem with 
bold reconstructive measures; and it looks as if there will 
soon have to be undertaken a national effort for the stabili- 
sation of Canadian public finances through the co-operation 
of the Dominion and Provincial Governments. The solu- 
tion which is being suggested is a general conversion loan, 
which would reduce the aggregate debt burden, and the 
establishment of a National Loan Council on the Australian 
model which would exercise budgetary control over the 
Provinces. 

Simultaneously an impetus would be given to the demand 
for constitutional reform designed to reinforce the powers 
of jurisdiction and the taxation authority of the Federal 
Government. The Province of Ouebec might, as the result 
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of recent developments in Alberta, become more favourable 
to constitutional changes which would strengthen the central 
authority. But if the Aberhart Ministry decided to launch 
an experiment in Social Credit it would perforce resist any 
changes which would weaken its scope of jurisdiction and 
impair its taxing powers. Meanwhile the Social Credit 
Party has rejected overtures for an alliance with Mr H. H. 
Stevens’s Reconstruction Party, but it has decided to 
nominate its own candidates, at least in Alberta, for the 
Federal elections which are to be held on October 14th. 
The Western crop survey of the Bureau of Statistics, pub- 
lished on August 2oth, is again a pessimistic document. In 
the districts of Manitoba and Saskatchewan, where the rust 
attack was most severe, there has been a_ progressive 
deterioration of the crop; and the report states that ‘* there 
will be very little bread wheat worth threshing in Manitoba 
since the yields are low and the grades poor, while durum 
wheat is also seriously effected.’’ Further West there has 
been freezing temperatures and a snowfall, and ‘‘ spotty 
but heavy frost damage ’’ is reported from the Peace River 
district of Alberta and over a 250-mile stretch of country 
running from west of Edmonton, Alberta, to Scott, 
Saskatchewan. The superintendent of the Dominion Ex- 
perimental Farm at the latter place describes this ‘‘ as the 
most serious summer frost ever experienced while grain was 
standing.’’ In quite a large area, however, which has so 
far escaped both frost and rust, the grain crops are good. 
But the harvesting operations have been delayed by the 
inclement weather, and owing to the heavy straw, which is 
badly tangled and lodged, they are proving both expensive 


BOOKS AND PUBLICATIONS 


AURI SACRA FAMES 


THE entrepreneur has long wandered vaguely and uneasily 
through the economic text-books. In this book* he parades 
in full flesh, pioneer in the most speculative of industries, 
risking wealth and prestige on the unknown potentialities 
of a desert called the Witwatersrand. Mr Emden writes for 
the economist, the moralist and the mere gossip, and his 
narrative, although slipshod at times, is usually able and 
invariably interesting. His collection of short biographies 
has a persuasive ‘‘ through the keyhole ’’ atmosphere, 
which suggests effectively the drama and intrigue of the 
first twenty years of the Rand. 

The origin of the Rand, as the author shows, lay in the 
diamond mines of Kimberley. The latter threw up three 
great powers—Rhodes, Barnato and Beit—whose newly- 
made fortunes, imagination and strategy were essential to 
turn a ‘‘ ten pennyweight proposition ’’ into an industry 
which has produced gold valued at £1,227 millions in its 
fifty years’ history. Rhodes came from a vicarage in 
Bishop’s Stortford, a studious but restless youth who set 
foot in South Africa at seventeen. Barnato, quick witted, 
flamboyant and unsteady, was the son of a Whitechapel 
shopkeeper. Beit, who had learned what diamonds really 
looked like (unlike some of the early prospectors), arrived in 
Kimberley as a buyer at the age of twenty-two, and estab- 
lished himself as a speculator of longer vision than his 
fellows. 

Of these three, Rhodes is the centre, but for all his 
legendary far-sightedness, he nearly missed his chance on 
the Rand. Gold he regarded as a gamble; diamonds as a 
certainty. It seems fair to say that his major success was 
the consolidation of the De Beers diamond mine, after long 
negotiation and financial warfare with Barnato. He made 
mistakes on the Rand, and the formation of the Gold Fields 
group, for all the financial swashbuckling which marked 
its inception, was by no means a pioneer achievement. 
Rhodes had the manner of the superb adventurer; ends, 
and not means, were his concern. He could thus proceed 
with the formation of the Chartered Company ‘‘ whose only 
substratum was in fact imagination,’’ but he also depended 


* «* Randlords.”’ 


By Paul H. Emden. 
368 pages. 15s. 


Hodder and Stoughton. 
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and laborious. Accordingly estimates of the Western y 
crop are now being reduced to below 300 million ‘waiesgas 
Despite the adverse crop reports from the West th .. 
been a distinct improvement in business in the past oa 
The general economic index of the Bureau of Stati fice _ 
the week ending August roth climbed to 101.6 —— for 
2.3 over the figure for the preceding week and of hea « 
that for the parallel week of 1934. The following ar < 
data for three of the chief components of the latest az e 
with the comparative figures : — ~ 





Carloadings Wholesale prices Bank Clearings 


Aug. 10, 1935 ... 69-9 71-7 101-9 
Aug. 3, 1935 ..... 72-5 71-8 81-9 
Aug. 11, 1934 ... 70-7 72-9 86-1 


Considerable stimulus has come from the generous pro- 
gramme of public works which is being promoted by the 
Federal Government. All industries interested in building 
operations have benefited, and some of the depressed 
durable goods industries have been able to increase their 
scale of operations. The newsprint industry is also doing 
better; and exports of newsprint for July were valued a 
$7,446,820, compared with $7,263,463 in July, 1934. 

Imports in July were valued at $48,414,397, a gain of 
$1,700,000 over the June figure. Exports were valued at 
$57,786,238, a gain of $5,000,000. This is satisfactory in 
a month which usually shows recessions in both figures 
The percentage increases over the figures for July, 1934, 
were 9.7 for imports and 1.8 for exports. 

Ottawa, September 2. 


upon the financial insight of Beit to prepare the market 
for his ideas. The Jameson Raid marked the tragic peak 
of his career, not because it was an unwarrantable attempt 
to usurp power in the Transvaal, but rather because it was 
an ill-conceived and clumsy failure. 

Barnato was one of the few to stand aside in this venture, 
and, indeed, ‘‘ made Kruger see reason ’’ after its leaders 
had been sentenced to death. The Raid, nevertheless, was 
symptomatic of the pressure for political power of 2 
dominant emigré mining group over the established simp 
farming community who distrusted gold and the adver 
turers who came in its search. But the united front of the 
Uitlanders from 1897 made a final struggle for power 
evitable; and the Boers were in the end unseated in te 
Transvaal. 

Mr Emden’s book, however, is chiefly concerned wit 
these events as they affect his gallery of personalities. The 
history of the Raid, and the adventurous figure of “ Dt 
Jim ’’ must be pieced together from too many references © 
make a satisfactory account from the historian’s point 
view. Mr Emden is at his best in his descriptions of th 
conquistadores of the Rand. His account makes It cleat 
that they were something more than the ‘ Park Lane 
millionaires ’’ who formed the contemporary butt of musit- 
hall humour. Robinson, however, was certainly “—_ 
their ranks. With his elephantine self-confidence, he “ 
not tolerate working in partnership with Wernher Bett a 
turned, mistakenly as it afterwards proved, to the W* 
His personal animosity against the success of the or 
House ’’ and Rhodes reached the fantastic lengths his 
attempt to break the De Beers monopoly. The story at 
frustrated desire for a peerage, which unhappily con atk 
with serious financial revelations, and his settlement - a 
Lane complete a life whose personal ambition ane ™ 
appeased vanity can rarely have been equalled. of the 

Such figures, however, are more characteristic 0 Pi 
early days of the field. Beit was of sounder stufl, eis 
partnership with Wernher—‘‘ they think I am 0 in 
Christian name ”—he adopted the principle of 
undertakings only when they had reasonable prosP at 
success. This combine formed the basis of the isp 
Central Mines and Rand Mines group. A sounder a slaced 
ing technique, encouraged by German engineers, P 
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she early speculation. By the mid-’nineties, ten groups con- 

rolled the Rand, and their financial power on the Euro- 

an Bourses Was paramount. At that time an international 
a boom was in full swing, and the concentration of 
aol shares in the hands of the mining finance companies 
ied to an astonishing demand for rubbish. The crash was 
igevitable, and Mr Emden’s account suggests more than a 
yspicion that the Rand financiers engineered and profited 
yy it. But the industry had been consolidated, and its 
saior personalities had risen to the surface—accompanied 
yy a certain amount of scum—secure in their lucky 
riumphs. If Kaffir shareholders require insight into the 
sioneer days on the Rand, this is the book for them. But 
{they cherish a belief in the unsullied idealism of our 
South African Empire builders, they had perhaps better 
eave it unopened. 





SHORTER NOTICES 


“Industrial Profits in the United States.’’ By Ralph C. 
Epstein. (New York) National Bureau of Economic 
Research. (London) Macmillan. 678 pages. 21s. 


This exhaustive study is based upon official material col- 
lected by the Department of Commerce for the Committee on 
Recent Economic Changes. Professor Epstein has _ been 
fortunate in having behind him the statistical resources of the 
National Bureau of Economic Research, with the result that 
his book is probably the most thorough inquiry into industrial 
profits which has ever been published. The broad findings are 
summarised first; then the earnings of large corporations, 
divided under eighteen industrial groups; then the earnings 
of small corporations similarly treated; finally, a group of 
chapters on “‘ Problems of Estimation and Interpretation.” 
Professor Epstein is well aware of the many pitfalls which 
beset the path of the statistician who would estimate average 
profits, but his findings are nevertheless definite enough to 
provide plenty of interesting material. 





“The Economics of Inflation.”» By H. Parker Willis and 
John M. Chapman, Columbia University Press. (London) 
Milford. 480 pages. 223. 6d. net. 


_This book embodies the work of the Banking Seminar of 
the School of Business, Columbia University. It consists of 
‘wo parts, the first twelve chapters being a discussion by 
Profess rs Willis and Chapman on ‘‘ Contemporary Aspects of 
American Inflation,”” the remainder of the book being a 
collection of essays by various members of the seminar on 
ditterent aspects of inflation. 

The purpose of Part I we are told in the conclusion, ‘‘ was 
‘ present the theoretical aspects of what is termed inflation 
in such @ way as to permit the average reader easily to form 
an idea of the issues involved in the subject.” It cannot be 
said that this excellent object has been achieved. While 
ane ge and interesting points are made, the argument 
nie 9 (one-sided. The authors appear to have been so 
Sitiniewans by their opposition to the policy of the present 
: a — in the U.S.A. that they have omitted entirely 
: — the case for the expansionist point of view. That 
ca. . nonsense should be poured out on the inflationist 

~» G0@S not really excuse the scientific critic from main- 

re an objective attitude. 
a start the discussion is confused by a failure 
~ sree ae Seine the term “‘inflation.”” This is certainly 
ortho _ some of the essays in Part II tackle it far 
oe * Whe ; ro essor W illis. To Say, as Professor Willis does, 
idee pe - called inflation in the United States is essen- 
lr ou te about the redistribution of the national income 
Blicitly ign Is Scarcely adequate. Such an approach im- 
co. * hat is to the plain man the dominating fact 
and ae existence at the outset of unused resources 
istinouish ty usequilibrium. Little attempt is made to 
Suish between the major Continental inflations, the 


1924-99 ; 
Monetan, 2 +n America, and the present attempts at 
etary expansion. 


he CSsavc } ‘ 
interns “says in Part II fall into two classes. There are some 
I “resting st 


atest atistical and applied studies, and there are some 

S ) . > y 

Mr Radic Purely theoretical character. Of the former, 

Ka . analysis of ‘Inflation and the Distribution of 

tent, deserves special mention. The conclusions are 

Dave i . S 

ne Statistics 
ng and closely. 

VT h nd Closely-ar 

‘ will interest 


and based on a careful and lucid discussion of the 
Of the latter, Mr Schumacher provides 
gued essay on inflation and production 
the more academic reader, and Mr 
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Heilperin and Dr. Machlup write cogently on over-production 
and decreasing costs respectively. While the second half of 
the book contains work of a much more profound character 
than the first, many of the essays are also marred by hasty 
generalisations and half truths springing apparently from the 


ect, _— deflationist bias which influences the authors of 
art I. 


Japan in Crisis 
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BRITAIN’S OVERSEAS INVESTMENTS 


SoME years ago the Economist conducted an investigation 
into British overseas investments, the results of which 
were published in a series of articles in 1930. About the 
same time Sir Robert Kindersley began his investigations 
into the same subject, which were originally confined to 
bonds but were later extended to cover all marketable 
securities. In the September issue of the Economic 
Journal Sir Robert Kindersley has revised his detailed 
analysis of British investments abroad up to the year 
1933, with provisional estimates for 1934. For purposes 
of convenience, Sir Robert classifies securities into 
(a) Empire and foreign Government and municipal 
loans, (b) bonds and shares of registered British com- 
panies operating entirely or mainly abroad, and (c) bonds 
and shares of Dominion, Colonial and foreign com- 
panies registered and operating abroad, but quoted on 
the stock exchanges of the United Kingdom. In addi- 
tion, a rough estimate has been made of foreign securities 
held in the United Kingdom, but not dealt in regularly 
in British markets; other private investments abroad such 
as property and mortgages; and the overseas assets of 
British companies whose main activities are in tne United 
Kingdom. 

Despite an increase in repayments of capital from {39.7 
millions in 1932 to {49.4 millions in 1933, the nominal value 
of British capital invested in Empire and foreign govern- 
ment and municipal loans rose from {£1,432 millions in 1932 
to {1,480 millions in 1933. The increase in the nominal 
value of these investments is in part due to certain new 
foreign loans in 1933 issued for the funding of unpaid 
interest and frozen balances. An example is_ the 
Argentine Government 4 per cent. loan for {£133 
millions, issued in exchange for balances awaiting re- 
mittance to the United Kingdom in accordance with the 
Anglo-Argentine Trade Convention of May, 1933. New 
cash subscribed to foreign loans in 1933 amounted to only 
{5 millions, as compared with repayments from abroad of 
nearly {11 millions. On the other hand, the new issue 
market for Dominion loans was active in 1933, for Empire 
countries took advantage of the improvement in their finan- 
cial status. Indeed, new issues for Dominion loans in 
1933 totalled {116 millions, of which {79 millions was sub- 
scribed in cash, the balance representing conversions. 

An interesting feature is the persistent decline in the 
proportion of our total investments in Government and 
municipal loans which is invested in foreign countries. 
Thus, the nominal value of Empire loans rose from {£1,036 
millions at the end of 1928 to £1,109 millions at the end 
of 1932 and {1,147 millions at the end of 1933; but the 
amount invested in foreign loans declined from {£364 mil- 
lions at the end of 1928 to £333 millions at the end of 1933. 
As a result the proportion of foreign loans to total Govern- 
ment and municipal loans declined from 26 per cent. at the 
end of 1928 to 22.5 per cent. at the end of 1933. It is 
perhaps no coincidence that the pronounced preference for 
Empire investments has been accompanied in recent years 
by a similar reorientation in Britain’s overseas trade, the 
trade with the sterling area having increased noticeably at 
the expense of trade with other foreign countries. As a 
result of an increase in trade within the sterling area, rein- 
forced by the revival of activity in gold production, remit- 
tances between the constituent countries in that area have 
been facilitated, and scope for investment in these coun- 
tries increased. 

Preliminary information for 1934 indicates that income 
from foreign bonds was maintained in that year. More- 
over, the interest on new Empire and Colonial loans has 
probably offset a reduction in interest rates on old loans, 
due to conversions. 

The nominal value of British investments in bonds and 
shares of registered British companies operating entirely 
or mainly abroad rose from {1,205 millions at the end of 
1932 to {1,211 millions at the end of 1933. There was a 


slight reduction in loan capital from £389 millions to (28- 
millions; but the amount invested in share capital rose fro 
£816 millions in 1932 to £823} millions in 1933. The a 
tion in the nominal value ot loan Capital is largely du - 
an increase in repayments from abroad, from £4.8 millions 
in 1932 to {7.8 millions in 1933. Similarly, the decline in 
the total income from these investments from £42.5 nd 
lions in 1932 to {41.9 millions in 1933 is largely i to ‘ 
reduction of approximately {1 million in interest on Jo 
capital. ™ 

Dividends distributed by British companies operatin 
abroad rose from {29.4 millions in 1933 to {33.2 million: 
in 1934, and the average return on capital invested _ 
creased from 3.6 per cent. to 4.0 per cent. during this 
period. The improvement was due partly to an increay 
in the demand for raw materials and partly to the rise ip 
the prices of tin, tea and rubber engineered under restr. 
tion schemes. . 

The results of Sir Robert Kindersley’s examination of 
British holdings in Dominion, colonial and foreign com- 
panies are less reassuring. The nominal value of British 
investments in these securities declined from {719 millions 
in 1932 to £695 millions in 1933. Both dividend ang 
interest income fell in 1933, but in the following year 
there was a sharp improvement, the dividends paid, a 
£23.5 millions, exceeding those of any year since 1930. 
The increase of £3 millions in the dividends paid between 
1933 and 1934 was due to general improvement in th 
sterling area as well as to a further depreciation in th: 
gold value of sterling, which was responsible for another 
advance in the average price of gold from 124s. ad 
per ounce in 1933 to 137s. 8d. per ounce in 1934. The 
dividends received by British investors from their holdings 
in gold-mining shares alone are estimated to have increased 
by {£14 millions between 1933 and 1934. 

We can now summarise the changes in British overseas 
investments as a whole in recent years. After declining 
from {£3,410 millions at the end of 1931 to £3,355 millions 
at the end of 1932, the nominal amount of British overseas 
investments in quoted securities rose to £3,386 millions at 
the end of 1933. Repayments of loan capital had msen 
from {26.8 millions in 1931 to £48.0 millions in 1932 and 
{66.8 millions in 1933. Sir Robert Kindersley’s estimate 
of the nominal amount of other British investments abroaé 
is {285 millions at the end of 1932 and {280 millions @ 
the end of 1933. On this evidence, the total Bnts 
capital involved in all forms of overseas investment 
increased from {3,640 millions at the end of 103 
to {£3,666 millions at the end of 1933. Although th 
absolute change in the nominal amount is of little impor 
ance, the reversal in 1933 of the downward trend which had 
been noticeable since 1930 is significant. Changes in the 
annual income from British overseas investments since 


1929, as estimated by Sir Robert Kindersley, are shown 
below : — 


BRITAIN’S OVERSEAS INVESTMENT INCOME, 1929-34 
(In millions of {’s) 
| 1929 | 1930 | 1931 | yor | r9e | 8° 


Dominion, Colonial and 
Foreign Government and 


peniunicipalities yeaa 64-7 64-7 65-9 | 62-4 

ritish Companies (registered 

in the UK) eiaacegs 86-0 76-5 48-8 425 | aro | 87 

Foreign and Colonial Com- 5.3 | 95 
Panties (registered abroad)... | 61-7 | 51-0 | 40-8 | 39 ’ 

Other Investments (not wea | 121 
covered by above)t......... 18-5 16-8 13-2 12-3 ene 

eens eneceeseenenape fecaasenaeseesac |r| 3 
ae 230-9 | 209-0 | 168-7 | 156-4 | er |” 

* The figures for 1934 are provisional. med to be tbe 


+ The average rate of income derived from these investments is assu 
same as that obtained from negotiable securities. 
: ; : ounts 
Caution should be used in quoting the absolute a 
of these figures. To begin with, the Economists" 


gations suggested that Sir Robert Kindersley’s 
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were too low. Furthermore, the totals include 
gividends and interest distributed only. They do not 
‘ver other homeward remittances, such as reserve appro- 
oriations, which have to be allowed for in the balance of 
‘ternational payments. But the variations in Sir Robert 
Kindersley’s totals have nevertheless a direct bearing on 
she balance-of-payments situation. 
" The estimated increase in our overseas investment income 
om {149.7 millions in 1933 to £158.3 millions in 1934, 
ies not fully reflect the improvement in our foreign assets. 
During the years of the depression, large sums were drawn 
from reserve to meet dividend payments and other commit- 
nents, While the usual allocations to provide for deprecia- 
on and obsolescence were well below normal. The in- 
crease in earnings in 1934 provided British companies with 
an opportunity to improve their financial position, with the 
sult that the proportion of profits placed to reserve during 
that vear rose sharply. 

Prospects of further improvement are fairly en- 
couraging. Income from Government and municipal bonds 
s unlikely to suffer from serious loss through further 
default, while, on the other hand, there is hope for an 
improvement in income as a result of negotiations for at 
ast partial resumption of service. Moreover, the expan- 
gon of trade within the sterling area, and the probability 
of a continued high price for gold and for higher raw 
material prices may lead to an increase in the earnings of a 
large number of British companies operating abroad. But 
there is little hope that the increase from British overseas 
investments will again reach the level of 1926 and 1927, 
when it amounted to £300 millions per annum; for even 
with a large increase in international trade a return to the 
pre-slump level of prices for raw materials is out of the 
question. 


figures 





FINANCIAL NOTES 


The Money Market.—Lombard Street was very dull 
this week. The market, having frightened ‘‘ stags ’’ of 
Treasury bills last week by dropping the tender rate by 
1s. gd. per cent. to 10s. 7.02d. per cent., held on to its bills 
and declined to sell. The banks could have taken more 
bills, though they avoided the ‘‘ hot ’’ Treasuries; and one 
oank on Thursday started buying early December maturi- 
ties. Money rates have been even easier. Small amounts 


mene lent at under } per cent. The latest rates are 
és IOHOWS : — 





Aug. 29, Sept. 5, Sept. 12, Sept. 19, 
1935 1935 1935 1935 


Oo o oO 
Cas san a sienneneenen 2 e e e 
ee leposit rate... ¢ : + } 
Clearing banks................. — }-1 3-1 +1 
Decne wore aces - ¢ 4-} +-i + 


Treasury bills ...........0000.. > - 
Three months’ bank bills .... as 4 at el 


: rage been very little ‘‘ outside ’’ borrowing from the 
iat oo is an indication of the prevalent desire for 
np y. There is consequently little ground for expect- 

‘tise in the tender rate this week, when another £45 


millions of Treasu bill ; ; 
ry bills 
ead-December mars ty. are on offer, despite their popular 


* * * 


hang Foreign Exchanges.—The guilder was under 
stood — early in the week. By Friday it already 
n Mond W the gold export point against the French franc. 
e raisin Few Tuesday there was some recovery due to 
though e° the Bank rate from 5 per cent. to 6 per cent., 
covery a that time much gold had been lost. The re- 
stood we Sah entinmed on Wednesday, and the guilder still 
noon. The = the gold export point on Thursday after- 
Ness of the red gold currencies did not reflect the weak- 
throughout th, er early in the week. There was a tendency 
€ week, however, for the dollar to continue its 
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recent rise. The dollar-sterling rate moved from 4.95 on 
Saturday to 4.927 on Thursday. On Tuesday and Wednes- 
day sterling weakened slightly against the gold currencies 
also, and the Paris rate moved below 75. The official rate 
for lire remained around 60}, but forward discounts in- 
creased further in a nominal market. Far Eastern and 
South American currencies have shown little movement on 
balance. 
* * * 


New York Money and Banking.—Brokers’ loans by 
Member banks of the New York Federal Reserve for their 
own account increased by $51 millions last week to $903 
millions. There was a slight drop in loans ‘‘ to others,’’ 
leaving total loans higher by $37 millions at $1,621 mil- 
lions. Bank clearings of the leading 47 cities in the United 
States in the week ended September 11th were $4,686.8 
millions, an increase of 7.3 per cent. over the correspond- 
ing week last year. The gold flow into the United States 
continues unabated. It is coming from Canada, France, 
Holland, England, India and even China. In the last 
seven days gold to a total of over $25 millions has been 
engaged for shipment to America; and over $13 millions 
had been actually imported. Within the last fortnight 
$759 millions out of the $1,250 millions of the called Fourth 
Liberty bonds have been converted. As a result, $331 
millions have been converted into bonds and $428 millions 
into notes. The conversion is lagging somewhat. Short- 
term money rates continue at low levels. 


* * * 


The Bank Return.—A further return of notes in 
circulation after the holiday season is recorded in this 
week’s bank return; the figure is now once more at the 
June level. The reserve was correspondingly increased 
by {2.2 millions, and the proportion has risen to 38.1 per 
cent., as compared with 48.1 per cent. a year ago. 


BANK OF ENGLAND 


Sept. 19, Aug. 28, Sept.4, Sept.11, Sept.18, 
“934 i935 1935 1935 1935 


{ mill. £ mill. £ mill. £ mill. £ mill. 
eae ‘clases 191-8 193-4 193-4 193-4 193- 5 
Note circulation ..........+- 376-4 399:6 401-6 400-3 398-1 
——— 76-1 54:5 52-5 54:0 56-2 
Public deposits........+++++« 20-4. «9:4 «5-9 :16-0—-17-5 
Bankers’ deposits ......++- 99-8 96-9 100-1 91-0 92-0 
Other deposits .....-.+++++++ 37-5 36-5 38-6 937-8 37-6 
Government securities..... 81:7 81 -3 83-4 — — 
Discounts and advances. 6:1 12:9 14:1 12- 9 
Other securities ......--++++ 12-2 12-3 12-8 12-2 14:2 

Proportion .....+++++++++++* 48-1% 38°1% 36°3% 37°2% 38°1% 


No substantial changes have occurred in the Banking 
Department. 





THE ECONOMIST 


September 21, 1935 


THE STOCK EXCHANGE 





WALL STREET HOROSCOPE 


Six months ago, the American stock markets, after nearly 
two years of ‘‘ gliding,’’ started an upward movement more 
purposive, to outward appearance, than any since the short- 
lived semi-boom which followed President Roosevelt's 
— of office. Anxious watchers in Wall Street, 
last July, saw the share index clear all previous “* highs ”’ 
of the Roosevelt period. Its subsequent progress has sug- 
gested reserves of power and energy possessed by few of its 
short-lived predecessors since 1929-30. Despite breath- and 
profit-taking setbacks, like that which occurred at the 
beginning of this week, average share values have already 
risen by 35 to 40 per cent. from the lowest point of this year. 
Commentators, hitherto conservative to the point of cyni- 
cism, have been accomplices in a whispering campaign to 
propagate the view that in a year’s time quotations may 
have shown a net hundred per cent. rise. Is the much- 
prophesied ‘‘ Big Recovery ’’ at hand? 

Certainly, the economic background is favourable in 
many respects to market activity. By the beginning of 
1935 the effects of currency devaluation (which left the 
dollar under- rather than over-valued internationally), had 
had time and space to work and spread. The influence of 
the ‘‘ Brain Trust ’’—particularly its gold manipulatory 
section—over Presidential policy had tended, like the pro- 
verbial old soldier, not so much to die as to fade away. 
The Administration, it is true, remained divided in allegi- 
ance between Reform and Recovery. During the course of 
the spring and summer, however, it became evident that 
American business was regaining sufficient confidence in 
its own vitality to withstand both the discovery that much 
of the New Deal was unconstitutional, and the President’s 
determination that Congress should not adjourn without 
passing new “‘ reformist ’’ measures whose constitutionality, 
in some instances, appeared equally questionable. Contem- 
porary Stock Exchange revival in America, in fact, has 
been built largely on the same four pillars as its counterpart 
in Great Britain—devaluation, domestic business revival, 
returning confidence, and cheap money. 

Current American market analyses are concerned largely 
with the differing prospects of individual groups of stocks. 
To authorities further removed from the centre of affairs, 
however, at least equal importance appears to attach to 
the tendency, over the last six years, for the prices of many 
groups to move, at critical periods, more or less in unison. 
We may check this impression by close examination of the 
following table, for which we are indebted to the courtesy 
of the Standard Statistics Company of New York. _ It 
summarises the market history of numerous share groups 
since 1929: — 


STOCK PRICES 


(Standard Statistics Indices : 1926 — 100) 








Be eee oe ee 





1935 
Group (and No. of 1929, 1929-35, 1934, ] 
Securities) Highest Lowest | Highe st Begin- | 
Lowest | ning of | Latest 
August 
Automobiles (13) . | 294-4 23:8 121-0 75-7 116-1 130°3 
Buildingequipment 12)| 174-38 16-8 72-8 56-4 84:1 88-8 
Machinery (14) 193-9 26-2 91-9 91-9 119-4 125-9 
Mining & smeltin ng (10 347-2 28°6 152-2 111-0 143-5 156°5 
Retail trade (26 206-9 28°38 81-3 66-8 84-5 86-8 
Steel and iron (1) ; 255-0 20-1 70-5 | 37-8 58-5 66-3 
Textiles (28) 144-3 19-5 66-4 2-2 49-7 52-6 
All industrials (351 218-9 | 31-9 GO°5 74°58 94-2 98-7 
Railroads (33 173-5 13-0 | 51-4 27-4 34-6 37-6 
Utilities (37) ........... | 330-4 52-2 | 83-4 52-2 78-9 81-9 
All stocks (421)... > - 238-2 | 32:3 82-] 63-1 82-0 85°9 
\ ; 


$$ 

The initial impression of widespread disparity owes much 
to the choice of a year so far back as 1926 as a base for the 
indices, and to the fact that the high prices of 1929 (which 
many Americans, consciously or unconsciously, still regard 
as a measuring rod), had the irrationally wide ‘‘ spread ’’ 
typical of the most violently speculative boom ever known. 


In fact, during the subsequent depression, every group 
shown in the table reached its low point in the same ne 
—June, 1932—with the sole exception of utility shares, 
which, after being singled out as special objects of Roose 
veltian reforming zeal, were at their nadir in March ¢ 


year. The remaining groups, for the most part, attained 
their ‘* highs *’ of 1934 in February of that year, and the: 
‘lows ’’ of 1935 in March last. Railroad stocks, admit. 


tedly, have lost most and regained least. Utilities, whose 
prestige has been impaired, temporarily at least, by matters 
outside their control, have also lagged in recovery. Both 
these groups may be less responsive than industrial shares 
generally to revivalist influences, though neither js likely 
to be wholly neglected by investors who can discriminate 
between good, bad and indifferent companies in any in- 
dustrial or legislative context. Industrials, however, haye 
been the spearhead of the rise in British equity values, and 
appear to be cast for the same réle in America. There they 
sutfered a common fate in the depths of depression, when 
prices in practically every group fell to something between 
one-third and one-fifth of the 1926 base level. In th 
initial stages of recovery, with one or two significant eXcep- 
tions, they tended on the whole to move in unison, It is 
only in comparatively recent months that “ selectivity” 
has been conspicuously in evidence, and the spread of 
quotations has tended to broaden. Selectivity, however, is 
normally associated less with primary than with secondan 
stages of revival, when the true outlines of economic affairs 
can be distinguished with progressively increasing clarity 
Along what channels is the tide of recovery flowing: Th 
annexed tables may suggest an answer :— 
PERCENTAGE CHANGE, COMPARED WITH 1934 





1935 
SL 
. } , - . 
Jan.-Mar. | April-June | July Aug 
eee ! . 
a ey : 
Automobile production — ............ + 47-1 | + 21 27-St |) + 79 
Steel output bispetconanpueasskd 23°3 = a0°9 F 
Freight car loadings .. 0-5 2-0 | br | a 
ON IIE a vccassinscconssonsents + 6-4 37 | + 78 ws 
Machine tool orders .................. + 18:4 + 80-0 245-2 | 1] 
Value of building contrac tst ‘ — 35°35 6 | + BU : a ; 
Bank debits* ......... +120 | + 97 | hee fees 
Factory payrolls .................000 + 13-7 + 33 + oe] 
Farm incomes... + 6:5 + 19-7 | boa 
Cost of living (all items) + 5-1 + 35 es 5. | 
WwW holesale Te cicbtpibesknbimasncen 8-4 7 8-3 | 6:1 | ve 
Life insurance (No. of policies) + 0-3 ~ oe + 11-5 
Newspaper advertising (No. of iin cecimesont! Winch. allel. Raiaceal: = + ‘2 + os + 51 
* Excluding New York City. ¢t Provisional estimate. ; eer ee es 


- . 1 ted he increas> 
§ These figures include “‘ Benefit Payments.” If the latter are excluded, the 
for the two first quarters of this year are 0-9 and 13-7 per cent., re ee 


th in 1934: 

(a) Percentage increase in pig iron production over corresponding mont ™ ' 
July, 24-1 per cent. ; August, 67 per cent. ae 
The table deals with the latest phase of Ament: 


recovery. The four sets of data to which pride of ps 
has been given—automobile production, steel — 
freight car loadings, and electric power—are pre-eminen 

among the “‘ pointers ’’ on whose contemporary behavioul 

market operators are accustomed to base week-to- “ 
judgments. The automobile figures are encouraging: | 
due allowance be made for the fact that, in the se ne 
quarter of 1934, their rise tended to out-distance that . 
any other economic indicator. This year’s Mov emeats ® 
the index of freight car loadings have been ner 
The same phenomenon has been common to the § ha 
traffic figures of the British railways. There js more tha 
a suspicion that road transport competition is affecting . 
reliability of this index in most countries. The wr 
power figures suggest that the reviv al in national a 
as a whole has gained breadth and pace in the - a 
weeks. The steel output figures are, perhaps ; Pos 
significant of all, particularly when related to the in a 
building contracts and, still more, that of orders 
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aachine tools. In Great Britain recovery has been built 
, increased production in the “‘ capital "’ industries, par- 
on ely steel and housing. In America this development, 
i iaales a certain harmony between industry and its 
osteo has come much later. Its emergence at this 
varticulat moment, however, lends special significance to 
~ President's announcement of a truce to new “ re- 
‘nrmist " legislation. 

"There are many factors, however, which may apply an 
dective brake to any dramatic market movement. 
Though the index of bank debits, in the table above, 
hows evidence of better use of the nation’s ample 
“edit facilities, the implications of the indices bearing 
mn popular purchasing power are less certain. Factory 
jay-rolls are still slowly expanding, but both wholesale 
orces and the cost of living continue to rise. On the other 
mand, the farmers are definitely better off this year, and 
jue entirely to ‘‘ benefit payments.’’ Is the nation spend- 
ng more? The evidence is inconclusive. Department 
gores sales have certainly been running higher this summer 
than last, but the trend of sales by mail order houses and 
»y “ten cent ’’ companies like F. W. Woolworth is less 
cetain. Subsidiary indices like the number of new in- 
surance policies taken out and the acreage of advertising 
sace in the leading newspapers, suggest that the latest 
shase of ‘‘ recovery at the base ’’ has still to permeate 
through much of the national economic structure. 

Cautious Wall Street “‘ bulls,’’ however, maintain that 
such permeation is only a matter of time, and that it is 
the business of stock markets to discount reasonable 
probabilities. If they are right, prices will scarcely go 
much higher without inviting serious investment attention 
on this side of the Atlantic. At the moment, the London 
market (as we showed in a leading article a fortnight ago), 
has been reduced to a state of nervous indecision by the 
unexpected emergence of a ‘‘ war risk,’’ at a time when 
industrial recovery is still in full swing but the rise in 
gut-edged securities is showing perceptible signs of having 
spent its main force. The fear of exchange losses through 
luther reduction of the dollar’s gold content is no longer 
a bogey for British investors. The danger of an epoch of 
uncontrollable ‘‘ inflation,’’ though not exorcised, has 


teen relegated by Wall Street—perhaps somewhat opti- 
mstically—to the indefinite future. 


America’s ‘‘ pull ’’ for European investors, however, 
may be mitigated by numerous factors. In the first place, 
‘he present share market recovery is certainly not start- 
ng from scratch. The index for all equity stocks stands 
at little more than a third of the fantastic level reached in 
1029. It is, nevertheless, nearly three times as high as 
t the bottom of the slump. Earnings yields are low, or, 
‘s Tegards the common stocks of numerous companies, 
Non-existent. Allowing for the fact that industry has 
ey taken the main impact of increased costs under the 
Deal, Which will henceforth be recurrent but not 
le it would still appear that present prices are 
ounting the effect of increased activity on profits in 
— ae. paaatiy. part at least of 1936. The market 
om ook for sensational repercussions from the 
“Stargpen Ss unemployment relief programme, though its 
he — _ be a disturbing agent in the bond market. 
om a or a really big bull movement in Wall Street 
which b 0 be dependent on the re-attraction of a clientele 
os Soe its fingers badly in 1929, and has shown 
sr ae and sporadic interest in subsequent rallies. 
aspects ba ation, designed to curb the manipulative 
winks ene speculation, may handicap but will not 
y the b uch a clientele, if its imagination is again fired 
“m Jope of vast capital gains. 


eee however, is not yet. _The market, for all its 
one part py . still critical, discriminating, and at least 
further an Tolessional. The omens, in short, favour a 
"Tecan, eee in the shares of companies in the 
however ter constructional industries. The movement, 
oom, Its j S one essential constituent of the classical 
of “ whee is drawn from hopeful estimation 
ate at a dig tendencies in national revival. Miracles 
Way to ount. The Wall Street rise has still a fair 
’ ‘0 go before 


the market loses contact with solid earth. 
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INVESTMENT NOTES 


Janus in the Markets.—Investors, who of all men 
have a vested interest in peace, have been anxiously watch- 
ing outside the Temple of Janus this week. Will twentieth- 
century Rome decide, in the face of a world opinion with 
which Numa had not to reckon, that the gates must be 
opened? The eventful meeting between Signor Mussolini 
and his Cabinet has been postponed, as we write, to the end 
of this week, but responsible international commercial and 
financial interests, while hoping for the best, are taking 
precautions against a different outcome. On Monday last 
a meeting of Lloyd’s underwriters decided to cancel the 

‘ war risk ’’ clause at present included in all open con- 
tracts. On the expiration of the necessary ten days’ notice 
to merchants, separate ‘‘ war ’’ contracts will be made at 
special rates, subject to 48 hours’ notice. In the commodity 
markets, also, a disposition is evident to discount the conse- 
quences of a possible breach of the peace. With the move- 
ment of prices of important materials like wheat, cotton, 
copper, etc., we deal in a Note of the Week on page 556. 
Investors, rightly, are showing little disposition as yet to 
search for gains in these troubled waters, since it is clear 
that speculative anticipation rather than firm current de- 
mand will play a leading part in any further sharp upward 
movement, and that quotations may be subject to incal- 
culable fluctuation as the kaleidoscope of world prospects 
changes. The London Stock Exchange, meanwhile, con- 
tinues to pursue a waiting policy. The volume of business 
has contracted further. Though large-scale liquidation is 
as little in evidence as ever, prices have again receded, 
despite the inclination of dealers, in the gilt-edged market 
and elsewhere, to raise quotations fractionally on every 
piece of news which, by any stretch of imagination, can be 
regarded as hopeful. The market’s policy, in short, is to 
‘* even its book ’’ at the end of each day and leave the rest 
to providence. 





* * * 


Italy and London.—The week's financial develop- 
ments in Italy have been followed with detached and 
critical interest in London. The terms of Signor Musso- 
lini’s offer of ‘* Rendita ’’ 5 per cent. bonds, at 95 per cent. 
(with facilities for holders of 3} per cent. State bonds to 
convert to the extent of 80 lire per 100 lire nominal of their 
present holdings), have been interpreted as evidence of the 
Duce’s determination to render subscription as attractive 
as possible. Five per cent. is a rate of interest with many 
historical ‘‘ war ’’ associations. In every country, Govern- 
ments have recognised means of bringing pressure on 
various financial institutions to secure a large response to 
‘« defence ’’ issues, and there is little doubt but that history 
will repeat itself, by way of a heavy subscription, in the 
present instance. The market is much more concerned with 
the possible extent of the Italian authorities’ holdings of 
British securities, as a result of their requisition of foreign 
bonds from their nationals. Part of this week's con- 
spicuous weakness in Paris has been due to the belief that 
Italian Treasury holdings of French rentes and other bonds 
are significantly large. Though British holdings may be 
less considerable, the market would be reassured if 
authentic information were forthcoming as to their amount. 
The course of the foreign exchange market suggests that 
the ‘‘ pull ’’’ of America, to which we refer in a leading 
article on this page, is becoming increasingly evident, 
though the movement of capital is not, as yet, on a 
very serious scale. In the London new issue market, 
despite the appearance of a Treasury-guaranteed *’ conver- 
sion ’’ prospectus, large-scale trustee borrowing has not 
been resumed, and it is unlikely that the authorities will 
take any risk while the international outlook remains 
obscure. Broadly, it is believed that, if a peaceful solution 
is secured at the twelfth hour, on any terms, a strong 
upward movement in prices will follow immediately, in all 
markets from gilt-edged to gold mining shares. If 
“economic sanctions’ are found necessary, a further 
seepage of values is looked for, without any catastrophic 
break in the markets. Any threat of a spread of warlike 


measures outside the African field, however, would un- 
doubtedly have more serious consequences. 
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More Capital Schemes.—The unsettled international 
situation has not halted the process of company capital 
reorganisation, which has been steadily progressing for 
months past. Three announcements, made in the last 
few days, have a bearing on this matter. Shareholders 
in the Associated Automatic Machine Corporation, a 
former Hatry company, agreed to the writing-off of over 
{1,000,000 of dead assets from the company’s capital last 
June. The scheme now awaits the sanction of the Court. 
At a meeting on Wednesday the chairman was able to 
declare that the subsidiary company, British Automatic 
(of whose capital Associated Automatic holds 98 per cent.), 
hoped to distribute a dividend next year. The old-estab- 
lished tank steamer-owning and broking business of 
John I. Jacobs has notified its shareholders of a proposal 
to write down its issued and ordinary capital by £160,000, 
reducing the nominal value of each share from 20s. to 12s. 
This reduction will largely wipe out the deficiency of 
{170,000 which has been revealed by a recent valuation 
of assets. The 7 per cent. cumulative preference share- 
holders are unaffected by the scheme, and as the reduction 
in the nominal value of the ordinary shares leaves their 
equity entirely unimpaired, no opposition is expected. 
Finally, the textile fabric manufacturing business of 
William Hollins and Company, established at Mansfield 
as far back as 1784, proposes to repay 75 per cent. of its 
£360,000 of 5 per cent. cumulative preference capital by 
making holders a cash return of 15s. per {1 share. The 
company, at the end of last year, had municipal short- 
term investments and cash totalling nearly £305,000, and 
this aggregate has subsequently been increased by a further 
{100,000. In the five years to 1929 the company’s annual 
profits averaged nearly £138,000, but since the depression 
began they have on three occasions failed fully to cover 
the £18,000 required for preference dividends, though the 
latter have been regularly paid. The company has a large 
interest in the export trade, and the directors believe that, 
under present conditions, there is little prospect of their 
being able to employ surplus assets profitably, either for 
investment or business expansion. The scheme will benefit 
both the company and its shareholders. It will relieve 
the former of three-fourths of a 5 per cent. obligation 
through the sale of cash and securities returning a present 
income of well under 3, and possibly under 2, per cent. 
The preference shareholders will be repaid at the equiva- 
lent of par in respect of 75 per cent. of a total holding 
valued on the Stock Exchange at 16s. gd. per {1 share, 
i.e. at a discount of 16 per cent. The operation, however, 
can hardly be taken as a precedent by any of the numerous 
companies whose preference shares carry dividends, say, 
of 7 per cent. or more, and command a substantial market 
premium. 


* * * 





Oil in. California.—The lack of improvement in the 
oil situation in America is a matter of disappointment to 
investors and producers alike. The trouble has its origin 
in California, where, on the breakdown of the cartel follow- 
ing on the Schechter decision of the Supreme Court, pro- 
duction from independent sources increased rapidly and 
price-cutting developed in the gasoline market. At the 
moment California is producing about 100,000 barrels a 
day above the “ allowable,’’ but now academic, figure 
fixed by the restricting authorities. The Oil Bill, rushed 
through Congress before its adjournment, did nothing to 
relieve the situation. Its official approval of the so-called 
Inter-State Oil Compact merely allowed the oil-producing 
States to agree to co-operate in measures of restriction if 
they were willing to do so. California, so far, has not been 
willing. In an attempt to put a stop to independent price- 
cutting the Standard Oil Company of California cut the 
price of crude oil on August 29th from $1 to 50 cents per 
barrel and followed this cut on September 5th by reducing 
gasoline prices by 2 cents per gallon throughout the terri- 
tory where prices had remained normal. Attempts are now 
being made to bring the independent oil producers in Cali- 
fornia into line, and at a conference this week of over 400 
independent producers 85 per cent. on a barrelage basis 
agreed to sign a curtailment agreement. Until the erring 
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15 per cent. have also, however, come into line restrict; 

in California is not likely to be effective. The tae” 
table gives the latest outputs of the principal oil-p oda 
States as compared with the ‘‘ allowables ’’- rena 


Cruve Oi PRoODUCTION—Barrels daily 


Above or} ] ’ 
Sentemh 
Present Week ene 
EE CR UTE eT TE 449. 550 56.450 
Tete TORRID) .....«. 00cncccsvsceceseses 1.027 900 39 4090 
SINE. <00) Sovchucanounsesdaeseumennton 613,500 113.800 
ne 2.660, 100 47.100 


Negotiations are still proceeding with a view to obtainin: 
the consent of the independent producers of California t 
restrict output to a daily level of 531,000 barrels. W} 
these succeed or not, the reassuring fact is that con 
tion of oil products is still increasing. 


rether 
sump- 


* * * 


Actuaries’ Investment Index.— Markets have quickly 
lost the slight signs of confidence which were evident ear) 
last week. The downward movement, which has affecte! 
all sections of the market, has brought prices to the levels 
prevailing before the vigorous upswing during the summer. 
On Tuesday this week the general level of 158 industrial 
shares, according to the Actuaries’ Index, was 75.4, com- 
pared with 76.5 last week and 78.5 a month ago (Decem. 
ber 31, 1928 = 100). The corresponding vield figures ax 
3.89, 3.83 and 3.82 per cent. respectively. A selection of 
group indices illustrates the general nature of the fall:— 





Prices (Dec. 31, 1928=— 100) Yields 
Group (and No. of Securities) Month Last This Month | Last | This 
Ago Week Week Ago Week | Week 
Aug. 20)}(Sept. 10)|(Sept.17)/( Aug. 20)} Sept. 10 | Sept 
Insurance (24) ici 122-0 118-9 117-8 3:44 3-53 i 
Coal (6)... 92-4 88-2 86-7 3-99 4°26 5 
Electric light and power (16) | 135-8 | 131-4 | 128-3 | 3-75 | 3-87 | 3% 
Oil (5) ; 68-1 65-6 64-0 4-61 3:47 | 35) 
Home rails (4) .... ee 65°3 62-7 60-9 1-59 } T-6l | 16s 
Stores and catering (15 82-8 su-2 78:4 4°07 | 3%) | +4 
Brewenes and distilleries (19) | 132-3 130-9 128-7 4°17 4:22 ix 





Although contemporary market uncertainty has a major 
common factor in the development of the Italo-Abyssinaa 
dispute, other influences are also operative in certall 
sections of the market. Home rails, for example, reflec 
a series of indifferent coal and merchandise traffics in recett 
weeks and a certain dwindling of interest in rating appe. 
possibilities. A recurrence of price-cutting has depresses 
oil shares, and there are early signs of disagreeable labou 
developments in the coal industry. 






















































COMPANY NOTES 

















Companies “ In the Household .’’—In earlier notes " 
has been suggested that trades producing articles of durable 
household consumption may expect a substantial Trevis 
in profits as economic recovery becomes general. The te 
cent profits of the various groups have tended to contm® 
this view. Replacements of household furniture, furnist 
ings and apparatus can be deferred in times of depress" 
but accumulate to form a powerful latent demand, which 
released as recovery restores purchasing power. It hap 
that the present recovery movement has added the factor 0 
a boom in house construction to stimulate “ original eae 
well as ‘‘ replacement ’’ demand. In some sections he 
household equipment group, the prosperity of revival a 
trasts particularly sharply with the difficulties of the de Pe 
sion period which has seen a very sudden curtailme ir 
purchasing. In the furniture trade this is — 
noticeable, and is emphasised by the credit risk 0” debt 
purchase accounts. Though the proportion of bad ae 
incurred on hire-purchase contracts was much eleree 
critics of the system had feared, a relatively small prope 
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of bed debts can have serious effects in a trade where 
oe ytstanding accounts due on hire-purchase contracts are 
: monly twenty times the normal net profit. Another 
chenille of household equipment trades is their liability 
S eesions price cutting when depression opens. Partly be- 
suse the production of many classes of household equip- 
ment has only relatively recently been organised on a large 
ale, and partly because constant improvement in manu- 
ncturing costs is becoming a normal factor in modern 
ndustry, the manufacturers are able during prosperous 
wars to increase their profit margin by cost reduction. 
There is thus room for price-cutting as soon as demand 
acc Furniture, linoleum, wallpaper and electrical appa- 
rts provided examples of this tendency during the last 
ieoression. In revival, trade agreements tend to emerge 


























a 
(Profits in £7000) 
ac eaatalnniin oa = 
| iy20 1930 | 1931 1932 1933 1934 | 1935 
| 
wd for ord... | 1 42 | 33-2 | 43-3 [prea | 113-3 | 120-3 
ae Os 4-3 5-9 Nil 14°8 12-5 
| Nil Nil Nil Nil 74 12} 
‘par | 
¥ jrrit eT| 
sent. .# 
eh ‘ 6-6 1-3 9-3 6-4 11-8 29-8 
mer 27-4 5-5 37°7 4:7 47-3 | 119-8 
\ Nil 12! 12} 163 333 
Sep: 4 | 
net Dr.9-5* (Dr.5-? o-s 6-1 °-0 
Careed Nil Nil 1-1 7-7 2-5 
I | Nil Nil Nil Nil Nil 
\ Vall | 
med for pref. | 8 88-1 25-3 11 38-7" | 14-9 10-9 
. tor ord | 13-1 Nil Nil Nil Ni Nil 
; i lu 23 Nil Nil Nu Nil 
| 
'e ‘1 
! o4 244-7 | 244-8 | 230-8 | 251-0 | 274-8 
4 13-9 14-4 14-1 1 15-7 
12 12h 12} , ? 15 
lar 3} 
. | 220 ot | St-3¢ | 126-45 | 52-6* | 95-04 | 169-44 
26-1 6-0 9-6 4-0 7:2 12-5 
Be 73 lv 5 6 iv 
ta Gorenwich | 
Dec, 31 | 
ad for dix } 291-4 Q15-5 207-8 213-5 191-9 240-3 
i } 43-4 12-6 12-5 12-5 11-6 13-5 
| 12} 12} 124 12} 124 124 
Wallbatcr 
Sug. 31): | 
n iid 43-6 | 365-2 | 296-8 | 201-2 | 326-2 | a90-2 
| 24-0 19-2 15-8 16:1 17-9 19-8 
| 15 15 10 10 11} 124 
funiture 
iColonial 
June 30) 
sued for ord. | 36-1 60-7 80-1 45-2 56°8 63-0 
tamed a 65-4 93-8 48-1 65-5 73:9 
20 lv 20 10 Nil 
Tages (Dew, 3] 
ey erent. | 72-0 | 353-9 | 0-4 [Drz9-4 |Dr36-5 |Dr39-2 
' 90-0 55-98 0-5 Nil Nil Nil 
; wtnrnnvesi 62) 258 Nil Nil Nil Nil 
: Br D 
a for ord. 132-9 85-2 32:3) |Dr.6-6 71-4 133-4 
_ 34-2 | 20-9 8-2 Nil 18-1 32-8 
15 12} 5 Nil wo 10 
—_— \ 


oe 
Der 


“l eo > ‘ ‘ , . 
ee ited to 12 months. + Varying periods equated to 12 months and 
ti wWaich greater part of the period fell. 5 Tax free. 


eae 


oe and wallpaper industries) to restore the 
‘ude ve ,+t thus appears that household equipment 
“ss as a Whoie are subject to somewhat wide fluctuations 
5, Power which limit their appeal to the general 
but enhance their attractions for the skilled 
The figures shown in the annexed table, for 
“‘ive companies, suggest that fluctuations are 
= tend to affect the trades as a whole, thus 
Shes = pee! the fluctuations common in the motor, aero- 
vidual com: 10 industries, in which the fortunes of indi- 
f their og differ widely according to the success 
concems aa wren As an exception, large holding 
Greenwich (li as Radiation (gas fires) or Michael Nairn and 
ae inoleum) may be able to flatten out the fluctua- 
“Y « profits or dividend stabilisation policy. 


‘N €arnin 
‘Nvestor 
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iv he al 


Who: 
Cilte nn 
} 


THE ECONOMIST 


571 


A *Deal’’ in Coast Lines ?—For some time past un- 
official but persistent reports have referred to the possi- 
bility of a ‘‘ deal ’’ in the 2,000,000 {1 ordinary shares of 
Coast Lines. At present, the majority of these shares are 
held by or on behalf of the following: 


Lord St. Davids) ,, 

Prudential Ass’ce. \ R.M. Realisation ¢ ee 893,000 
H. and a { 130,000 
McGregor, Gow and Holland 7 RM. Realisation ......... 74,000 
David McIver and Co.* ...... ) 25,000 
Sir W. McLintock (Lamport and Holt Debenture Trustees) 276.000 
James Moss and Co. (a Lamport and Holt subsidiarv)*...... 90,000 
Duke of Abercorn ) ,. , 
Sir Samuel Scott... \ BRP WUPOMOMENII sy. .vscncivccccccecccccssces 230,000 


I 275.000 


£1,993. 000 
* In liquidation 
A" deal "’ on the lines suggested would obviously give 
effect in part to the purposes for which the realisation 
companies were formed. R.M. Realisation would be the 
principal interest affected, and a successful placing would 
raise the question of the position of the latter’s 4 per cent. 
first debentures, which are redeemable at the company’s 
option at 102 up to January 1, 1938. Ifa public offer on 
reasonable terms were contemplated the shares would in 
all probability attract good support. The coasting trade 
is in a comparatively sheltered position. Its earnings, 
though seriously reduced, were never as severely 
affected during the depression as those of overseas shipping. 
During the last three years the coasting trade has in fact 
regained a substantial measure of prosperity. Coast Lines 
itself showed smali net profits even in 1932, and results 
have subsequently improved sharply, and have permitted 
the discharge in cash of accumulated arrears of preference 
dividend. On the basis of 1934 results—allowing for 
normal preference dividends—the ordinary shares appear 
to be on a 32 per cent. earnings basis. It is typical of the 


financial structure on which the Royal Mail group was 
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constructed that as a result of interlocking shareholdings 
the revenue of Coast Lines for. 1935 will presumably reflect 
the discharge of the company’s own preference dividend 
arrears. During 1935 arrears and current distributions to 
the tune of £645,000 have been distributed. Of this sum 
some {300,000 may have found its way back to Coast Lines 
itself through the latter’s holdings in British and Irish 
Steam Packet, Belfast Steamship and (indirectly) City of 
Cork Steam Packet. Each of these concerns has a sub- 
stantial interest in Coast Lines 6 per cent. preference. It 
may be sincerely hoped that a simplification of this struc- 
ture will be effected if the ordinary shares become a public 
market. 


* * * 


Staveley Progress.—The results of this important 
Midland coal and iron company confirm the satisfactory 
impression made by the announcement of an increased 
dividend at the end of August. Net trading profits and 
dividend receipts for the year to June 30th last have 
advanced by £50,000 to £518,983, and since the provision 
for depreciation is slightly lower, the amount available for 
the ‘‘ straight ’’ ordinary capital has increased from 
£264,774 to £316,289. This amount, with a small draft 
on retained profits, suffices for the higher dividend and the 


repeated transfer of £50,000 to general reserve. Profits 
for the last three years are analysed below : — 
Years to June 30 
1933 1934 1935 

Profit and dividend receipts, after 

management expenses and 

PRM URMR cieckuess¢rnnrhnxeeneenetess 404,820 468,973 518,983 
IR ince scvecnnesdsesersreses 177, 4858 197,748§ 196.2425 
Se cui cabenees 6,667 6,451 6,452 
Ordinary shares 

ROUND. Ghancscipresckcbeoeesenbasss 220,668 264,774 316,289 

FUNNEL Neahecesbhencebsneehaeeeneesese® 169,267 220,048 270,828 

SORE TEGE -.cxcccicbucnccuctevasseee 6°35 i’8 9-3 

DMIGEEE: Ghesacepsbibabentsecsnestss 5 64 8 
TORRE GOITINE oc civesinccciccccscucss 50,000 50,000 50,000 
SN NIE on ike sncsecncveness 108,556 103,282 98,743 


+ Free of income tax. § Includes £10,000 additional depreciation 
of workmen's houses in each year. 


These results are attributable mainly to the high level of 
activity in the construction trades. It is reported, for 
example, that the output of sand-spun iron pipes has again 
advanced. These products are in keen demand by con- 
tractors for drainage and other purposes. Four blast 
furnaces have been operated in the pig-iron section, the 
increase of one unit following an improved demand and 
a clearance of stocks. If the coal section had prospects of 
more than the “‘ very slight improvement ’’ shown last 
year, the already favourable outlook in the other depart- 
ments would be enhanced. Reports from Sheffield indicate 
that important plant extensions are projected. The pipe 
foundries are to be extended to increase the output of 
small-sized pipes used in the building trades, and a reduc- 
tion in costs of the order of 30s. per ton is anticipated. 
Handling equipment has been installed, and the widening 
chemical departments will be further extended by the 
erection of a sodium chlorate plant. The shares are a 
suitable medium for participation in the high level of con- 
structional activity, but they may be less adversely affected 
than building shares if and when a set-back occurs. 
Even in 1931-32 the low level of earnings covered the 5 per 
cent. tax-free dividend adequately, and the financial posi- 
tion of the company is thoroughly sound. The {1 ordinary 
shares are quoted at 43s. od. to yield £3 13s. 2d. net and 
£4 14s. 4d. gross. 


* * * 


Gaumont British Position—The accounts of the 
largest cinema concern in this country are not generous 
of information regarding the position of the group as a 
whole, as distinct from that of the holding company. The 
figure for ‘‘ Profit, including income from investments 
etc.," shows an advance from {692,214 to £720,483. 
Inasmuch, however, as shares and debentures. in and 
advances to subsidiary companies amount to £10,372,068 
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out of total assets of £13,745,513, shareho 
welcome the supplementing of this inform 
solidated statement of group profits, asset 
Prima facie, the corporation has achieved 
expansion of earnings in the latest year, as compared wit! 
a considerable rise a year earlier. The absence fe 
charge for income tax, however, may reflect a ene uk 
stantial advance than the figures in themselves eee 


Iders Would 
ation by a con. 
S and habilitics 
a relatively smal] 


any 


Same 
Years to Mar h 3] 
1933 1934 1933 
/ 4 
Profit, including income from invest- ” " 
NE boos eabbedee ease 462,612 692 214 72 382 
~'4 
PROOERO CAH cccccccccccencccscoscncsesccseses 34,306 27. 866 
] Jeprec a 28 643 28 307 98 439 
Debenture interest, sinking fund and oy 
expenses State eteeeeeeeeneeeaereaseeeeeans 88.687 216 7] OR? 41) 
SN ccc cc ekciapbounkes 93,750 163.750 178 = 
Ordinary and “ A "’ Ordinary shares— 
NEED Di chek ubcbneceubepneeeebismnabes 217,226 §=255,420 
aia Sen 175,000) 210.000 ry ny 
SE Re, cintenccasennnsecessnsancesvaness 9-3 Ge 7 ; 
ERNIE Ee 465 sahknnnoencneeanckvienbbnennnsss yp 7 7 
ad ees Seni ghia amis (b) c) ea 
CNEL on. conndaeescbondiodensses 129.455 134,875 150 283 


(a) No charge shown. (b) Transfers from reserve (954545 
bonus share issues, and 4675,287 redemption premiums, ; 
expenses, and depreciation of investments. 
£1,000,000. (c) £43,224 added to reserve, of which £401) 
from revenue. Balance reduced to £500,000 after writing of 
General Theatre Corporation shareholding, and sundry commission 


and premiums. ~ And 20 per cent. capital bonus. 


ssue 


Remaining balance 


The increase in earnings during the last two years has 
been insufficient to maintain the rate of earnings on the 
increased ordinary capital, after meeting a higher total 
for prior charges. The current position is not altogether 
liquid. Cash holdings are as low as £6,555, while the 
secured bank overdraft has risen from {133,172 to 
£667,537. Possibly this advance may be associated with 
the expansion of ‘‘ other debtors ’’ than subsidianes, from 
£152,591 to £587,450. The chairman at the last years 
meeting declared that an issue of £500,000 debentures 
was impending. So far, however, only {£160,000 would 
appear to have been placed at 3} per cent. discount, and 
some measure of further ‘‘ funding ’’ may be in the 
board’s mind. The ros. ordinary and 5s. ‘‘ A’ ordinary 
shares, at 11s. and par respectively, yield {6 12s. and 
{7 5s. 6d. per cent. These figures are eloquent of the 
conservative attitude of investors in a somewhat specie 
tive industry. 
* * * 


Eastwoods’ Increased Profits.—Shareholders in Ea 
woods, Limited, brick manufacturers and dealers 
builders’ materials, may congratulate their directors on the 
company’s ample participation in the increased activity ° 
the building trades. Within a couple of years, earnmng 
the company’s £300,000 of ordinary capital have a 
II per cent. to nearly 28 per cent., and the latest divides! 
is at twice the rate paid for 1932-33. The results for the 
last three years are shown below: — 

Years to March 31 


1933 1934 1935 
£ £ a 10700 
Profit, after depreciation* .............+. 62,490 91871 EN 
"10 9 421 
Expenses, salaries and debt provision... 14,871 14,716 , = 
Directors’ and auditors’ fees ..........+. 1,260 = 1,260 5 000) 
OE GRIIIE  cccccsnscnenesuenserssse00 5,220 2,500 
“a 5) 
Preference dividend ............s..cceee++ 10,500 10,500 109 
s 74,539 
i ai 30,639 ae iF o00 
. EE cgupinieebetniniibheiesoncntteao 22,500 37,9 97.8 
TS Marl Me, <sccscsssarenssooseoe 11:1 23-4 "3 
aaa 74 «124 
99 500) 
II a nidinnadcncsindeinsibenets 10,000 22,500 y 
Investment reserve .............cseeeeeeee at 1,41 
nq 168 
Total carried forward ...............s0+++ 9,289 10,4 ” + Plus 


* Including receipts from subsidiary companies. direct 
£11,194 profit on realisation of investments, transfer 
investments reserve. t+ See preceding footnote. 

The report ascribes increased profits to further ep 
expansion in trading in all departments. It m4) 
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and that, in addition, the company has benefited from 
sumer tabilisation measures ’’ in the cement industry, to 
a chairman made approving reference at the last 
ar It is clear, moreover, that the company is pur- 
sing its policy of acquiring additional works as opportunity 
te Such additions, last year, added £34,273 to the total 
of fixed assets, before depreciation, and the new properties 
‘ould appear to have been profitable. Although “ cur- 
ent ’’ items in the balarice sheet suggest that the company 
‘od its subsidiaries are handling a progressively increasing 
~ lyme of business, the position remains thoroughly liquid. 
vy» {y ordinary shares, for some time past, have been on a 
cry high yielding basis. At the present price of 58s., 
«um ro per cent. final dividend, they return £5 3s. 4d. per 


»t. on dividends and {9 12s. per cent. on earnings. 


met ting . 


* * * 


Anglo-Siam Corporation.—A slight improvement in 
Sastern conditions has brought welcome expansion of 
business to the general trading branches of the Anglo- 
sam Corporation, but its important teak forests are un- 
‘hie, as yet, to make their due contribution to revenue. 
Trading profits show a rise from £3,917 to £19,054. This 
xsult is not unsatisfactory in existing conditions, but until 
wak prices can be raised above the present low level there 
an be little prospect of a return to the highly successful 
experience of the Corporation between 1925 and 1929. 
Forest operations have again been restricted, but the saw- 
mill has been operating since October last year to meet 
he moderate increase in sales, albeit at unremunerative 
| Dividend and interest receipts are also rather 
higher at £21,941, and the total profit, after crediting non- 
revenue items in respect of investment profits, tax recovery 
and reserves written back, has increased from {£41,799 to 
‘$8,045. Since expense items show little variation, the 
inclusive net profits, at £23,529, are broadly increased to 
the same extent. For the first year since 1931-32 the 
increased ordinary dividend of 8} per cent. is partially 


a” »< 
prices. 
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covered out of current earnings, which represent nearly 
4} per cent. on the ordinary capital, before including the 
non-recurrent items. The principal changes in the balance 
sheet reflect the improved trading turnover. The shares 
are quoted at 45s. to yield £3 17s. 3d. per cent. 


* * * 


Other Company Results.—We summarise, in the 
weekly table on page 588, the results of 25 additional 
companies. This week’s list is expanded by a number of 
interesting home industrial reports covering the year to 
June last. Ardath Tobacco profits are little changed at 
£460,427, the dividend being repeated at 12 per cent. tax 
tree. Cohen, Weenen and Company report a slight reduc- 
tion in net profits from {£70,300 to £67,377, but the 
repeated 8 per cent. dividend is covered with a small 
margin. A number of new industries provide a feature 
this week. Ferranti, the radio and electrical equipment 
manufacturers, disclose an appreciable fall in profits, from 
£68,245 to £54,304, but here also the repeated 6 per cent. 
dividend is well covered by earnings. Press Caps, which 
manufactures bottle-sealing devices, shows a further expan- 
sion in profits from £19,287 to £25,561, the dividend on 
the increased ordinary capital being increased from 7} to 
10 per cent. Qualcast, makers of precision castings, 
announce a record turnover. Profits show relatively small 
expansion, since they reflect a further reduction in prices 
and a progressive wage policy, but they afford generous 
cover for the 20 per cent. dividend. The profits of London 
Express Newspaper are slightly lower at £146,042, although 
the report refers to substantial increases in the advertising 
revenues of the group. It would appear, therefore, that 
provision for contingencies, which is set aside before 
striking disclosed profits, has been increased during the 
latest year. Sir J. L. Hulett, which owns sugar refineries 
and plantation interests in Natal, has achieved a substan- 
tial improvement in earnings during a difficult year. Net 
profits, at £178,307, compare with £133,435 in the previous 





| 
| 


| 





NEW MODDERFONTEIN GOLD MINING COMPANY, LIMITED. 


(Incorporated in the Union of South Africa) 


| 

| 

| Extracted from the Annual Report for the Year ended 30th June, 1935 
issued Capital, £1,400,000, in 2,800,000 Shares of 10s. each 


DIRECTORATE 


J. MARTIN (Chairman), 
SIR ABE BAILEY, Bart., K.C.M.G. 


| RK. W. 
W. A. MACKENZIE, 


Total Working Revenue 
| Total Working Expenditure 


Working Profit ... 
Net Profit for the year 


Balance Unappropriated at 30th June, 1934 — 
Tteited Dividends Account 


This amount has been dealt with as follows :— 


(£213, 
| Miners’ 
Dividends declared 


Leaving a balance unappropriated of... 


The Ore Reserve has been re-estimated and is as follows :— 


MAJOR C, 8. 


W. H. A. LAWRENCE, 8. ¢. 
FFENNELL. ¥. 


BLACK. 
RALEIGH. 


GOLDMAN. 


Tonnage Milled, 2,175,000 


vernment and Provincial Taxes—Provision for Income-tax, ete. (£445,614 13s, Od.), Excess Profits Duty 
he Ss. Id.) and Gold Profits Surtax for six months ended 30th June, 1935 (£113,881 0s, Od.) ore 
hthisis—Provision on account of Outstanding Liability as at 3lst July, 1934... : 


during the year—No. 57 of 57} per cent. and No. 58 of 50 per cent. 


Per ton milled. 
£115 4 


. £3,838,456 9 10 
014 4 


1,558,250 0 0 
. £2,280,206 9 10 £1 1 0 


ee 
_ £2,272,875 14 5 

224,688 7 11 

1,105 4 7 


£2,498,669 6 11 





£773,239 : : 
470 
me aaa 794,709 1 1 


5 10 


£1,703,960 
1,505,000 


£198,960 5 10 


AVAILABLE. | UNAVAILABLE. rorat. e 

———_A—_———— ra a. = PI ia - : dth 

‘Tons. Value ; Width. | © Tons. — { Value | Width. | fom, | Tomer dor 

| South R Dwt. | Inches. | |} Dwt. | Inches. | ee ee 49 
| 1 Reef 1.151.500 3:3 45-2 | 129.000 | 4°4 42-7 | 1,280,906 > oa : 
| A. 6 and 7 ’ * a | aes | « ».5 848,700 8S | 42 

NA. 3 i 720,200 3-4 | 128,500 | 9°8 $2 57 3-2 «6 642-5 

| X \. 1 4 ont 5 541,000 3-1 -6 35,800 3°3 4 2521 0 | 4-2 47:4 
* 2 and 2 90700 —— ©7930 «| (5-8 46-4 3,252,100 =o | * 

Main Reef ii 2,972,800 4-0 47 5 | 279,300 | A 35.3 | 3.347.200 | 97-8 | 51-6 

OE 2,486,700 8-3 50-4 | 860,500 | 6-3 | % 
Total 7,872,200 — en - 47-1 | 1.433.100 | 5-9 | 50 3 | 9,305,300 | 53 | 47-5 


width bated with the 


en ek ee | ee | ee] RN! PP | 


previous year, the available tonnage shows an increase of 112,100 tons, the averag’ 


—_—$—————— 





value is lower by 0-4 dwt. and the sto 


Lis 0-¢ / ; : le gto: rther inerease ii 
the Value 7 inch greater. The increase in tonnage is due chiefly to the inclusion of ore which has become a — ao : ad { and the 
Laclusion of pony: and a decrease in working costs. The lower value of the reserve is accounted for by the low value ; ’ 

In all t he ea grade ore referred to. F and price of gold prevailing at the time 
the estimates as -* nae of ore reserve and ore developed, the figures are based upon the working costs and pric g i 

The ful) “re made. F : 1. London-wall 
ai ll Report ; a eretaries IR & Co. No. 1, London-wa 
Buildings, Br and Accounts (with Plan of Workings) may be obtained from the London Secretaries, A. MOIR & 

\ 
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year, and provide for the increased dividend of 7} per 
cent. Crop and locust conditions are stated to be more 
favourable for the current season. Improved trading con- 
ditions are evident from the report of Leyland and Bir- 
mingham Rubber, whose net profits have increased from 
{50,307 to £66,218. Among basic industry reports, that 
of S. Instone again witnesses the difficult conditions pre- 
vailing in the South Wales coal export and shipping trades. 
The small group of rubber reports shows no regular trend 
of profits, for those of Bantam (Java) are nearly halved at 
£7,746, while Banteng (Selangor) and Langkapoera 
(Sumatra) report increased profits and dividends. A 
number of industrial concerns, including British Insulated 
Cables, Scottish Power and Indestructible Paint, have 
announced unchanged interim dividends. 








MINING NOTES 





Johannesburg Consolidated Report.—The pre- 
liminary statement of results of Johannesburg Consolidated 
for 1934-35, issued contemporaneously with the dividend 
declaration, showed a setback of some £200,000 in net 
profits. Doubtless the decline is attributable mainly, if not 
entirely, to the slightly less favourable market conditions 
which prevailed during the period. In the December six 
months the Kaffir market experienced a severe shake-out, 
chiefly as the outcome of over-speculation in Johannesburg; 
while during the past six months taxation has loomed large. 
Last year’s accounts include what the directors describe as 
‘‘a substantial amount ’’ from realisations. That the 
sum, however, is less than before may be inferred from the 
reduction in the appropriation to reserve. Investments show 
a moderate expansion, but the principal current change 
in the balance sheet is an improvement of appreciable ex- 
tent in the cash position. A table of significant items in the 
accounts for the past three years follows: — 


Year ended June 30 





1933 1934 1935 
£ f £ 
ee ae 4,896,450 6,454,150 6,626,260 
Mining properties and advances . 151,390 133,871 127,400 
Real estate and buildings........... 320,300 223,638 214,020 
Loans on mortgage.................+. 189,570 194,213 116,330 
Sei tee ME TIONL ncsnnneeescessess 73,320 222,688 220,420 
Sundry debtors and dividends ... 541,720 442,049 = 509,960 
SUMMA oo we och eleven baese neh eesesee 621,700 301,222 241,490 
Sundry creditors® .............0-.000 1,188,220 1,908,026 1,636,370 
Net profit ............cccssesseoveceeees 824,270 1,347,576 1,142,031 
SUNN or cs cieb is uensceavioernee 592,500 790,000 790,000 
Rate per cent. ............seeseeeeees 15% 20% 20% 
NR rs a ceuekaneese 473,640 ae a 
BN ce Secs ma bbeseninte 700,000 +550,000 350,000 
TS OIE ons sscanencesesssveecs 161,070 168,643 170,673 


* Including dividend. t Includes £100,000 to staff pension fund. 


Perhaps the most interesting item in the directors’ report is 
the announcement that the company has recently secured 
from the Union Government the lease of a large area south 
of the Durban Roodepoort Deep. In view of the expansion 
of the company’s borders through absorption of the New 
Steyn Estate, this ground must constitute a distinctly deep 
level. Boring is to be carried out as soon as possible. 
Encouraging references are made to the improvement in 
the diamond trade and to the prospects for copper—the 
latter being rather out of date. On the basis of the dividends 
of the past two years the indicated yield is just under 6 per 
cent. 


* * * 


Four Rand Companies.—The annual reports of the 
quartette of Witwatersrand Gold subsidiaries of the Rand 
Mines-Central Mining group, whose financial years ter- 
minate on June 30th, show in every instance an expansion 
in ore reserves, though this feature is more prominent in the 
case of Consolidated Main Reef and Modder East than in 
that of the other two companies. Comparison with earlier 
figures is affected by the qualification that in 1932-33 and 
1933-34 tabulated particulars in the consulting engineers’ 
report excluded additional material brought into the pay- 
able category by the higher price of gold. The figures, how- 
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ever, are now made up in the light of cu 

. Tren tae 
and, as might be expected, there is a decline Conditions, 
values as measured in dwts. Some salient statisticg 
tive to the past three years are set out below: 


Working Carrie . 
Profit Dividends ee ” ames 
o/ ee aiue 
Con. M. Reef : . . ” * Tons dw 
1932-33... 410,380 166,700 13} 149,840 3.431 069. - 
1933-34... 601,306 212,160 174 181,420 So eee 7 
1934-35... 624,290 296,310 23} 200/920 7 j30'a, > 
Modder East : — ee om 
1932-33... 390,980 209,430 224 132,580 399470) 4 - 
1933-34... 606,550 232,700 25 151,950 4186 100 ve 
1934-35... 615,220 255,970 274 1321820 S1424,, °2 
New Modder : — , 
1932-33... 2,049,470 1,435,000 102} 205,850 7.61770 «. MM: 
1933-34... 2,304,860 1,470,000 105 224'690 7760 100 =. 
1934-35... 2,280,210 1,505,000 107} 198.960 7'872 9 ». 
Nourse : ee eee 
1932-33... 228,910 107,750 13} 94,780 3.611.700 4.0 
1933-34... 370,050 = 146,940 18} 110,290 3.580.800 4.4 
1934-35... 350,580 146,940 18} 98,330 4.007100 4.7 


Consolidated Main Reef has acquired a large amount ¢j 
additional ground, comprising the undermining rights of 
522 claims and, in addition, a partially worked-out area oj 
111 claims. As the claims now owned total 2,932, the 
question of ‘‘ life ’’ will scarcely arise for some ‘time to 
come. Capital expenditure for the year totalled {163,28 
less £13,080 from the sale of ex-enemy shares. Taxation 
at £238,540, shows a small decrease as compared with the 
preceding year. Included in the balance forward js 
£83,910 profit on the sale of ex-enemy shares. New Modder 
has largely reduced the grade of ore milled, last year's aver 
age being just under 5 dwts., against 6.7 dwts. in 1932-3. 
That the ore reserves now show a small increase is attr: 
butable to the inclusion of quantities of very low-grade ore. 
On the whole, prospecting on the various subsidiary ox 
bodies has disclosed somewhat indifferent values. Lik 
Consolidated Main Reef, Modder East has extended it 
borders, but to a limited extent, the additional ground com- 
prising some 106 claims. A marked decline is shown in the 
value of the ore milled, the latter having fallen slightly below 
the average of the reserves, against a figure of 5.56 dwts 
for 1932-33. Encouraging results attended work on the 
claims in Modderfontein No. 6, recently leased from the 
Union Government. Payable ore developed amounted to 
1,650,910 tons, that figure being substantially greater than 
the total extracted from the mine. No striking featur 
emerges from the Nourse statistics. The shares give a sats 
factory yield. 


—S-~7s =s« © 
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* * * 


Australian Mining Results.—Gold Exploratiwn im 
Finance Corporation of Australia was floated last yet 
under influential auspices. The market ran the shares Up 
to 15s., but the present price is only about &. The 
company acquired the interests of various Australian and 
British-owned undertakings in the Commonwealth, the 
largest holdings comprising shares in Western Mining 
Corporation, Triton, Gold Mines of Australia, Bend? 
Napoleon and Carshalton Mines, plus options over large 
blocks of shares in four of these undertakings. ~ 
quently, the holding in Western Mining Corporation his 
been largely increased, and a further company, ¥° 
Mines of Kalgoorlie, was floated in London, 1m whic 
Gold Exploration received 300,000 shares and has pe 
chased an additional 59,400. The accounts show 4 ‘ 
balance at March 31st of £125,000, irrespective of er 
holdings. The report is accompanied by a lengthy sa 
ment by Mr G. Lindesay Clark, which does not lend a 
to concise comment. Considerable possibilities exist, 
in all probability additional resources will be ee 
Since its formation Gold Mines of Kalgoorlie bas ®" 
quished some of the options taken over and has am 
others, besides acquiring additional ground from the ‘he 
Exploration and other concerns. At one time last ye rn 
shares were rushed up on a rich “‘ strike” 0 , the 
Duke property, immediately adjoining the ate? ‘val 
North Kalgurli. In subsequent work, however, the "pate 
were not maintained. Results of mixed characte? in 0 
been indicated by work on various leases. As — NV 
the properties acquired, however, had been a anv 
developed and operated by previous owners, —— 
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ady in a position to start milling operations on a 


s, An arrangement is being made with the Lake 
ge sma and Star for use of the old mill of the Associated 
i "4 \fines. The actual and probable ore reserves so far 


veloped are estimated at 113,000 tons, assaying 8 dwts. 
A feature of the accounts is the strength of the financial 
sion, the actual cash available on March 31st exceed- 
- {4o0,000. At the meeting of Commonwealth Mining 
ad "Finance on Tuesday the chairman set at rest queries 
“nich had been raised regarding the state of the finances 
»y mentioning that the company still had £328,000 in hand. 
tie also mentioned that the value of the ore reserves on 
tye Yellowdine property (in which a 50 per cent. interest 
held) might be assumed to be approaching £2,000,000. 
4 favourable account was given of developments on other 
: properties controlled. 
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The Spaarwater ‘* Strike.’’—The Spaarwater Gold 
Mining Company was floated partly in view of the situa- 
ton of the property in relation to that of Sub Nigel, and 
mrtly on geological indications. At the date of flotation, 
‘ves at three different levels were being made from the 
Sub Nigel into the Spaarwater area. Up to this week 
results were not particularly encouraging. The company, 
however, has now announced the intersection of high- 
gade reef on both sides of the dyke encountered in the 
No. 28 West haulage. During the March and June 
quarters the whole of the driving at this level was off the 
reef, but a diamond drill intersected the ore in the footwall, 
the core assaying 7.6 dwts. over 24 inches. During the 
June quarter in these various workings some 505 feet were 
sampled, of which 205 feet (or 40.6 per cent.) was payable, 
veraging 23.4 dwts. over a reef channel of 15.3 inches, 
a 358 inch-dwts. According to latest advices 10 feet 
sampled on the west side of the dye gave 576 inch-dwts., 
while on the east side of the dyke fifteen feet sampled gave 
724inch-dwts. These values are of similar tenor to those 
mcorded in the Sub Nigel mine itself some time ago. The 
new developments, however, are considered to be outside 
aty hitherto known shoot, and may represent the first of 
asenes of high-grade ore bodies parallel with those 


Ire 


to cccurring in the Sub Nigel property. If this view proves 
an oméct, optimistic expectations in regard to Spaarwater’s 
fe ultimate prospects may be justified. The 5s. shares are 


how quoted around 14s. 6d. ex option, as against 19s. 6d. 
cum option earlier in the year. 





Company Meetings of the Week.—On later pages 
this issue will be found reports of the meetings of 
Hemonwealth Mining and Finance, and Grosvenor 
use (Park Lane). “The speech of the chairman of 
a enwealth Mining is dealt with in a Note on ‘‘ Aus- 
an Mining Results ’’ on page 574. At the Grosvenor 
use Meeting the chairman, Mr A. O. Edwards, declared 
at the venture of constructing a new ballroom had been 


of 
he 






¥ pucessful. Income from hotel rooms had shown encour- 
as a ~areane for the first six months, but progress had 
ld ‘en somewhat disappointing. The great expecta- 
ch * of the ‘‘ Silver Jubilee ”’ period, in the luxury trades, 
ng hot been altogether fulfilled. 
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4 ‘ SETTLING DAYS 
ICKET 

7 7” SEPTEMBER 24 | lees 

he easiiye ot of the market this week has been extremely 
18 Policy he Suggestive of a certain want of cohesive 
ve tion either suis have taken no further steps in prepara- 
df endeney a peace or war, and the mood has reflected a 
Wy ithout too : utch at each recurrent news item, sometimes 
ny Close examination of its bona fides, and to act 
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THE INDUSTRIAL AREA OF THE 
NORTH-EAST COAST- - - - - - 


Abundant supplies of Electricity for Power, Heating and all 
Industrial purposes. VACANT SITES FOR WORKS are 
available. Full particulars from 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 





solely upon its short-term implications. Since the defining 
of a unanimous opposition to aggression on the part of the 
League powers is itself only a week old, the markets’ atti- 
tude is not inherently unreasonable, for the economic and 
political potentialities of League resistance are not appre- 
ciably clearer than a week ago. The effects of political 
uncertainty have perhaps been somewhat limited by con- 
sideration of domestic industrial prospects, but this week’s 
movements have clearly shown that the confident mood 
which persisted long after the Italian attitude had been 
made clear has completely evaporated. Gilt-edged have 
again fallen this week to a low level for the year, while the 
behaviour of industrial equities contrasts with the striking 
activity in the commodity markets which has reflected war- 
hedging purchases. 

The gilt-edged market opened under pressure from 
nervous sellers, and was unable to muster appreciable 
support when quotations fell by as much as 1 point. Its 
condition on Tuesday can only be described as ‘‘ loose,”’ 
for it was beguiled, about mid-day, by rumours of an 
Italian compromise, only to lose its advance when the story 
was questioned. Thereafter conditions became steadier, 
although the trend of business did not suggest that quota- 
tions were very firmly established. India and Dominion 
stocks were depressed in sympathy with gilt-edged, 
although their movements were steadier in mid-week. 

In the foreign bond market, Brazilian Funding issues 
enjoyed good support, the market’s uneasiness regarding 
the October coupons having been set at rest. The Euro- 
pean group was thoroughly disturbed, Italian issues remain- 
ing a nominal market and Austrian issues reflecting that 
country’s invidious position in the event of a breach of 
peace. Chinese bonds maintained their firm tone, but 
Japanese issues tended to lose ground. 

The home rail market, already disturbed by market 
conditions, also bore the burden of a further week of dis- 
agreeable traffic returns. London and North Eastern issues 
were weak on the substantial fall in receipts, but the 
entire market was in a very depressed state. London Trans- 
port ‘‘ C ’’ stock also failed to maintain its high level. In 
the foreign section, Cordoba debentures received speculative 
support in response to reports suggesting the eventual pos- 
sibility of the exercise of the Argentine Government s option 
to purchase. The Argentine and Brazilian sections re- 
mained quietly steady, while American and Canadian 
Pacific issues improved during the week. , 

The industrial market maintained a tentative attitude, 
with the uncertain political situation in mind and the end 
of the account in prospect. Selling did not appear impor- 
tant, but certain sections sometimes lacked the benefit of 
supporting orders. The international group, headed by 
International Nickel, continued ‘‘ set fair,’’ although 
British-domiciled stocks were not always happy. A num- 
ber of recent favourites, regarded only a fortnight ago as 
satisfactory ‘‘ armaments cover,’’ tend to fade from in- 
terest. Aviation issues, for example, lost impetus, while 
iron and steel issues, after moving irregularly for two days, 
eventually took the downward course. The motor sec- 
tion was stirred solely by premature expectation of the 
Austin announcement, and was otherwise barely steady. 
Both electrical equipment and supply issues tended to lose 
ground, although they were not active. Brewery issues 
continued uncertain, and fractional losses were recorded 
until the tone improved slightly on Thursday. Leading 
tobacco issues also failed to maintain Tuesday’s rather 
firmer front. Apart from Harrods, store issues showed 
little change. United Dairies, however, fell sharply to 
59s. (with a subsequent rally to 60s.) on the open breach 
between the Milk Marketing Board and the distributors 
regarding the terms of the new contracts. The features of 


the dispute are reviewed in a Note of the Week on page 555. 
The Unilever issues opened firmly on guilder devaluation 
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suggestions, but lost ground after Dr. Colijn’s reaffirma- 
tion of policy. Rayon issues were broadly maintained. 
Although miscellaneous industrial shares included a few 
firmer features on Tuesday, after an indifferent opening, 
they were largely confined to the building group. Limited 
support was accorded to the investment leaders, however, 
later on Thursday. 
Business in oil shares remained limited. There were signs 
of moderate support as the week progressed, but it had a 
somewhat spasmodic character. Rubber shares opened 
under the pall of rubber at 5}d. in markedly depressed 
fashion, and since speculative support was limited the 
market found little relief from extreme dullness. Selling 
was restricted to small lines, but there were few buyers dis- 
posed to anticipate the much-publicised future reduction in 
stocks. The recent recovery in tea shares lost impetus, for 
profit-taking, which particularly affected Assam issues, 
outweighed the continued advance in Mincing Lane. 
Interest in Kaffir shares broadened this week, with assist- 
ance from Johannesburg, a number of favourable annual 
reports, and news of a “ strike ’’ on Spaarwater. Specu- 
lative issues met with more support, but finance and 
‘“ heavy ’’ shares also improved. West African issues 
showed less consistency and again turned recessionary after 
Tuesday's mild improvement, and Australian issues fol- 
lowed a similar trend. Rhodesian copper issues were 
firmer on the course of the metal market, with a possible 
Roan Antelope dividend as additional bait. Tin shares 
were slightly firmer in mid-week, although the London Tin 
preference dividend postponement overshadowed the 
mining shares. 
“‘ FINANCIAL NEWS" DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 














“ong = Ieept. 12,|Sept. 13,|Sept. 16,| Sept. 17,| Sept. 18,| Sept. 19, 
oss: ‘| 1935 || 1935 | 1935 || 1935 "| 1935 | 1935 
Government and 
Municipal Loans 5,437 1,011 1,190 1,055 1,121 911 991 
Transport, Com- 
munications, and 
Public Utilities... 4,781 897 1,130 968 706 669 741 
Commercial and 
Industrial*®........ 14,970 2,208 2,740 3,546 3,056 2,987 2,647 
Banks, Insurance 
and Financia! ... 3,081 504 716 603 534 485 390 
Mines (including 
Nitrate) ........... 4,620 629 850 891 891 1,047 1,256 
SD aii ek ace eaiee 657 107 180 5 129 96 101 
Rubber, Tea and 
Se 1,839 169 385 282 184 153 120 
 cncnvits 35,385 5,525 7,191 7,496 6,621 6,348 6,246 
Corresponding day 
SE ceveponnecee 7,398 8,553 8,553 8,457 7,983 8,328 


® Including Iron and Steel and Breweries. 


REVISED “‘ FINANCIAL NEWS’ 
ORDINARY STOCKS. 


DAILY AVERAGE OF 30 INDUSTRIAL 
(July 1, 1935 = 100) 






Highest 


Lowest 
az | Sept. 12,] Sept. 13,) Sept. 16, | Sept. 17, | Sept. 18, | Sept. 19, 
(hug. 13) (an 27) 1935 1935 1935 1935 1935 1935 

















104-2 | 87-4 | 29:6 | 20-9 | 99-5 | | 20-2 | 98-4 





‘‘ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 





stocks. (1928 — 100) 
Highest | Lowest | sept. 12, | Sept. 13, | Sept. 16, | Sept. 17, | Sept. 18, | Sept. 19, 
(Feb. 1) | (Sept. 19) 35 1935 1935 1935 1935 1935 


























141-0 | 134-5 | 135-6 | 135-8 | 135-5 | 135-2 | 134-9 | 134-5 








FOREIGN STOCK EXCHANGES 
NEW YORK 


WALL STREET, engrossed in its own future, has nevertheless 
been compelled to give a certain attention to European war 
clouds this week. Whether the undecided tendency of 
the market at the beginning of this week was, even in- 
directly, a reflection of the doubts and fears of most Euro- 
pean Bourses may be gravely doubted. Wednesday, which 
witnessed a revival of expansionist sentiment in Wall 
Street, was one of the worst of Paris’s ‘‘ bad days.’’ When 
the quarrels of the Old World assume a particularly 
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threatening aspect, most American inve 
dence for the Atlantic and President Monroe, anda mi 
buy so-called ‘* war stocks.’’ Those who can ce 2 
further than their colleagues, however, are oe 
decisive trial of strength between the League 
aggressor, whatever its outcome, may aftect American bys. 
ness in a variety of ways. Its possibility, in jtseij ce 
striking repercussions in the commodity markets - Nad 
ally those of wheat and cotton—this week. The oe 
that substantial amounts of European Capital a 
sanctuary in America, again, is not being fine ee 
though the movement as yet is not thought to have an a 
more than moderate proportions. Meanwhile, there a 
evidence to suggest that the quieter tendency of market 
before their mid-week rally, was more than a normal a 
in a rise which has still a good distance to go. Thema 
economic indicators remain, on the whole, favourable 
Electric power production last week was 11.9 per pate 
greater than in the corresponding week of 19 4. The 
Iron Age puts steel mill activity at 52 per cent. nial 
52.5 per cent. last week. The pig-iron market has tended 
to improve on renewed fears of a bituminous coal strike 
but opinion is divided on the possibility of avertys 
‘‘ direct action.’’ The customary change-over by motor. 
car manufacturers to new models—a feature which recus 
each autumn with the falling leaf—is reported to te 
encountering certain difficulties. When these are overcome. 
an increased demand for steel is expected. The most pro- 
minent group in this week’s market revival was railroad 
stocks, which improved by anything up to 3 points on 
Wednesday. Among industrial shares, motors, steels and 
chemical counters were chiefly in demand. The downward 
tendency of Government bond quotations, early in the week, 
was a subject of unfavourable comment, on the ground that 
the banks were tending to show increased reluctance to add 
to their large holdings of Treasury issues. This phenomenon 
goes pari passu with a rise in the banks’ excess reserves 
and where the financial institutions must buy Government 
paper willy nilly, they are showing a marked preference tor 
short-term maturities. It is announced that, out of the 
$1,250 millions of ‘‘ called ’’ Fourth Liberty Bonds, som 
$759 millions have been converted in the first fortnight, 
including $331 millions converted into bonds and $423 
millions into notes. The Treasury has made no comment 
on these figures, but the market regards them as evidence 
of a slightly lagging tendency which may, however, & 
corrected in due course. 
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Sept. Sept. Sept. 18, Sept. Sept. sept. = 
1 8, 1938, 11, 18, a 
1935 1935 _ Eng. 19351985 Ew 
Equiv. a — 
Lb. Ln. 44% ‘33-39 100¢f 100g 101} Natl. Biscuit... 29 a of 
Atchison ............ 53} 52 524k Phelps Dodge... 21§ 2230 
et eieniaenes 12§ 12 12] | Pullman......... 385% ay 
Illinois Central ... 16, 16} 17 Sears Roebuck. 6") Ot 
N.Y. Central ...... 264 255 264 Un. Fruit ....... mw ey 
Pennsylvania ...... 20 294 293 U.S Leather... 84 % Wa 
Southern Pacific... 203 20 205 U.S. Rubber... 154 144 a 
Southern Rly. ..... 10g 10g 108 U.S. Steel ...... cd a 
Union Pacific ...... 103° 101 1023 Westinghouse... 79 a 
Woolworth 6243 8 
Am. Can.............. 144% 144 1464 144g 
Amer. Smelting ... ae ‘oe 49 Aas. Pot. cad Ts one ve, 
Anaconda......... 209 21 21 Int. Tel. Teleg, 11h 4 
Bethlehem Steel... 394 40 41% Utilities P&L. 25 *} at 
Chrysier Motor ... 725 72% 73% | Ww eUnionTe.. 51 i 
Corn Products Rf. 66 63; 63} . 
Eastman Kodak .. 157 1598 161% Pe 
Gen. Electric ...... 346 34, 40-34% | Shell... 334 3 |S 
Gen. Motors ........ 463 «46 47 Shell Union..... 9% 93, SH 
Int. Harvester ..... 37} 59} 60% | Std.California S33 ft Ait 
Mont. Ward ........ 36; 33 33% | Do. NJ... aad ” 





¢ Calculated at $4°93} to £. 





Company, Int. 
dex figures 
6=100):— 


By courtesy of the Standard Statistics 
of New York, we print the following 1n 
American values calculated on closing prices (192 
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1935 
Jan. 1toSept.18| Be- 
























































ginning Sept. 41/95 | 1985 
Lowest | Highest] Lowest | Highest phy 
[SePt. 19|Feb. 21|Mar. 20 |Sept. 11 
5.3 | 98-7 |% 
951 Industrials ... | 74-3 | 90-5 | 74-5(s)| 98-7 | 83:1 | 95°F | geo | 5 
$3 Rai's ............ 34-0 | 51-4 | 27-4 | 38.0 | 35°6 | oO | aye |e 
87 Utilities ......... 55-23 | 83-4t | 52-2 | 85-80} 57-8 | BU’ |__| 
el 86 4 S 
Total, 421 Stocks | 65-6 | 82-1 | 63-1 | 86-4 | 71-0 | 899 | 
Average yield of | | 9 oh 
50 Industrial 3 42%| 925%) °° 
900%, 2 





Common Stocks | 2-78%| 3-90% 406% | 362% 
t (s) (t) 





(v) 









$ December 26th. ¢ February 7th. $ 
(t) March 13th. (v) August 14th. 
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paGE OF 50 AMERICAN CoMMON Stocks (1926 = 100) 


Sept. 16, 


sshest | Lowest A t. 11 |e t. 12,\sept. 13, 
Hie | ae i 935 1935 


35 | of 1935 | 1935 | 1935 | 1 
of 1) (Mar. 18) 
ot 


Sept. 14, Sept. 17,|Sept. 18, 
1935 1935 1935 

















a4 | 78-6 | ue | 111-0 [1s | W1-1 | 110-7 | 110-8 | 111-8 


TotaL DEALINGS IN NEW YoRK 























Sept. 12, | Sept. 13,] Sept. 14, | Sept. 16,| Sept. 17, | Sept. 18, 
1935 1935 1935° 1935 1935 1935 
ba en) oe 1,880 1,730 630 1,490 1,330 1,940 
f Jal 
Bonds a $) | 14.130 | 16,120 5,130 9,100 | 14,530 | 12,060 
Spares (Thous.) .. 300 306 126 232 223 327 


* Two-Hour Session. 


PARIS 


The absence of a settlement, or even the prospect of 
one, at Geneva has thrown a shadow over dealings on the 
Bourse this week. On Monday losses ranging up to one 
point were common among Rentes, and all banking shares 
except Bank of France) were lower. Industrial share 
«alers, finding their ‘‘ books’’ unduly heavy, marked 
down quotations on an appreciable scale. The recurrence 
ofa Dutch guilder ‘‘ scare ’’ also had a depressing effect. 
Although the latter had ceased to be operative by the 
middle of the week, Wednesday’s markets were even more 
uncertain than those of earlier sessions. Suez Canal were 
particularly weak, despite a further improvement in traffic 
fgures. Rentes gave further ground, the market being 
affected by a press agency report that the Italian Treasury 
had acquired 500 million francs of these securities and 
Treasury bonds by requisitioning the holdings of its 
nationals. It was subsequently declared, however, that 
ifthe question of a sale should arise, the necessary opera- 
tions would be carried out without recourse to the Bourse. 


Sept. 11, Sept.16, Sept. 18, Sept.11, Sept.16, Sept.18, 


1935 1935 1935 1935 1935 1935 

Banque de France 9,780 9,500 9,205 | Wagons Lits......... 445 42 383 
(rat Lyonnais... 1,700 1,668 1,640 | Mexican Eagle...... 20 19 18} 

Suez Canal . 17,830 17,505 17,005 | “ Chartered” ...... 827 sl} 834 
Chargeurs Reunis., 140 1384 Se eae 55 54 53 
NOlmnto ......... 1,280 1,278 1,298 | De Beers ............ 3874 = 381 380 
val Dutch . 19,320 19,610 19,440 ! * Johnnies ”......... 272 2704 269 

BERLIN 


Although a certain amount of foreign buying of chemical 
and public utility issues was reported last week, the share 
market in general was dull and reactionary. Temporary 
mses Were recorded in lignite, shipping and a number of 
textile issues, but steel, engineering and _ electrical 
“ares, as a rule, were one to two points lower. The 
paper and pulp group of companies were particularly weak. 
(n Monday the market opened with a further decline. On 
Tuesday, however, a firmer tendency  supervened. 
Although declines occurred in textile share prices, various 
ste! and electrical shares were marked higher. The bond 
market had a weaker tone, Reichsmark bonds and muni- 
‘pal issues being sold, while certificated and converted 
dollar bonds were irregular. On Wednesday the Bourse 


vecame more depressed, with a substantial setback in 
PMces all round. 


Sept 11, Sept.16, Sept.18, 
9 


Sept. 11, Sept.16, Sept.18, 
Reichs 1935 1935' 1 " i 


Reichsbank......... 183-95 18 1935 1935 1935 1935 
DD Bank oo 90- 5c 1-00 179-00 A. E.G eeccceccccccccce 39-60 39-00 37°75 
Destine °°" 90°50 90-25 89-50 | Siemens and 
LG. Farben.” 90°75 90-25 90-00 Halske 176-40 172-00 169-00 
Nerddeyesitusttie 156-25 154-00 152-90 | ALK. U. cecccccceen 59-25 58-25 55-10 
Lloyd (New ; ” Hamburg-Amer. 
22 (New) 18-10 17-75 17-25 (‘‘ Hapag New") 16°10 15-50 15-40 


AMSTERDAM 


§ of the Dutch Bank rate to 6 per cent. 
stback in sh the bond market, but caused an inevitable 
cei shares like Royal Dutch, which had been bought 
the Thre t8ainst guilder devaluation. The Speech from 
ittle an ¢, with its somewhat gloomy tenor, generated 
eWities usiasm in the share market, where almost all 
checked Were marked down. A ‘‘ deflationary ’’ Budget 
amps ment still further in mid-week. Philips’ 
Ment of age a fresh decline, on the further postpone- 

¢ dividend declaration. Ford of Holland were 


One of t > Tew . “4° 
, ares — €xceptions to the prevailing trend. Rubber 


The raisin 
Strengthened 


shipping sh uiet, sugar shares lost fresh ground, and 
§ Shares were weak. Government bonds made a 
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THE BRANDY WITH A PEDIGREE 


slight recovery on the Government's renewed declaration 
against currency changes, but quickly relapsed into their 
former dull condition. 





Sept. 11, Sept.16, Sept. 18, Sept.11, Se pt.16, Sept.18, 


1945 1935 1935 | 935 ‘ 935 
23°, Dutch Loan... 693 70 708 Steel Common 284 8 8; 
5§% German ...... 172 17, 172 | ALK. t / 29° bBh 27} 
Unilever N.V. 983 1034 994 bord Motor “68 268 27 i 
Philips Lamps ... 247} 248} 2394 Deh Batavia Tob. 141 1363 136} 
Netherlands Ship . kkoval Dutch 189 193° 1905 

Union 38) 41} 39} Handels Ams. . 172} 176 1735 


CAPITAL ISSUES 


A TENTATIVE ‘‘ re-opening ’’ of the new capital market has 
been effected this week, but a resumption ot activity on any 
considerable scale is unlikely so long as the international 
situation remains clouded. A profitable conversion opera- 
tion is represented by the issue of 2 per cent. guaranteed 
debenture stock, with a life of 12 to 16 years, by the 
African Railway Finance Company, charged on “ B”’ 
preference shares in Tanganyika Concessions, the parent 
company. The issue is fully guaranteed by the Treasury, 
and replaces a 5 per cent. stock. The offer, at 984, is of a 
type much sought after by trustees, and the price fully re- 
flects this condition. A company of manufacturing chemists, 
Macleans, Ltd., has issued 6 per cent. redeemable cumu- 
lative preference shares at a premium of 5 per cent. The 
offer is of the familiar ‘‘ proprietary product ”’ type, with 
large and rapidly increasing profit figures, comparatively 
small net fixed assets in relation to total capital and, con- 
sequently, a large goodwill element in the purchase con- 
sideration. In fact, out of a total of £1,400,000 under the 
latter heading, some {1,163,557 is attributable to goodwill 
and trade marks. Next week, a debenture stock issue will 
be made by Crown Flour Mills, which has acquired the 
capital of a concern in the State of Oregon. The adver- 
tisements ‘‘ for public information ’’ of the week include 
particulars relating to a Melbourne company controlling a 
Fijian gold mining enterprise, and a well-established British 
engineering concern manufacturing components which are 
in wide demand from the aircraft industry. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Sept. 14, 1935, including conversions, £251,887,913. 
Amount previously re¢ orded, Jan. I to Sept. 14, 1935, excluding conversions, £126,904, 840. 
National Savings Certificates. ; 
Net receipts, Week to September 14, 1935, Nil 


Nominal Conver New First Further 
Capital sions Money Payment Liability 
To the Public £ £ £ £ £ 

acleans, Ltd., 750,000 6°, red. cum. ze ais 

a “" ma Besse cecee =©290,000 787 500 93,750 693,750 
African. Railway Finance, £987,600 
2%, guar. deb. stk., 1947-51, at 

984%, (to repay 5°, guar. deb. stk., 2 
eae 987,600 967,848 49,380 918,468 
Total isiows seed . 1,737,600 967,848 787,500 143,130 1,612,218 


a ——— 


To Shareholders only _ 
Projectile and Engineering Co., 250,000 


new ord. 10 —- at 176 ..... ‘ 125,000 218,750 31,250 187,500 
+ “ : ‘ 4 i 
—— Brick, 120,000 pref. ord. £1 aaa sili. Sila lama 
i 280,000 deferred 5/-at9 ‘ 70,000 126,000 70,000 56,000 
Scottish Power, 538,333 ord. {1 at 32,- 538,333 861,331 i 861,331 
Total ad "353,333 1,344,081 146,250 1,197,831 
iption— Total Offered for Subscription— 
Total Offered for — i-xcluding Including Excluding 
Conversions Conversions Conversions Conversions 
. - 4 Whole year— £ £ 
ie meni 254 $87 342 129,036,421 1934 . .. 410,980,300 169,108,700 
1934. 37615607 120,831,906 | 1933 ......... 467,921,500 244,780,500 
1933 .... 235287443 137,110,611 1932 .........2,699,684,265a 188,909,963 
— 99? 09.990 162,665,325 1931 ......... 114,290,666 102,044,291 
1928... 462,585,817 290,485,194 1928 693,100,056 369,058,073 
ae 462,585, 290,485, 


Thi ] ‘ ynve;rs of 5°{, War Loan into 33°, War 
(a) This figure includes £1,920,000,000 for conversion of 5°, ) 4% 


Loan. 


(Continued on page 580) 























{n calculating yields on fixed interest stocks quoted 
are definitely redeemable at a certain date — 
taken when the stock stands at a discount and the 


dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield 





































578 





Prices, 
ste try | 
oo Sept. 18, | 
inclusive | 
High- | Low-  High- Low- 
est est est est | 
933 73} 948 | 817 
120, «1093s 118 ¢h) 1103 
1023 924 = 103g | 993 
106% 973 | 1078 | 102} 
1114 «101 112% | 103 
1164 108§ 114g | 110) 
1244 115% 1244 118% 
1044 98g 106 993 
121g «Tilg = 1213 113) 
103; 1014 «102% =101% 
1199 1098 = 1194) 111 
1094 101 110g 1033 
984 86 98% 92 
1044 101 = 10444108 
ast 61j 864 69 
93 74 95% 80 
993 | 864 100} 91} 
118 1088 )—s«1194 «115 
1072 | 105 = 1084 | 107 
1173 107} 113g 108 
1074, 103, 1084 1014 
119 | Il 119 1173 
120) =| «113 1204 | 117 
117 | 109 || 115g 1123 
109% 104 110 | 104 
1194 1112 | 118 | 114g 
1013 89 | 1018 98 
95 694 | 101 844 
san ses 101 824 
63 . 37) 63}, 51 
1144-108 1123 , 106 
30 19 20 | 154 
91 724 | 844) 48 
oot 16 234 ae 
604 914, 71 
a 872 toot 84) 
210 101g | 1134-103 
gy 824 | 1034 | 93 
894 76 sot | 57 
111g | 104 «+ 1093 | 1004 
22 || 30g | 224 
95 464 78 58 
69; Sud) 58 394 
36 31 37 30 
‘ 374 |) 45 354 
46 394 | 51 384 
883 76, | 91, 78 
953 84 | 97 | 85} 
139 «98s || «144 | «13 
$0 25 50 42 
954 84 1003, 93 
20; =—«148 163 St 
133 97 144 106 | 
113% | 102 1133 108] 
81k 543 84 78 
ss | 18 | 373, 24 
120} | 1144 | 120$ 1163 
1224 115$ | 1224 1173 
974 783] 95% 64 
124 | 113 | 125g 0 1293 
107% 1034 | 108%, 104 
97 86m 98s 92h 
eee | eee: 103Q | 1013 
' 
Prices, 
Year 1935 Last two 
Jan. 1 to Half-yearly 
Sept. 18, Dividends 
inclusive 
High- | Low- (a) (6) (c) | 
: est est % % 
118§ | 1143 2h) 
130 120 23 | 2h 
1393 130 2 24 
1133 110 34 2 
1314 122 2 2 
1024 91 Sic)  1$(a) 
101,96 lt 14 
124 | 1185 24 
554 | 463 23(6) 2{a) 
7 54 Ni Nil 
15 95 Nil | Nil || 
923 7e  2h(c) 4% (c)) 
314 | 20; Nil | Nil | 
224%| 16 Nil | Nil || 
583 | 434 Nil(c) 1a(c)| 
874 | 73h 24(b) 2(a) 
255 | 18; Ni | Nil 
87 77 4(c) 1(a) 
124 NDR 240), 24(a) 
23 15 Nil Nil 
10 5 Nil | Nil 
27 18; Nil | Nil | 
24 14g Nil | Nil | 
173 10 Nil | Nil || 
8} | 33 | Nil | Nil 
14%; 9%) Nil | Nil 
903 | 85; 1 1 | 
344, 30 2(c) | 2(c) 
15 8} Nil | Nil 
21 123 | Nil | Nil 
8 | 3 Nil Nil 
64/- | 47/- Nil Nil 
80 | 35 | t4(c) | t2a(c) 
83/9 | 22/6 1(b) | Ma) 
3} 1, | Nil | Nal 

















2} per cent. 


(a) Interim dividend. — 


(f) Flat yield without allowing for redemption. 
on 7$% basis. 


| Danzig 63% 


| Peru 74% 1922 


' Berlin 6% 1932-57 


|, Southern D-f. Stk 


Name of Security 


British Funds 
Consols 24% evecccccccces 
Do. 4% Red. at par 
on or after Feb. 1957 (#) 
Conversn. 2$% 1944-49 
Do. 3%, 1948-53...... 
Do. 34% after 1961 (s) 
Do, 44% 1940-44 ... 
Do. 5% 1944-64 ...... \ 
Funding 3% 1959-69... 
Funding 4% 1960-90... 
3% Treasury Bds. 33-42 
Victory Bonds 4%...... 
WarLn3}%after1952(p) 
Local Loans 3% 


Do. 44% 1958-68 ... 
U.K. & Arg. 4%A (1947) 
Dom. & Colonial Govts. 


| Australia 5% 1945-75 


Canada 4% 1940-60 ... 
Gold Coast 44% 1956... 
Nigeria 5% 1950-60 ... 
N. Zealand 5% 1946 ... 
Queensland 5% 40-60 
S. Africa 5% 1945-75... 
Foreign Governments 
Argentine 4% Resc. 1952 
Austria 7% 1957 ...... 
Do. 4}% 1934-59... 
B. Aires (Prov.) 3%... 
Belgian 7% red. by 1956 
Bulgaria 73° Loan ... 
Brazil 5% Fund. 1914 
Chili 6% (1929) 
China 5% (1912) 
Do. 5% (1913)......... 
Czechoslovakia 8% 
Danish 3% 


Egypt Unified 4% ...... 
French 4% (British) ... 
German 7% Dawes Ln. 
Do. 53% (Young Ln.) 
Greek 6% Stab. Ln. ... 

Do. 7% Refugee 
Hungary 74°% 


Japanese 54%, 1936-65 


Do. 6% (1924) red 1959 
Norwegian 4% 1911 ... 
Poland 7% «2020000. eae 
Roumania 4% Con. 1922 
Swedish 33% 1908...... 
U.K. & Argentine 1933 

54% B. Certs. (1951) | 
Do. C Certs. (3% Max.) 

Stocks 


B'mgham 5°, 1946-56 
Bristol 5% 1948-58 ... 
Danzig 7% 1935-45 ... 
E. London 5% 1960-70 
ohannbeg. 54° 1937-52 
GRIEG: ohkneepessans ; 
Seine (Dpt.of) 44% 1952 


Name of Security 
Public Boards 


LonDON PASSENGER 
TRaNsPoRT Boarp— 


| 44% “A” 1985-2023 
11 5% “A” 1985-2023... 


44% “ T.F.A.” 1942-72 
5% “ B” 1965-2023... 

** 1956 or after...... 
Met. Wat. Bd.“ B "3% 


Pt.of Lndn.5% 1950-70 


British Railways 
G. Western Ord. Stk.... 


| L. & N. E’st’n Def. Stk. 


Do. 5% Pref. Ord. ... 
Do. 5% Pref. 1955 ... 
Do. 4°, 2nd Pref. Stk. 
L.M.S. Ord. Stk. ...... 
4% Pref. Stk. 1923 ... 
OH Peet. SAK. 2.00000. 





Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk. .. 


| Dom. & Foreign Rys. 


| Antofagasta Ord. Stk. 


| B.A. & Pacific Ord. Stk. 


B.A. Gr. Sthn. Ord. Stk. 


B.A. Western Ord. Stk. | 


| C. Argentine Ord. Stk. 
C. Uruguay Monte V.... 
Can. Pacific Com. ($25) 
Can. Nat. 1927 Guar.2% 
Costa Rica Ord. Stk. ... 
Entre Rios Ord. Stk.... 
Do. 6% Cum. Pret. Stk 
Leopoldina Ord. Stk.... 
Nitrate Riys. (£10)...... 
San Paulo Ord. Stk. ... 
Taltal Rly. Ord £5...... 
Utd. Havana Ord. Stk. 
(6) Final dividend. 


- Central Elec. 5%1950-70 1 


Prive, 
Sept. 
11 


1935 


113 
1004 


1034 | 


1044 
111 


120} | 


101}xd 
116 
101} 
113 
105 

93} 
103 


71 


824 | 


93} 
116 
107} 


111 
103 
119 
120 
113 
105 
117 


100 
92 
87 
59 

110} 
16} 
56 
16} 
79} 
89 

108} 
95° 
60 

103} 
274 


60 


4 


‘(c) Last two yearly dividends, 


THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


Note—Shares with a New York Quotation or with definite American interest ave distinguished by ttalics 





(n) Yield worked on redemption at par on Feb. 1, 1957. 


(s) Yield worked on redemption at par on April 1, 1961. 























Sept. | Rise |, Yield 
18. | oF Sept. 18, 
1935 Fall 1935 
' 
£ s.d. 
$24 1j 3 0 7 
} ats —1}) 3 6 3 
low } 210 6 
103 } 215 0 
| 103 1h 3 6 6 
110} 4 28 6 
119} } | 212 6 
looxd 1} 3°00 «0 
114 2 3°51 
} Wont 235 6 
111} 1} 311 of 
103} 1} 35 6 
92) 1} 3 410 
103 ee 216 0 
70 1 2 
| 204 | -2 314 6 
} 92! 1 315 8 
| 115 1i|/3na 
1073 we 3 6 3 
111 314 5 
} 103 369 
| 119 3.5 0 
1 120 3°57 
113 310 9 
i 317 2 
1 116 1 :24 
| 
| wood + § 40 0 
| oo 2 719 9 
83} 34.516 9 
58 1 6 0 8 
1g} i; 68: 0 
153 1 (16 2 6! 
574 +1 813 9 
15} 1 on 
81 +1) 659 
89 nt 532 0 
1O8 J 7a = 
95 3.3 6 
6 1 16 =9 
ol 2 40 0 
263 1 4 8 6 
59 l i2 $ 0 
41 13 8 3 
“0 1! ; 
36 1 
| 41} 1 9 0 OF 
x9 1! 6 5 of 
92 } 614 0 
o5 3.5 +0 
47} 
; 98 l 7210 
| gh 1 
| 180 213 10 
lo 413 6 
783 316 6 
254 . 
117 3 3.6 
119 1 32 9 
673 ly 7 Af 
1272 313 8 
14 38 % 
; 43 i 2 4 © 
| lo2} 46 6 
| 
— Rise Yield, 
18, or Sept. 18, 
1935 Fall 1935 
és. d. 
115 | 1 | 3 6 
122} | -1 310 0 
132) . | 3116 
il | 315 0 
1273 ; 310 0 
lw2 ; 218 lo 
6% |-1 13 29 
119 1 |; 3lv 0 
473 | 4 | 6 6 3 
5} | Nil 
9} 4 Nil 
773 iis .4¢@ 
20s | sf Nil 
1s | Nil 
|; 51 ]}-1,3 39 
; 9m |-1 !'5 1 8 
1s} | ht Nil 
77 | -1 5 311 
1123 | —2 4 811 
i 
19 i i Nil 
7 j Nil 
19} 4! Nil 
154 41 Nil 
ll a Nil 
4 a | Nil 
10} j Nil 
R54 ‘ . —*s 
34 Se 
9} e Nil 
3 | —-1) | Nil 
_ 3} ; | Nil 
oo 26) Nil 
44 14} 513 8t 
30 | 613 3 
2 Nil 


(g) For 15 months. Yield worked on a 15% 


Prices, 


basis. 
(p) Yield worked on redemption at 
(}) Yield worked on 8% basis. 


Year 1935 Last two | 
Jan. 1 to Half-yearly 
Sept. 18, Dividends 
inclusive 
High-| Low- | (a) (6) (c) | 
est est % % 
44 disSf%& dis Nil Nil 
7) 5/- Nil Nil 
47/6  42/- 5(a)(d) 5(b)(d) 
381 350 6la) 6(b) 
78/10} 71/- 7(b) 7(a) 
41/3 34/108 29(b) 24 (a) 
9 8t 4(d)(k) 3}(a) 
41 32} Bac) — BI) 
26} 228 §©S(c)(o) 5(c){o) 
98/9 80/7} 6lc) 6(c) 
164 12% 7(b) 7(a) 
14/44 11/6 2$(a)(0 34 (b)(o 
86/3 77/6 81(6) 84(a) 
58/- 53/- 5(6) | S(a) 
90/74 74/- 24(5)t 2$(a)t 
lif Wm. Gea) 114(d) 
1402 £102 3(b) | 2$(a) 
63/- | 57/43 6(b) 6a) 
94 73 7(b) | 7(a) 
94/- 87/3 8(b) 8(a) 
43. 374 111d) 4(a 
45 40 9(b) 9a) 
15H 138 = 74(0) ati} 
4824 | 453 83(b) 84$(a) 
15h 13 S(a)7(6) 
95/74 85/- 3(b) 9a) 
926 79/6 10/6) =9{a) 
6h 5%. 5(b) = 5la) 
13} 11% = =015(5) O(a) 
124 11g = 124(b) 74 (a) 
31g 23% 40(a)  50(b) 
153 134  ¢3/6(a) +4/6(b) 
12 94 20(a) 20(b) 
24 194 24(a) 40(b) 
34 303 = 25(a) —25(d) 
48 41g ,12/-(a) 12/-(b) 
20g «18s 35(a)  40(6) 
22g «18% = t25(a) $25(b) 
17 15 30a) 30(b) 
388 328 = t92(c) ¢25(a) 
110/9 Q1/- +374(c) t373{c) 
10% 8% Ifa) 19(d) 
9% af 3/3/a) 3/3(b) 
5% 4 8316) 82(a) 
44 4% 13a) 1/5(d) 
84 6H. t8(b) t(8(a) 
193 18,  ¢30(b) t174(a) 
257 243) 3i(a) 64(b) 
53 45 Lé(c) —2(c) 
7/3 4/74 l(c) | Nil(c) 
14/11 7/1g 24(c) Nic) 
2474 222 6b) 4(a) 
86 3s 69 14(a) $6) 
141 134 3(b) 24(a) 
2752215 3(a) 6$(d) 
330 286 7(b) 5(a) 
16/9 12/6 2a). 44(d) 
288 239 64(b) 3$(a) 
190 159 44(b) (a) 
309 =: 260 6(b) = 5{a) 
8/3 46  § 10{c) 44(c) 
2105 182 2}(a) 6b) 
217 185 Zilia) 61d) 
224 «= «195 5(b) 3(a) 
18/104 13/6 2c) 2(c) 
2 22 Nil Nil 
7/6 4/74 Nil Nil 
24/0} 19/9  6d(a), 6d(6) 
34/- 28/44 B4ic) —10(c) 
19/3 16/6 2(a) 2(d) 
59/14 48.9  83(5) t24(a) 
6} 6k  t2h(b) t2}(a) 
17/44; 11/9 Nil(a) Nil(d) 
23/9 156 Nil Nil 
54 4). Nil | Nil 
28/44 20/- | Ac), Sle) | 
10, 6} Nil | Nil 
13/9 10/1g He) 3c) 
21/9 | 19/- 4(c) 44(c) 
37/3 | 27/- 4(c) 6(c) 
41/- | 33,9 2h(a) 54(d) 
126/6 L11/6  15(b)  ¢5(a) 
80/6 | 66/- 10(b),  6(a) 
82/- 54/6 3ia) = 9/b) 
12/74 9/74 Nil(c) 5(e) 
97/— S83/-  14(b) | 6a) 
97/3 | 88/3  7$(a) 124(d) 
150/74 133/9 | 12(a) | 17(d) 
1116 96/6  164(b) 7}(a) 
54/10} 43/- 3h(a) 7$(d) 
98/- 8/14 TISP(g)  t6(a) 
53/6 | 40/- 3(a) | 7(b) 
85/9 . 70/-  134(b)  4(a) 
96/9 | 84/9 $5(a) $124(d) 
49/- | 39/9 54(b), 4(a) 
20/9 15/6 3(c), 3{c) 
77/9 | 63/9 5(a) | 11(d) 
45/74 34/6 7h(a) 5(b) 
4/10) 2/- Nil } Nil 
54/- 42,9 4(a) 4(d) 
9/- | 4/44 Nill)! 2d(c) 
7/44 2/6 Nil(c), Nil(c) 
36/9 29/6 64(b), 24(a) 
18/33, 4/- |) Ni | Nil 
25.3 219 ti(a) +4/b) 
7/6 | 2/44 Nil(c) Nil(c) 
116 410) Nil Nil 
88/44 73/6 Sa) 124(b) 
23,9 9/3 = pai 
34/10}, 18/6 Nil | Nil 


A] 
| 


' Peruvian Co’ 


September 21, 1935 


below allowance is made for interest accrued since the last date of payment, less income tax at the s 
includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the final date of re 
earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated 








Name of Security 


Banks 
Anglo S. A f 10 £5 pd. 
American B\ 1 fy. pd. 
Bank of N. land {1 
Bank of England Stk. 
Barclay B. (£1) ......... 
Barcl. (Dom. &c.) A {1 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A £5 
Chtd. of India (£5) 
Comcel. Bk. of Aus. 10/- 
District A £5, £1 pd. ... 
Do. B £1 fully paid...... 
Eng.Scot.&Aust.{5,£3pd 
Hambros {10, £24 paid 
Hong. and S. ($125) ... 
Lioyds £5, with {1 pd. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt £10 
Nat.of Indiaf£25,£12}pd. 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd. 
Westminster £4, £1 pd. 


Discount Cos. 
Alexanders £2, £1 pd.... 
National A {24 flly pd. 


» __Bd£7h, £2} pd. 
Union £5, £24 pd. ...... 


Alliance £1, fully pd.... 


Atlas 1 BRE Bills. cocenses 
Com. Un. £1, fully . 
Gen. Accident £5, £1} pd 
Lon. & Lance. £5, £2 pd. 
N.Brit.&Mer.£5,£1} pd. 
Northern £10, £1 pd. ... 
Pearl (£1), fully paid ... 
Phoenix £1, fully pd. ... 
Prudential £1 A 
Do. £1, with 4s. paid ... 
Royal Exchange (£1)... 
Royal £1, 10s. paid ... 
Sea Insur., f1 fully pd. 
Sun. Insur.,/1 with5/-pd 
Suo Life Assur., £1 fy pd 
Yorkshire {1, fully pd. 
Investment Trusts 
Anglo-American Deb. .. 
Anglo-Celtic Ord. ...... 
Atlas Electric, etc., £1... 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For. Amer. etc., Det. ... 
Guardian Investment .. 
Indus. and Gen. Ord.... 
Invest. Trust Def. ...... 
Lake View Invest. 10/- 
Mercantile Investment 
Merchants Trust Ord. .. 
Metropolitan Trust ... 
Scottish Investment(5/-) 
Scottish Mortgage, etc. 
Trustees Corp. Ord. 
United States Debenture 
&c. 
Argentine Land, etc. 1 
Australian Estates, etc. 
Brit. Nth. Borneo £1 ... 
Brit. S. Africa 15/- ty pd 
Charterhouse Inv. £1... 
C. of London R. Pty. £1 
Daily Mail & General {1 
Dalgety £20 £5 pd....... 
Forestal Land {1 ....... 
Hudson's Bay Co. 


Daas 
| Do. 5% Cum. Prof £5 


Java Invest., etc., £1... 
. Pref.Stk. 
Primstiva Holdings {1 
Staveley Trust {1 
Sudan 


senses 


Breweries, & 
Barclay Perkins £1 
Bass Ratcliff Ord. 
Benskins Watford 
Charrington & Co. 


it: 


City of London Det. 5/- | 


Courage Ord. {1 .....- 
Distillers Co. Ord. {1 ... 
Guinness (A) Ord. Stk.{1 
Ind Coope & Allsopp £1! 
Meux’s Ord. {1 
Mitchells & Butlers £1 
Ohisson’s Cape {1 
Simonds (H. & G.) £1... 
S. African Bws. 
Taylor Walker 
Walker(P)& R. Cain 
Watney Combe _s 
Iron, Coal and Stee 

Ailied Ironfounders £1 
Amal. Anthracite {1 ... 
Babcock Wilcox {1 
Baldwins 4/- 
Barrow Hematite £1... 
Bolsover Col’ry Ord. £1 
Brown (John) Ord. 6/- 
Butterley Co. Ord. £1 
Cammell Laird 5/- 
Consett Iron Ord. £1 ... 
Cory, William, Ord. {1 
Dorman, Long Ord. £1 


18/6 Nil | Nil Guest Keen etc. Ord. ¢1_ 
(d) Paid uw New Zealand Currency. 

(A) Yield on 33% basis. 
par on December 1, 1952. 
(0) Paid in Australian Currency. 


lantations {1... | 
&o. 


bri fi | 


(k) Also Centenary 


tandard rate. 


by reference to 


Where stocig 
Payment ig 


“ the | 
on “cum div.” shares 
| ae 
i Sept oy _ Yield, 
a? 18, dept 1s 
1935 | 1935 Fall gas 
i 
a | 
Si dis 52 ais \3 
66 66 
43:9 426 13 a 
996} | 362), -4 15,” 
75- 74 1 3 ® 
38/- 38 o ; 
Six Sixd 1 pe 
£341 432) af) 98 
126 | 95) fieae 
85/- | 85. oe 
13 13) cs : 
139 | 139 tan 
863 85 13! 318 « 
55/- | 55 312 6 
= 7 9!-13! 316 Ww 
I 4] 
£103} £105 tH] 5 4 
“— oy : 6d 4a“ 
8 
9216 | 9296 ' : 9 : 
40 39 1 318 a 
42xd 41 ixd 5 80 
148 143 4 426 
4631455) 8" 3g g 
14k 14} i 429 
906 | S96 -1- 43, 
87/6 876 $69 
6} 6) 3 18 
12} 12; $13 
1ij 11} 46 
30 291 319 
144, 14) 216 i+ 
10$ lot 319 
~ = ; 3104 
2 32 3134 
474 | 46) 1 213 3 
20 19} 316 
21 21 7 
16} 164 315 
34 34 214 3 
10216 100 2 Te 
9} 9} $326 
9} Ss] 314 
5 5 3} 
4% 4+% 218 
7} 72 2 2 
19 19 210 # 
255 O55 41s 4 
50} 5 yt 319 3 
5/- 5 \ 
14 134 6d M 
245) 245 4] 
73$ «72 42% 
1404) 1404 318 4 
255 252 ; 316 6 
302 S02 319 3 
159 159 $29 
263 | 255 8 318 6 
159} 1594 44! 
2730260) 44 
> 5 3 5 0 
| oe a 
210% , 210 4 
2124 212 ‘2% 
212} ony 216 0 
15/7} 157 PI 
25 25 ‘ 
5/6 56 N 
21/3 | 21/6 | +34/ 41 
en ia 9 6d 6 9 
2.6 32 _3id 489 
18/9, 18 1} #30 it 
$56 | 556, | ty 
6) 6 +t) 5. 
15/6 | 156 ; . 
166) 166... - 
4p) 4k | * 
22/6 | 226, -- | fv 
10 | 8M) — 3) o Gs 
11/- 116 +6d 4 
216 216 s 
Wi/-  #- ° 
37/- | 36 ! : a 
125/- 1239 —!3 er 
W6/- | 76/-| - | 3 9 
79/- | 77 - 239 
10/6 | 3-38) 7A 
90 - 8&8 a s 
92/6) 919 —H : i 
142-140 - | 4 
107 at lib ! 4 7 
52/- 506 1 % 3 6 
92/6 9? — bd , 
si/- | $0-|-'-| 9 5 
81/- | se ; 1 -| 319 # 
9?/- | 896 25 st 
“an! 3; -—9d| 4 
=~ 2 6 $ 2 
19 “9 ; 1° 
726 Ju6 2/- ‘ 
6 5 
40/- | 40 i \ 
3/3 3 rte 3 3 
51/3 | 07 aii 146 
8/3 8 “y N 
6/103; 6/3 | —{2) 5 2 6 
$2/6 | 31/3 |—" "| * yi 
17/3 | 17- | ~Fy 44 
9 49 43 \ 
ig 69 - 3d Nu 
106 luo — 4 6 
g2/6 | 813) —) 
32/- 00 — c 
aa es fee o te of exe od 
(e) Aliowmg for FS eld work 
Bonus 2 0 payment ot 
interes 
(t) Base Tee of Income 14 
































ce 


~- 
7 < 
c 


=< 
em 


Sep 







Prices, 
ra bes 
an 1 to t two 
- 18, in 
ysive ividends 
acd “(a Name } 
== eo of Securit | Price 
9%, y | Sept. Price, 
36 136 - "ah, Se | 
i sit ae Iron, eel | 18, | Rie | Y 
a6 196 By Nil Iroa, Coal __" 1988 | Fall Pp, — 
99 183 (b) 14 Har elds 1 &c. — 7 pt. It ear 19% 
ce His) Here STO Tr | | pt 18, || sent 
24 gM ote) La the we Can Pi —— Sept. 18, La 
ty 1 ii Nil an — olieres £1 PL. 18/- | : £ oe ral > two 
$2 13 i e s : iv ilf-y 
3 - es “ 44(0) om rt Bros. Ord. . || of l= 179 | | -_@ High- 1 . aaa 
m6 I 3 Nille 4 Pow and sally ae | 66 3 a | os nds 
Be a Nile) i) Sheept nd Partners 0) | ee 20 | a) 2% Fleiss Nam 
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(Continued from page 577) 
Nature of Borrowing 


Debentures Preference Ordinary Total 
January | to date— i é i £ 
1935 72,510,751 26,534,087 29,991,583 129,036,421 
1934 73,215,038 13,066,356 34,550,512 120,831,906 
Whole vear 
1928 212,917,900 45,062,600 111,177,600 369,158,100 
1933 222,164,300 12,733,700 9,982,500 244,780,500 
1934 . 102,769,300 21,461,000 44,878,400 165,108,700 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
Introduced Began Involved 
i £ 
Amount previously recorded.... ol ate eakas 22,916,783 ie 33,813,130 
Brownsea Haven Properties, 80,000 6°, Pref. £1 80,000 19/- 76,000 
Emperor Mines Limited, 2,000,000 Shares 10/- 1,000,000 22/1} 2,212,500 
Hobson (H.M.) Aircraft, 125,000 Shares 5/- at 8/- 31,250 11/14 69,531 
Total to date, 1935 24,028,033 36,171,161 


22,101,032 


PUBLIC OFFERS 


African Railway Finance Company, Ltd.— Issue of £987,600 
2 per cent, guaranteed debenture stock, 1947-51, at £98 10s. 
per cent. Repayable from 1936 to 1951 by sinking fund at or 
under par, or from April 15, 1947, on three months’ notice at 
par. Specifically charged on 758,984 “‘ B"’ preference shares 
of Tanganyika concessions and floating charge on remaining 
Guaranteed by H.M. Treasury and by Tanganyika 
Concessions. Holders of up to £956,500 5 per cent. debenture 
stock offered conversion at par, plus £2 15s. cash. List 
closed 11.5 a.m. September 16th. Conversion list closes on or 
before September 23rd. 


Macleans, Ltd.—-Issue of 750,000 6 per cent. redeemable 
cumulative {1 preference at 2ls. per share. Acquires pro- 
prietary chemists business established 1919. Proceeds to 
provide cash consideration £650,000, and £100,000 working 
capital. Net assets acquired £213,443 for £1,400,000, of which 
£650,100 cash and £749,900 in {1 ordinary shares. Goodwill, 
net, $1,163,557. Profits of vendor, after advertising and depre- 
ciation, years to June 30th: 1933, £105,049; 1934, £134,558; 
1935, £157,804. Preference shares redeemable at 23s. from 
September, 1938, at three months’ notice, and at 22s. 6d. by 
1 per cent. sinking fund from March, 1937. List closed 
9.5 a.m. September 17th. Heavily oversubscribed. 


Crown Flour Mills, Ltd.—Issue of £160,000 4} per cent. 
debenture stock at 98 per cent. Incorporated September, 
1935, to acquire share capital of Crown Mills (Oregon, U.S.A.), 
milling all grades of flour. Net assets (sterling equivalent) 
of vendor, £379,459. Shares acquired for £376,700, £156,800 
cash and £219,900 in “ A ’”’ and “ B”’ ordinary shares. Profits 
(sterling equivalent) years to March 3Ist: 1933, £17,031; 
1934, £12,122; 1935, £28,776. Stock secured on shares 
acquired, redeemable between 1939 and 1966 by sinking fund, 
or from 1939 at £101 per cent. on three months’ notice. List 
opens next Monday. 


BY STOCK EXCHANGE INTRODUCTION 


Emperor Mines, Ltd.—Issued capital : 2,000,000 10s. (Aust.) 
shares. Formed July, 1935, to acquire 100,000 {1 shares in 
Emperor Gold Mining and mining leases in Fiji for £A.300,000 
cash and 600,000 10s. shares, together with option over 350,000 
shares at par for eighteen months from September 15, 1936. 


H. M. Hobson (Aircraft and Motor) Components, Ltd.— 
Issued capital 600,000 5s. shares. Incorporated August, 1935, 
to acquire businesses and certain assets of H. M. Hobson, Ltd., 
Floats, Ltd., and Accuracy Works, Ltd., for £118,750 in 5s. 
shares. Total net assets, £48,117; patents, designs and good- 
will represented by £70,633. Combined profits of three com- 
panies before interest and depreciation : 1932, 414,791; 1933, 
£19,267; 1934, £30,003; half year to June 30, 1935, $21,885. 
Messrs J. W. Nicholson and Sons subscribe for 125,000 5s. 
shares at 8s. per share. 


PRIVATE PLACING 


United Kingdom Gas Corporation, Ltd.—This corporation 
are placing through Messrs Haes and Sons {400,000 3} per 
cent. debenture stock at par, redeemable October 1, 1960, 
at 102, and 100,000 43 per cent. £1 preferred ordinary shares 
at 2ls. , 


Total to date, 1934 . 33,452,318 


assets. 


BY TENDER 
Liverpool Corporation Bills.—Tenders will be received at 
Bank of England, London, on September 25th, for Liverpool 
Corporation Bills, £1,000,000, to be issued under Liverpool 
Corporation Act, 1921. The bills will be in amounts of £1,000, 
£5,000, or £10,000, and will be dated September 30, 1935, and 
will be payable on September 30, 1936. 


ISSUES TO SHAREHOLDERS ONLY 


_ Scottish Power Company, Ltd.—The directors will offer as 

rights to the ordinary shareholders registered September 7, 
1935, one ordinary share for every six ordinary shares at 32s. 
per share, involving the issue of 538,333 new shares. 
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September 21. 1935 
Welshpool Lighting and Power.—The Severn Valley Cx 


Corporation, Ltd., offers to acquire the Shares of Welch... 
Lighting and Power in exchange for cash or dee oe 
Corporation, on the basis for every four shares of (95 . Ste 
or every ten shares of £10 nominal, or every Oh ghee 
nominal of the Welshpool Company /135 in : ~ oe 
ordinary shares of £1 of the Corporation, together with /] 

cash. Fractions will be paid at the rate of /] 2s. 6d = . 
ordinary share of the Corporation. - a 


ash or 14 


CONVERSIONS AND REPAYMENTS 


Anglo-Spanish Construction.—The board has de 
make a further repayment on September 25th of 5 
on the 6 per cent. registered debentures. 


John Brown and Company, Ltd.—Holders of John Broyn 
and Company's 6 per cent. first debentures, which are due to 
be redeemed on April 1, 1936, have been notified of an ose 
of immediate redemption, at the rate of £106 4s. in respect of 
each {100 debenture. ’ 


John I. Jacobs and Company, Ltd.—In order to bring the 
paid-up share capital into conformity (as nearly as practicable 
with the true values of the assets, it is proposed to write of 
£160,000 of such capital, amounting to 8s. on each issued J] 
ordinary share. : 

City of Amsterdam 5} per cent. Sterling Loan of 1924. —Th. 
outstanding bonds of this loan will be redeemed at par, plus 
accrued interest, on October 1, 1935. 


cided to 
per cent. 


NEW FIXED TRUSTS 

British General Fixed Trust Series ‘‘ B.”’—Units consist of 
shares in 27 industrial companies, with alternative list oi 
ten industrial shares and all trustee securities for replacement 
of eliminated securities, if considered expedient by managers 
Trust is cumulative, having 20 years’ life, during which pro- 
vision for management is made. Service charge less than 
3 of 1 per cent. per annum during full life. Managers guarantee 
repurchase not lower than net break-up price. Trustee 
General Accident Fire and Life Assurance Corporation. 


Provident Investors Trust.—A new fixed trust, sponsored by 
Dawnay Day interests, is to be launched shortly under ths 
name. 


FORTHCOMING ISSUES 


The Central Provinces Manganese Ore Company, Lt— 
The board will shortly offer further 100,000 shares of 1s. at 
a premium of 10s. per share to shareholders in proportion 0 
one new share for every ten shares. Shares to rank for fina 
dividend for 1935. 


Ruberoid Company, Ltd.—An issue is expected next week 
of 300,000 5! per cent. redeemable cumulative preference 
shares {1 at 20s. 6d. 


OTHER RESULTS OF ISSUES 

Reich Treasury Bonds, 1935.—Owing to oversubscription 
88 per cent. of the Rm. 500,000,000 (£41,666,000) 4} per cent 
Reich Treasury bonds, 1935, will be allocated. | 

South Essex Waterworks.—In response to the offer ae 
by tender of £150,000 ordinary 5 per cent. maximum stock, 0% 
were received for an amount heavily in excess of the amout 
ottered. 


United Kingdom Gas Corporation.—The United Kingdoms 
Gas Corporation’s offer to stockholders of Scarborough Sé 
to purchase their stocks has been accepted to the re 
77.3 per cent. of 1867 preference stock, 91 per cent. 0! ©” 
solidated ordinary stock and 94.5 per cent. of new of sated 
stock. The corporation’s offer to holders ot ead 
ordinary stock of Aylesbury Gas Company has been accer™ 
to the extent of 87.96 per cent. 


CALLS DUE SEPTEMBER 23 TO SEPTEMBE 


The grand total of calls falling due in September, is 
£16,099,085, which compares with {4,766,761 which fell due 


September, 1934. a 


linart 
ordina » 


R 28, 1935 
1935, 18 








Nominal Amount} When TT 
ee Company of Call | payable, 
i ee 
Stock | General Investors and Trustees (£600,000 3}° » | Sept. 23) 4 
Red. Debenture Stock, 1955-85, at £101%) | £9!"o | 
5/- Sussex Brick, Ld. (280,000 New Deferred Shares 
to Deferred Shareholders, at 9/- per Share, 
in proportion of seven new Shares for every | _ =, | Sept. 24] 5 - p> 
Cwemty held)..........cercccscccccsevscesseeses aeeees 3 -P | 
fl Sussex Brick, Ltd. (120,000 New 8°, Cum. 
Preferred Ordinary Shares to Preferred 
Ordinary Shareholders registered August 30, os 
at 23/- per Share, in the proportion of four | _ 6 ps. | Sept: 24 76 ps 
New Preferred for every five a. sconheiandaie 7/6 p-s- es 
Stock | West Bromwich Corporation 3% Red. Stock, £30% | Sept | {33 


1954-56 (£600,000, at £100°) 
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- LONDON NEW ISSUE PRICES 
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= Issue | Amt. Price, Price, 
om Stock or Share price | paid | Sept. 11, 1935 | Sept. 18, 1935 
the 
Nai 
: ie ’ ee 5 k-1k pm 8-3 pm 
ae qystralla 0 Ord ae. 126 2/9-3/3 pm 2'14-2/73 pm 
12) Briggs Motor Bodies tr yt Deb....... | 103 53 23-1} dis 24-14 dis 
Ihc a Keen & Baldwins) 4° ,deb.} 100 40 _t-13 pm i 1k pm 
Briish (Guest Trust Pref. £10 10} 1 5,—5/6 pm 43-49 pm 
act Cables 4 — 31°, Debs. ... 99 19) par-} pm par-} pm 
; Bs DATO, casoavneeeeses 104 64 4}-43 pm 4}-4}2 pm 
ly Sette vs : ered 100 70 4 dis-§ pm ¢-2 dis 
ae & aiaaikatiaeak 5 3/- | 1/6-1/- dis 19-13 dis 
Earls C Pee ®nd Debs. £100 | £20 64-4} dis 63-4} dis 
FE ENED cvoncessncstesornsees ra - 566-57 6 56 6-57 
oe eS Be FP acs 22.9 23,3 229-23 3 
to farding {Pt 76| 26] 16-2/-pm 1/6-2/— pm 
n+ 21/— | 10,- | 10$d-1/14 pm | 104d-1/1) pm 
* 5/- se ma 10/73-10 10} 
98 18 2-4 dis 14-3 dis 
104 24 24-23 pm 2}-23 pm 
wn 20 ie 21/45-21, 103 21/4}-21/103 
to rte $0, StOCK  ...eeeees < aa aes 99} 19} 1-1} pm i-14 pm 
- See) rakahie »weries 6°, Pref. 
ner [ee ane rr” — 24'6 | 10/6 | 3d dis-3d pm | 3d dis-3d pm 
- of i broperties 41%, Prefs. ... | 20/6 | 10/6 | 1/3-9d dis 1/9-1/3 dis 
— a 31°, Debs. ... | 96 31 33-25 dis 3}-25 dis 
rwernoo! / ; ener tale 994 59} 12-12 pm 1g-1% pm 
Re ae i County Freehold Properties 20 46, - 30/- 2 31 9 dis 2/3-1,9 dis 
out ra Electric Transport 23° Debs. 97 22 3-h dis 1}-1 dis 
le AL ns ssassansnnenaaavieess 98} 18} 2-2 pm #-% pm 
g Be and Overton Ond. Sf— ..ss.cesses- 66 6.6 8 —86 79-83 
ou Do 6°, Pref. {1 ......... 20/- | 20/- 199-20 3 196-20 - 
‘| \ew Zealand 3 Reon eA eae 98} 5 4 dis-§ pm §—4 dis 
i 0 1s (Watford) 53% Pref. ........ 21/- 10,- 1/9-2 3 pm 1, 9-2/3 pm 
nisblesdale Cement 4°, Debs............. 101 51 1}-12 pm 1}-1? pm 
i eNO RIE... sennandsbanensdesia 100 45 14-4 dis 1-12 dis 
“| ectric (Holding) 5/-—.......-.+ 5/- me 86-93 86-9 3 
lus SE ons pakenasicnsaacen’s 100 25 } dis-} pm §—3 dis 
IE sicnsesscinencasonass 7/- 46 1/3-19 pm 10}d-1/44 pm 
Prop. 4% Debs. .........s.00+000 100 50 1}-1} dis 21-1} dis 
PD. cccscssccsescsnecsenne 5,- 5/- 46-5 - 49-53 
ne 
ot 


rs WEEKLY TRAFFIC RETURNS 
¥ RAILWAYS OF GREAT BRITAIN AND IRELAND 



















7 Gross Receipts, Aggregate Gross Receipts 1935 
we week ended September15, compared with 1934 
e 'b) Week ended 1935 37 weeks 
ic) Week en Open sl¢ 
ov Sept. 14, 1935 







3|3 
&| 


3,588} 10,202] 18,060 
3,650) 10,220] 17,936 
8,074] 19,354] 31,406 
8,294] 19,599} 31,358 


Nii 


7,858] 6,614 
7,716| 6,570 
12,052]11280 
11,759|11305 


Receipts 


Coal and 





288} 520 

230) 298} 528 

— S48] ¢ 212) 520] 868 
354] 317} 2° 541} 895 




























at 519 217] 680] 1,199]] 18,539] 16359] 8,307] 24,666] 43,205 
of : 525 673] 1,198]] 18,127]16286] 8,311] 24,597] 42,72 


344 9} 93) 437]) 11,460) 2,240) LOST) 3,321) 14,781 
“ 11,138] 2,378) 1,133] 3,511) 14,649 


1443}1024 
1442/1032 






49,909]36493] 21050] 57,543)107452 
48,740 |36539] 21388] 57/927] 106667 


on {isss 19181 
1934|19190 




















99-9 18-4 
98-7 18-9] 117-5 
403-3 332-3) 735-6 


316-3] 699-6 
1248-6)2192-2 


1018-3 1173-412091 -7 





Courarisons wiTH CORRESPONDING PgRiops, 1933 and 1934 
(000's omitted) 
Great 
‘ ais Watern | LMS. | LNER | Southern 
s “year 1934, 
+ yy half-year, 1933. é f . . 
. lucrease or decrease...... 
Past half-year 1935, compared s dae > a lien 
7 first half-year 1934 - 
5 Toss increase or decrease ..... aad 
7 = half-year 1935, compared dln - - ” . 
; i second half-year, 1934: 
f * Weeks to Sept. 15,1935......1 + 46 + 182 + 74 + 124 








Weekly avera . 935 
! os, Re sec d 1 ; 6 a 
Latest week 1935 compared. wth 7 a? ae oe 8S 


ee 





OFFER TO NEW READERS 


A 
ee who makes his first acquaintance with this Journal 
'S week’s issue is invited to fill up the attached: 


To Publisher, “ Economist Newspaper Ltd.,” 
; nord 8 Bouverie Street, E.C.4. 
ccs ve the value of your publication | should like you 
Ctcide to oo to me by post for the next four weeks. If! then 
"0 charge f me a subscriber, it is understood that there will be 
ge for the copies thus received, but otherwise | shall be 


Willi 
Nf to pay ds. to cover their cost. 


Name. 


a eeeeeere 





LONDON TRANSPORT 


Compared with corre- 
spouding period of 


s , *Takin ast vez 

Week ending September 14, 1935 ........cccccecsecoes (544,100 800 

Aggregate 11 weeks ending September 14, 1935. £5,908.900 + 84,000 
® For an explanation of the manner in which the figures are made up, see the 


Economist, March 17, 1934, page 610. 


Note.—The receipts this year include recei i 
i _ine pts of bus and coach undertaki t 
absorbed by London Transport in the corresponding period of last year. In sae a 


make a comparison with the previous year, the fi 5 j 
n : ' , the figures for that yez ; Pi 
on the basis of the best information available. es eee 


OVERSEAS RAILWAY RECEIPTS 


<<a etnneeeeeeeeeeeeaptenenepneniemnecntennememanmmmmmmmmnaenmmeeecee 


Gross Receipts Gross Aggregate 
g for Week Receipts 
Name 








Weeks 
Ending 
Present 
Mileage 


1935 + or — 1935 +or= 
<cstsierseessesseeeeeneensteseseoesenanesstesereet eneseieneenssinstes eonetnennenens cementite semanas 








INDIAN 




































1935 Rs Xs Rs | Rs. 
Assam Bengal ...... | 20 |Aug. 20) 1,330 $3.97, 300) 55,199] 60,73,632|—12.17.101 
Barsi Lt. Ry. .....- 20 20} 292 37,400 ica saad. aoe 
Bengal & N.Western} 21 31] 2,114 7,24,408} 74,483] 1,41,60,051 2,49,685 
; 2.49.68: 
Bengal-Nagpur .... | 18 10) 3,268] +20,18,000! + 2,10,594] 3.07 28.163; ~ 16 56.758 
| | | ’ J 16,56,758 
Bombay, Bar.& C.I. | 23 |Sept. 10) 3,072! $22,28,000| — 3.22.000! 4.55.80000;— 6/52 000 
Madras & S. Mabr. \ 20 | Aug. 20) 3,230; 16,91,000)— 2,67,979) 2.83, 36,336) — 31,07,084 
Rohilk’d & Kumaon | 31 31) 546, +1,35,478! 1,284) 26,70,799 19.36 
: ) 26,707 1,19,361 
South Indian ..... 20 201 2,526  $13,16,154|— 1,68.270 2.13.30 412 547 484 
t ll days $10 days, 
CANADIAN 
} 1935 | $ $ $ $ 
Canadian National. | 35 (Sept. 723714! 3,127 368! 67 ,101]112,356 426) — 2,139,517 
Canadian Pacific ... | 36 | 14'17224} = 2.949.000" 7,000) 84,004,000 547.000 
SOUTH AMERICAN 
Antofagasta (Chili 1935 | | £ | i ] 4 j 1 
and Bolivia)...... 37 \Sept. 7 830, 13,740 2 930 453.860 69.640 
. wan $163,800! 28.600! 1,559,100 49,300 
Argentine N.E. .... | 11 “ ‘a (9 618 1739 91/582 4392 
: ‘ 5} | $1,211,000) 20,000) 13,454,000 89,000 
B.A. and Pacific ... 11 14 2.806 Se7L.110, , 1.704 790.315) 4 18.614 
B.A. Central ........ 10 7 $136,500 14,600} 1,239,900'— 115,000 
= nor! ($2,257,000) + 132,000; 22,100,000! — 1,370,800 
B.A. Gt. Southern | 11 14 ane, ©/ 132,531 81697] | 1298.172/ $6'908 
‘ 1648000 78.0001 7,514,000 518.000 
B.A. Western ...... i “| -_ £/38,050,+ 4.8331 441,384|— 22,153 
aoe *2.061,000 11,450] 22,075,600; — 2,415,950 
Central Argentine . | 11 7 a 6121022! 250) 1.296,772|— 117,187 
Central Uruguayan | 11 14, 273 {7,637| 8,857 90,337]— 92,303 
C. Urg. (East Ext.) | 11 14) 311| f1.311} 128 14,704]— 1,015 
C. Urg. (N. Ext.) .. | 11 14) 185) 932! 4 146 11,378) 2,450 
C. Urg. (W. Eat.)... | 11 14 21] (747; 73 7.741] o85 
‘ £504,000 + 23,000) 6,232,000'— 161,000 
Cordoba Central... | 11 a4 a *£29, 590) - 1,560 366,100! 2,860 
t 214,200) + 16,000, 2,296,600 215,400 
Entre Rios .......... 11 SG OW < * Ca eae aaa” al ean 
' £12,578 1,028 134,903) 4 14.688 
G. Westn. of Brazi) | 37 ee 1,082! £5,700) 2.400 268,000} 9,600 
‘ - } Ms1898000;— 114,000) 53,166,000) — 1,934,000 
Leopoldina........... 37 14°1,918 of 20.799. 87101 631 202 176 930 
Leopoldina Termnl. | 37  — 286 000) 7.000) 10,949,000 169,000 
ae Sit 15) 401 ai 4,836 928 105,970) 6,997 
Paraguay Central.. | 11 14} 274! $2,543,000 ~ 1582000! 21,296,000] ~ 10488000 
VADOE.......eceeee 11 14} 100, Col. 9,925 2,519, 129,411]+ 22,434 
' Bo Ms 2000000 435.000) 73,770,000, — 8,132,000 
San Paulo ........... 26 ‘| 153}) of 21.667 Lsos' 904297) 79726 
United of Havana. ! 11 14) 1,365) £17,313 1,678) 195,436 4,067 


* Converted at average official rate during week ended Sept. 14 —17-03 pesos to the ‘ 
o Free market rate. ¢ Months. $ Receipts in Argeutine Pesos. 

@ Comparative figures for 1934 converted at official rate ruling in 1935 

f Converted at the “ free’ rate as a result of a decision of the High Court. 


OTHER OVERSEAS 


tian Delta 1935 4 | ete am ' ee 
mtr Railways.. | 21 jAug. 31} 923 $6,539 54 82 745} -- a 
Egyptian Markets.. | 37 |Sept.12) ... 1,336) + 38 58,789 a 22 
Gr.Southn.of Spain | 36 7} 104) Ps.40,810 12,054] 1,606,401]— 277,886 
Mexican Railway 36 7) 483" $232.9) 17,500, 2,399,300! 190,300 





311 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 


IS 
1935 
37 |Sept. 16 





{ - oe = 
28}  $640,325'+ 13,564] 23,169,801 745,985 





Anglo-Argentine ... 


B. Aires Lacroze 10 ‘| $65,116 1,487} 642,231 16,669 
Burnley, Colne and ‘eal 399) 117 

Nelson Jt. Trspt. | 1 ee %. 4.288 
Calcutta Tramways | 1 14]... | Rs eee ' qs} 127,710'+ 9,292 
ie of vaage Elec. | 35 < a 824} 687,803: 13,041 
Madras Electric. Sit 15 Rs. 55,008! 2,924} _ 9,07,978 9,999 





+ Months. 


MONTHLY TRAFFICS 


Receipts for Month] 


Rec eipts to Date 





Z De- 
s Ss statin atanaee Sail 
Company = | Ending} scrip 
= —_— 1935 |+or—]| 1935 L or — 
} 





nee 


$1,124,925] + 70,991/2,216,071) + 143,671 
British Columbia Power... Gross |$1,124,92 1,991 }2,216,071 143,67 








| 2 |Aug. 31 , . : 7 
} Net [2 380,294] + 15,913} 661 201) + 30,607 
j “= ss | Rs. 49,768) + $26 
Burma Electric Supply | 1 jAug _ ~ e 4 oo = 
— pana Y ~ 311 Gr j ‘ 400 + sun | 36.700) + 1.400 
EE |... casaesedorcooesvoese Ss ug j Gross }f " a i 
Dorada (Ropeway)......- 8 jAug. 31| Gross |4 12,900) + 1,600) 93,300) t+ 11,800 
Kalgoorlie Electric ........ 6 | June 30)| Gross é zee . iil 13,330 
La Guaira Harbour ........ | 1 j|Aug. 31 ey } ro = : 
- . y 31] ssi 98,512) 4. 4,481) 807,758)+ 15,343 
Manchester Ship Canal .. 8 Aug. 31) Gro \* siz) , ae 


COMPANY MEETINGS, &c. 


COMMONWEALTH MINING AND FINANCE, LIMITED 


POTENTIAL VALUE OF COMPANY’S PROPERTIES 


The annual general meeting of Commonwealth Mining and 
Finance, Limited, was held, on the 17th instant, in London. 

Colonel Sir W. R. Campion, K.C.M.G., D.S.O. (the chairman), 
said that an examination of the cash position of the company 
showed that they had a net total of £328,924 cash in hand. 
During the last half of the year under review, so much attention 
had been focussed on the discovery and subsequent developments 
at Yellowdine that it was possible that the company’s holdings 
in other parts of the State and in Northern Territory might 
have been overlooked, or at least given less attention than was 
due to them. That was an attitude very easy to adopt, for 
the widths of the Yellowdine ore bodies and the concentration 
of their gold content were so unusually great that they were 
apt to overshadow the results which were being achieved by 
developments on their other properties. It was important, 
however, that those latter should be seen in their proper per- 
spective and it should be realised that the year’s work on their 
five original mines had provided ample evidence that in them 
they had potential producers of great tonnages of payable, and 
in some cases decidedly rich ore. 

All the mines were now at an extremely interesting stage of 
development, and in of satisfactory developments they 
had not hesitated to exercise their options on the Aladdin, Atlas 
and Hercules properties. A great deal of effective and informa- 
work had been done, the value of which would be more 
apparent when the full development stage was reached. 

With regard to Yellowdine, he would like clearly to impress 
the fact that they still held the controlling interest in the 
property, and there were good reasons to believe, having regard 
to the results already achieved, that that mine would rapidly 
become one of the most important in Australia. It was not 
unreasonable to suppose that the ore reserves at Yellowdine had 
been considerably augmented and that their value might now be 
assumed to be approaching {2,000,000 sterling. 


view 


tive 


MANAGING DIRECTOR'S VIEWS 


Mr Claude de Bernales (managing director), seconding the 
resolution, said that there was growing evidence that the Aladdin 
mine might eventually develop into one of those most attractive 
types of gold mine, namely, a producer of medium-grade ore on 
a large scale. The results of development work on the Atlas 
gold mines indicated somewhat similar possibilities to those 
shown in the Aladdin property. The general outlook at the 
Hercules mine was particularly satisfactory. Work at the 
Phoenix gold mines had been directed towards restoring the old 
shafts and workings to good condition in order that a full com- 
prehensive sampling of the mine could be made. 

Regarding the company’s substantial interest in the Yellowdine 
mine, he would like to express his great pleasure that the expecta- 
tions he had formed of that truly wonderful property had been 
realised to the fullest by the development work carried out, 
and nobody could contemplate the future other than with the 
greatest satisfaction and happy anticipation. The treatment 
plant now under order should be ready for operating by April 
next year. The recent developments at the 100-ft. level could 
reasonably be accepted as earmarking the 
property. 


mine as a great 

A cable just received from the mine management informed 
them of a most valuable new development in the property. At 
a point 126 ft. north in the north drive at the 50 ft. level from 
No. 5 shaft a crosscut had been put out and at 18 ft. an ore 
body had been encountered which had already been driven on 
north for a distance of 53 ft. and ore was still in the face. Over 
a fuli width of 6 ft. the assay in gold values per ton of that 
drive were from 1 to 18 ft., average I oz. 15 dwts.; from 18 to 
29 ft., nil, greenstone ; from 29 to 53 ft., average 2 ozs. 5 dwts. 
That continuation of high gold values and substantial size of ore 
body as they drove north was exceedingly encouraging and 
satisfactory, and augured well for the future of the mine and 
for its capabilities of returning handsome dividends to those 
interested in its welfare. He thought they were all justified in 
congratulating themselves on that wonderful result. 

They were all entitled to be very happy with the position of 
the company, not only on account of its excellent liquid cash 
resources, but because of the favourable had 
attended the major portion of their efforts. 

The report and accounts were unanimously adopted. 


results which 
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GROSVENOR HOUSE (PARK LANE), Lire) 
SUCCESS OF THE NEW BALLROOM 


The seventh ordinary general meeting of Grosvenor 
(Park Lane), Limited, was held, on the 16th instant, an 
House, Park Lane, London, W. 

Mr A. O. Edwards (chairman of the company), 
said that the net profit for the year of £64,114 Compared wis 
£52,393 last year. The directors were of opinion i 7 7 
the balance sheet of all intangible assets was the best mn oa 
interests of the company, and regarded the recommen a 
pay a final dividend of 24 per cent. as well justified, 

Their bold venture of constructing a new ballroom had 
with success. Grosvenor House had now the largest hot 
room in Europe, of which he had heard nothing but 
Lettings for the past year had been good, and those for the 
coming year encouraged him to have every confidence 
future of that side of the business. 

Regarding the hotel rooms, income for the first six months had 
shown an encouraging increase, but to the board's disappointment 
that progress had by no means been maintained during the si nf 
six months. The great expectations held for the period oj a 
Silver Jubilee had not been altogether fulfilled so far as a 
luxury trades were concerned. , 

The better trading conditions in Great Britain had helps 
Grosvenor House, which was now thoroughly established through- 
out the world. In that connection he would like to protest againg 
the very small appropriation of £4,000 which the British Goven. 
ment made to the “‘ Travel and Industrial Development Associa. 
tion of Great Britain and Ireland,’’ which existed in order to make 
known the attractions of Great Britain as a holiday and tri 
centre. Professor F. W. Ogilvie, dealing with the tourist mov. 
ment purely from an economic point of view, estimated that the 
visitors to Great Britain last year had represented an incom 
to this country of no less than £25,500,000. He, the speaker 
thought it would be good politics as well as good economics for 
the Government to spend a little more money on organisation 
designed to encourage travel, especially as visitors from abrai 
were realising more than ever that London was the perfect holiday 
centre. 


at Grosyen r 


Who preside 


dation t 


Met 
el ball. 
praise, 

forth. 
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The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 


House NATIONAL ACCOUNTS 


Venog total ordinary revenue for the week ended September 14, 1935, 
ae to /8,021,500, against ordinary expenditure of 12,724,000. 


sided fer allowing for an increase in Exchequer Balances of £140,769, 
wat operations for the week, as shown below, increased the gross 
7 sonal Debt by £4,844,000 to approximately £7,970 millions.* 
Clea 4 o : 
nth (000’s omitted) 
- £ £ 
ny - Bills Se emedeea + 8,970 | Public Dept. Advances ....... . — 2,700 
aye N. Atlantic shipping issues ... -- 26 
Road Fund temp. advances ... — 900 
Met P.O. and Teleg. cap. expedtre. — 500 
hall --— eneeeeesea 
all + 8,970 — 4,126 
Talse, 


Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
forth. -satutory Sinking Fund. 


1 the ‘A complete analysis of the approximate position of the National 
Medt on June 30, 1935, appeared in the Economist for July 6. 




















































































shad 
ment Total Receipts into the Exchequer 
“cond Estimate 
a ‘INE r the ; ; 
f the REVENUE = April, | Aprill, | Week | Week 
7 1935-36 1935, to 1934, to ended ended 
s the Sept. 14, | Sept. 15, | Sept. 14, | Sept. 15, 
1935 1934 1935 1934 
pee URINARY KEVENUB ' 
ugh and Revenue— £ £ £ £ £ 
re ee ee 232,500,000] 50,162,000] 49,697,000] 766,000) 990,000 
aise a 31,500,000] 5,530,000] 7,160,000 60,000} — 110,000 
vem: Estate, etc., Duties ......... 80,000,000) 40,320,000) 38,440,000) 1,170,000) 1,210,000 
SPS .occcce ceeesereeeee ee | 25,000,000) 8,920,000] 8,590,000] 280,000) 290,000 
Old: Excess Profits Duty and 
mak Corporation Profits Tax | 1,700,000 
Midgar . 
land Tax and Mineral 
trade Rights Duty.........cseeee. 800,000 130,000 140,000 
di Total Inland Revenue....... 391,500,000 104,027,000] 2,276,000] 2,600,000 
: J wstoms and Excise— 
Come CUSOMS,.......0eeeeceeeeeeeeee J 188,570,000] 89,297,000] 85,792,000] 4,218,000] 3,676,000 
aker iti sccea sis nenncasean 106,350,000) 45,200,000] 43,996,000) 1,149,000] 1,298,000 
'S 10% Total Customs and Excise |294,920,000) 134,497,000]129,788,000] 5,367,000] 4,974,000 
_— tor Vehicle Duties (Ex- 
JTOad chequer Share) ...........000. 5,000,000] 1,212,000] 1,651,000 4,000} 121,000 
lida Post Office (Net Receipt) ..... | 11,850,000] 8,250,000] 9,700,000] 350,000] 300,000 
— own Lands o.s....-.sseee-seseee 1,330,000 610,000 570,000 
eeipts from Sundry Loans | 3,900,000] 3,008,239} 2,862,008 
swellaneous Receipts......... 25,970,000] 10,978,441] 6,870,990 1,115,929 








Total Ordinary Revenue {734,470,000 


SELF-BALANCING 
REVENUE 

BUENOD sresvscsnssesecesencoees 64,070,000} 26,000,000 

or Vehicle Duties appor- 

toned to Road Fund ...... 26,230,000 


263,617,680 |: 






9,110,929 


23,850,000) 850,000) 750,000 


< 










6,784,000) 7,737,000} 125,000 


tal Self-Balancing Revenue 90,300,000 32,784,000 








31,587,000 750,000 
ns 296, 401,680|287,055,998| 8,996,516] 9,860,929 
Total Issues out of the Exchequer 
to meet Payments 
Estimate 
EXPENDITURE for the 


year April 1, April 1, Week Week 
1935-36 1935, to 1934, to ended ended 
Sept. 14, | Sept..15, | Sept. 14, | Sept. 15, 









1935 1934 1935 1934 
ORDINARY 
hosp EXPENDITURE £ £ £ £ £ 
setest 7 Management of : . 7 
fp, Nétonal idee ecics 224,000, 000]10: 3,157] 105,296,057 5 36 t 
ments to Northern Ireland ene Wane ee 
We Ostnanhsbnniieinante 6,750,000] 2,303,929] 2,481,068 
idated Fund Ser- 
en [hintenihesenacséennes 3,700,000] 1,252,085] 1,033,105 
Ritibabinieiienke 1,130,000 a wee 





T a — - — 
otal... 235,580,000] 107,689, 171]108,810,230] 331,369] 368,508 


“Tach aPPIY Services 
excluding Post Office) ]508,440,000/218, 154,098 202,003,319] 12,393,000] 12,700,000 
“tal Ordinary Expendi- ee a ee ee en 
Seite 744,020,000]325,843,269]310,813,549] 12,724,369] 13,068,508 
SELF-BALANCING | —— - 


é Pot Ones SDITURE 






















64,070,000] 26,000,000] 23,850,000} 850,000] 750,000 
26,230,000] 6,784,000] 7,737,000] 125,000 si 


Total Self-B i ae a 
voditure nine Ex 


90,300,000) 32,784,000] 31,587,000] 975,000] 750,000 


358,627,269]342,400,549] 13,699,369] 13,818,508 











Ti c 2 “— : . 
bhown — revenue and expenditure to September 14, 1935, is 
INANCTA re ar 
L YEAR, 1935-36, APRIL 1, 1935, To SEPTEMBER 14, 1935 
j (000’s omitted) 
Exnena;. 
Pendit pe £ 
Uctease in balance, ttt 325,843 | Revenue .............cccecceeeeeeeeees 263,618 
“ti teeneentecen 60 | Gross inc. in borrowing... £66,577 
. Less 
New Sinking Fund ...... 4,292* 
ee ear 62,285 
- uthoris 325,903 325,903 


4 
D - ANY will be s o . * : 
Paking Fund. : one > Mo Finance Bills to meet the amount of the Statutory 





POSITION OF THE FLOATING DEBT Movement 


' week ended 

aa Sept. 15, "34 Mar. 31, ‘35 Sept. 14, '35 Sept. 14, ‘35 

Ways and Means Advances Outstanding é é ' £ ; f 
Advances by Bank of England x : ons 
Advances by Public Departments ... 48,750,000 34,060,000 21,520,000 — 2,700,000 


Treasury Bills outstanding ..... . $25,240,000 799,320,000 893,220 000* + 8,970,000 


Total Floating Debt 


- . . . 
Includes £4,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {45,000,000 Treasury bills were opened on September 13, 
1935, and the total amount applied for was {71,480,000. Tenders 


873,990 000 $33,380,000 914,740,000 46,270,000 


were accepted for Treasury bills at three months dated Monday to 
Saturday at £99 17s. 4d., about 81 per cent., and above in full. 
The average rate per cent. was 10s.7-02d. The amount allotted 


was £45,000,000. The following table shows the weekly record at 
various dates :— 
































Da Amount Total Amount Average 
as Offered | Applications | Allotted Rate % 
£ £ £ £s. 4. 
45,000,000 73,830,000 45,000,000 O 16 10-84 
45,000,000 83,890,000 42,000,000 010 4-85 
45,000,000 100,450,000 45,000,000 012 9-98 
January 5 35,000,000 76,260,000 30,000,000 0 18 11-5 
 Nadicunetininnscascaien 40,000,000 80,390,000 38,000,000 017 9-01 
OS Ee 35,000,000 62,745,000 32,000,000 016 4:14 
tober ae wamiiiaiesiiiniin 35,000,000 65,260,000 $1,510,000 015 9-702 
January iin tiesniviiennsnnieie 30,000,000 49,560,000 27,500,000 0 6 1-64 
A 40,000,000 76,095,000 40,000,000 010 2-93 
40,000,000 60,905,000 40,000,000 012 4°32 
40,000,000 60,605,000 40,000,000 011 9-37 
40,000,000 56,110,000 40,000,000 O11 1-94 
40,000,000 60,525,000 40,000,000 O1ll 4:93 
45,000,000 65,955,000 45,000,000 012 1:73 
September 6 ..............+. 45,000,000 75,640,000 45,000,000 012 4-34 
September 13 ......ccceceeee 45,000,000 | 71,480,000 | 45,000,000 | 010 7-02 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates No. of Value 
va Certificates 
: —_ 
Week ended August 24, 1935) ...........ccccceeseseee eee 550,996 413,247 
Week ended August 31, 1935  ...........cccceseceeeeeees 573,974 430,481 
February, 1916, to August 31, 1935 ..............2.ee00 1,235,589,002 973,129,590 





At the end of July, 1935, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£392,278,349. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, September 18, 1935 
ISSUE DEPARTMENT 





£ £ 
Notes Issued :— Government Debt .............+ 11,015,100 
In Circulation................... 398,149,572 | Other Government Securities... — 
In Banking Department ... 55,328,136 | Other Securities 029,84 
’ SN CD. oscccicsccsecesscscesece 1,539,351 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Builion ......... 193,477,708 
433,477,708 453,477,708 


BANKING DEPARTMENT 











£ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 83,159,999 
| SERS SRE 3,720,564 | Other Securities - 
ic Deposits® ..............0- 17,464,679 Discounts an ae 

Saeee ieee _— Advances ...... £11 852,658 

Bankers’ ....... £92,018,504 Securities ........ £14,159,650 otc 

Other Accounts {37,581,219 : ————_ 6, aaa 

129,599,723 | Notes.....-...ceceesseessseeeseenenees 35,328, 136 

Gold and Silver Coin .........++. 837,523 

165,377,966 165,337 966 


ad ee se 4 
e Exchequer, Savings Banks, Commissioners of National Debt, an 
en Dividend Accounts. 





Amount, Inc. or Dec. on | Inc. or Dec . Ol 
Both Departments Sept, 18, 1935 | Last Week ae eee 
RA cca sacecssnnstaces 398,149,572 -- 2,106,710 + 21,769,826 
Ps age ag ASR ERE 17,464,679 1,428,969 - 3,034,380 
nae seen one 428,969 as 
Bankers _~ oo ceadacaeinesinas —- oon ee , 18,715 
Other deposits ...........::eeeeceeeeeeeee S81, 0,281 
Seven-day bills .........----..--0ss+00+ ial a ae 
Total ouside Hable ven | SIT Soy | > twas | > Tea 
S iti 340,590 204 1,562,160 + 2,912,555 
ees meant 11/852,658 366.176 | + 5,714,820 
Seeiies names 15,189,494 ~ 2 100,140 py en 
ther securities .............-----seeeeeee 189,49 ao 2,120,410 
L i artment ...... 1,539,351 _ 44 10,445 
Soon ote oan (bank's reserves) ... 194,315,231 $8,135 r 1,881,515 
a — _ —— . 56,163 659 : 2,194,845 19,888,311 
——— of reserve to outside lia- |——--—- - - sail aia acme eames 
ties— 
(a) Banking Department only ce aa aaa 
; 38-1", 
(b) stocks to deposits and otis bara 
notes (‘‘ reserve ratio ”)..... 35-6") , 


nna 
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(600’s omitted) 
Issue Department Banking Department 3 
Gold in or | 2 
Date out of am 
Notes Circula- | Public Bankers’ Other Bank 3 

Issued tion | Deposits | Deposits | Deposits 

1935 £ £ £ £ é % 
Aug. 21 453,252 400,440 15,902 93,898 36,900 477 in 2 
» 28 | 453,355 399,565 9,360 96,935 36,454 103 in 2 
Sept. 4 | 453,355 401,622 5,860 100,063 $8,646 Nil 2 
es 11 453,402 400,256 16,036 91,036 37,843 8 in 2 
-» 18 453,478 398,150 17,465 92,018 $7,581 75 in 2 

(000’s omitted) 

Issue Department | Both Depts. Banking Department 











Date | Govt. Gold Coin Dis- 
Debt and} Ott | and Bullion | GO¥t |countsa| Other | Reserve and 








. | Securi- Securi- Securi- the “* Pro- 
Securi- : and Reserve : Advan- ; a 
ties ss Ratio ces tes porte 
1vs5 é £ £ % £ £ é £ % 
Aug.21] 257,732 72 193,909 | 35 83,490 12,952 15,002 | 53,469 | 364% 
+ 28) 257,620 842 194,084 | 35 81,275 12,935 12,261 54,519 | 38 


Sept. 4] 257,620 842 194,115 | 35 83,415 | 14,051 12,841 | 52,493 | 36 
11] 257,603 857 194,227 | 35 84,556 | 12,419 | 12,232 |] 53,971 | 37% 
», 18 257,431 ¢ 1,030 194,315 | 35%! 83,160 | 11,853 | 14,160 | 56,166 ' 384 





BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 





| Town | Metropoitan | Country | Total 





























1935 £ £ £ £ 
January 1 to September 4 .... 22,141,906 1,281,262 2,164,664 25,587,832 
Week ended September 11 .... 489, 644 31,359 65,778 586,781 
Week ended September 18 .... 530,743 30,772 57,457 618,972 
Total to date, Ee 4 23,162,293 1,343,393 2,287,899 26,793,585 
Total to date, 1934 .............. 21,612,764 1,249,417 2,120,1 16 24,982,297 
Increase or decrease in 1935{| ~ inet > = oe > ai las 4 
Total $8 ee wv, 740, M7 1,759,528 2,984,512 35,484,157 
Total for year 1933............... 27,714,480 1,656,675 2,766,471 32,137,626 
+3,025, 02,85; + 2184 3,346,5% 
lacrease or decrease in in 1934 +3.025,687 * ; oe bet on rn 
PROVINCIAL 
(000’s omitted) 
a rN —— Totals 
smber 14 Month of August January 1 to 
Guptentber September 14 
1934 | 1935 | 1934 | 1935 | C-°r | j934 | 1935 
Dec. 
No. of working days : 26 26 
a £ £ £ £ % £ £ 

BIRMINGHAM....... 1,687 1,602 | 8,012 9,207 | +14-9 83,634 86,561 
BRADFORD ......... 525 739 2,934 3,422 | +16-°6 32,177 31,897 
Ei ccsssushenuvnh’ 1,029 1,094 4,834 4,914 | + 1-6 42,941 43,088 
SID veicnnasinicnuetls 4,326 4.918 a sem cae 188.024 193,939 
NS in ae 549 792 2,964 3,218 | + 8:5 26,554 26,973 
SED ticki cenwkshnusaiie 542 508 | 3,557 3,594 | + 1:0 33,768 32,956 
LEICESTERT......... 601 632 2,084 2,505 | +20-2 22,968 23,972 
LIVERPOOL ....... 5,651 4,409 | 24,727 24,791 + 0-2 218,479 208,814 
MANCHESTER ..... 7,858 | 8,104 | 36,825 | 37,798 | + 2:6 | 349,272 | 353,447 
NEWCASTLE ........ 1,313 1,030 5,891 5,075 | —13-8 54,517 48,834 
NOTTINGHAM. ...... 333 365 1,671 2,011 | +20-3 16,024 17,255 
SHEFFIELD ......... 6 629 | 3,356 3,715 | +10°6 30,337 30,819 





25,010 | 24,822 | 96,855 | 100,250 | + 3-5 [1,098,695 |1,098,554 





* Restricted area from April 1, 1935. t Extended area from November 26, 1934. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Banks of Estonia, Egypt and Latvia appeared 
in the Economist for August 31. New Zealand, Roumania, Danzig and Norway, 
in September 7. International Settlements, Denmark, Finland, Lithuania, Greece, 
Java and Turkey in September 14. 


U.S. FEDERAL RESERVE BANKS.—In $’s (0000's omitted) 


Sept. 19, | Aug. 29, | Sept. 5, Sept. 12, | Sept. 19, 
RESOURCES 1934 1935 1935 1935 1935 
Gold Certificates on hand 


and due from the Treasury} 4,957,620 | 6,482,230 | 6,481,630 | 6,536,040 | 6,551,130 
Total reserves .............+. 5,210,740 | 6,729,760 | 6,708,080 | 6,775,200 | 6,789,680 
Total cash reserves ......... 229,730 227,120 206,400 217,950 218,050 
Total bills discounted ...... 21.970 9,410 10,710 11,180 9,640 
Bills bought in open market 5,200 4,680 4,680 4,680 4,680 
Total bills on hand ......... 27,170 14,090 15,390 15,860 14,320 
Industrial advances ......... soe 29,450 29,430 29,550 30,230 
Total U.S. Govt. securities | 2,430,720 | 2,430,330 | 2,430,210 | 2,430,210 | 2,430,270 
Total bills and securities ... | 2,459,740 | 2,473,870 | 2,475,040 | 2,475,620 2,474,820 
Total resources .............+. 8,290,330 | 9,765,050 | 9,792,090 | 9'873/130 | 9'998'110 

LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 3,146,600 | 3,352,060 | 3,413,930 | 3,422,830 | 3,426,790 


Aggregate of excess mem- 
ber-bank reserves over 


requirements.........++0+++ — 2,780,000 { 2,670,000 | 2,820,000 2,560,000 
Deposits— Member-bank— : 
reserve account ......... 3,889,360 | 5,346,440 | 5,228,150 | 5,388,280 5,136,130 
Government deposits ...... 210,460 49,880 103,060 27,340 224,500 
_— deposits .............+. 4,294,930 | 5,608,860 | 5,524,350 | 5,601,830 | 5,605,040 
Capital paid in and surplus 285,050 314,250 312,380 302,100 299,640 
Total SD ssciacnenseeeie 8,290,330 9,765,050 9,792,090 | 9,873,130 9,998, 1 10 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 


IIE icsresecenanssceie 70°0% 75°1% 75-:0% 75-1% 75°2% 
a 














NEW YORK FEDERAL RESERVE BANK.—In 


Sept. 19, Aug. 29, Sept. 5, 





$’s (000's om; itteg 












































1934, 1935 wes’ | “tot » | Sac, 
Total gold reserves .......-. | 1,777,830 | 2,809,670 | 2.782.720 | » 74 1935 
Total bills discounted ...... 13,630 5,930 6450 |” 4,580 | 27 
Bills bought in open market 1,930 1,800 1800 6,980 6.14) 
Total U.S. Govt. securities 777,750 | 739,320] 744'320 | > “in | _ 1 
Total bills and securities ... 793,450 754,030 | 759,530 | 3 4,32 20 | 743 ; 
Deposits —Memberbank— | 60,120 | 754 
reserve account. ......... 1,581,110 | 2,605,560 | 2, 
Ratio of total res. to dep. 534,910 | 2,589,450 E 2.433 39 
and Federal Res. note 
liabilities combined ...... 71-8% 80-6% 80-4%, g0-0% | - 


FEDERAL RESERVE MEMBER BANKS 
In $’s (000,000's omitted) 


Sept. 5, | Aug. 7, ) Aug. 14,) Aug. 2] a 

1934 1935 1935 1935 "| 935°" | 
ED  cocccnnpcocnccnces 7,880 7,359 7,367 7,417 7,345 : 
lavestments ............ 9,877 | 11,130 | 11,110 | a'as0 | ayyes | 2o 

Reserve with Federal | i123 
Reserve Banks... 2,924 3,857 3,905 4,080 4129 | an 
Demand deposits <:. | 12,936 | 15,455 | 15,661 | 151799 | qs'us, | {03 
Time deposits ........ . 4.508 4,420 4,426 4398 4387 | 1519 
Government deposits 1,098 516 52 522 is | 43s 
Due from banks ..... ° 1,512 1,832 1,894 1,865 1.991 = 
Due to banks ......... 3,780 4,486 4,543 4,580 4535 |! ue 
_——_——$—$——— HAG 


AUSTRALIAN COMMONWEALTH BANK. —Ia £' (00s omit 


Aug. 12,| Aug. 19,| Aug. 26, Sept. i] Sept. 9,/Sen Set. 16, 











ASSETS 7 1935 1935 1935 1935 1935 | j935 
Gold and English sterling ... | 15,994 | 15,994 | 15,994 | 15,994 | 15.994 | 15.04 
Other coin, bullion and cash | 6,635] 6,479| 6.519 6,202 | 6437) 635 
Money at short call—London | 16,757 | 16,655 | 16,937 | 16,897 | 1649 | j>% 
Conversion funds in London 326 345 365 341) 343] 8) 
Short-term loans ............++. 5,705 6,195 6,284 6,564 | 6611] 77 
STN comminemsenenuneceen + | 70,846 | 70,796 | 70,796 | 70.811 | qu8il | me 
Discounts and advances...... | 6,972 | 6,972] 7.122 7,190 | 7,025) 67 
LiaBILitigs eae 
Notes issued ...........0000 vevee | 47,044 | 47,044 | 47,044 | 47,044 | 47,044 | ar 04 
Reserve pretium on gold .. 3,896 3,896 3,896 3,896 3,898 | 3.206 
Deposits ceeeeeeee | 67,654 | 67,879 | 68,309 | 68,326 | 68.195 | THis 
BANK OF CANADA.—In $’s (000’s omitted) 
Aug. 21, ; Aug. 28, { Sept. 4, , Sept. 11, 
1935 1935 1935 | 185 
ASSETS | 
I cs ccesancdiivbbnastevchiontbee 193,855 | 198,838 | 191,509 | 1s07% 
Gold coin and bulllion.................sse0es000s 180,160 | 180,191 | 180,159 | 179.93 
Dominion Government securities .............. 102,317 | 102,618 | 124,472 | lugs 
LIABILITIES | 
Note circulation............:.ssssssssseseseesenesees 78,405 | 79,913 | 81,665] 18 
Deposits :— 
Dominion Government 32,878 25,873 19,963 2 
I I i sccnisnsd scoucnatniniibnene 182,646 | 183,738 | 192,540 | 183.9: 
Ratio of reserves to notes and deposit lia- 
II atic iceaind iced a nachennbeancneusacmeineaiie 65°8% ' 65-1% 65-0% * 65-8 


SOUTH AFRICAN RESERVE BANK.—In /’s (000's omitted 


Sept, 14,;Aug. 16, | Aug. 23,) Aug. 30,) Sept. 6,/Sept. 15, 

ASSETS 1934 1935 1935 1935 1935 | 8 

Gold coin and bullion ......... 118,055 | 28,210 | 28,029 | 26,542 | 25,770 | 257 
Bills discounted : Foreign .. 11,238 3,451 3,651 4,751 4,750 | 5,781 


Investments ....... scune cone 1 Beee 1,726 1,726 1,726 | 1,726 1738 

Loan & Advances to Govt.... i 1,200 800 1,400 fe 

Other assets ............... soosee | 6,565 14,734 14,8381 15,864 | 13,246 | 13,32 
LiaBILITIES 


| 
Notes in circulation ......... | 12,464 | 12,276 {12,026 | 13,589 | 13,074 {12,488 





Government deposits ......... | 1,564 1,747 1,913 1,680 | 1,398 | 1,78 
Bankers’ deposits.............+. 22,066 | 29,379 | 28,578 | 31,072 | 26,664 | 28\8 
Ratio of cash reserves to e 

liabilities to public ......... 49-7% | 60-4% | 602% | 558% | 60-0% | 58° 


RESERVE BANK OF INDIA.—In rupees ((00's omitted _ 
Aug. 23, Aug. 30,} Sept. 6, Sept. 


1935 1935 1935 | 195 
Gold coin and ihe 44,42,17 | 44,42,17 | 44,42,17 | wae 7 
Rupee coin ...... sovccccee : §6.27.89 | 57,05,46 | 56,8955) 5102 


"= 12,48,88 | 13,82,54 | 14,8607 | 16,09,30 
a oe 65,19,27 | 65,19,27 | 65.19.27 | & wa 
Indian Government rupee securities® | 26,49,29 | 26,49,36 | 26, 49563 | 2848 





Investments ............. erebenenie ee 6,23,70 6,29,07 6,29,07 | 6,29, 
LIABILITIES — 57,9245 

Note circulation .........sscsseecesceceseeeee |1,56,32,57 | 1,54,47,74 | 1,57,59,65 |!, 
its :— $5.5 
cnsement nee Sicioneen sesescesceseeee | 11,82,06 | 12.83,15 | 10,09,14 eae 
SHUNT cnsrencsissoveninvs epesosee ceeswe $2,62,52 | 35,74,57 | 35,99,49 ner 


Ratio of gold and sterling to liabilities | 57-60% | 56-8% | 56-S% |_ %e 
® Held against notes. 


BANK OF FRANCE.—In francs (000's omitted) 


Sept. 14 Aug. 23 Aug. 30, Sept. 6, 
Assets 1934” 1935 1935 1935 


-” 


"6 Ae . a 
eeseeeee | 82,153,450 | 71,608,647 | 71,741,663 72,056,238 i 48 
Sight balances abroad 10,430 7,187 7,269 7,50 


6906. = 3 


Bills discounted ...... 3,491,200 | 6,724,613 | 7,795,866 | 7,091,208 | nae 


| 

Negotiable bills abroad} 790,219 | 1,007,948 | 1,007,948 | 1,007,948 | 

Advances against sec. 000 | 3,200,000 
To the State ...... | 3,200,000 | 8,200,000 | 3,200,000 | 3,200.00) | ox 
Other advances ... | 3,128,886 | 3,497,715 | 3,646,121 | 3,589,59 

—— Bonds, 


9 | §,800, 402 
Fund Dept. | 5,898,204 | 5,800,402 | 5,800,402 | 5,900,402 
Other assets (exclud- og | 50s 
ing forward exch.) | 5,090,447 | 4,973,552 | 5,011,892] 5, 144,00 
LIABILITIES 993,635 | $1,523.74 
Notes in circulation | 80,440,372 | 80,685,062 | 82,240,468 | 81,99 A 


Public deposits ...... 3,655,844 | 3,290,296 | 3,243,564 3,120,329 18 
Private deposits :..... | 17,561,053 | 10,489,375 | 10,480,324 | 10,314.80 Wai 20 


Other liabilities ...... | 2,105,567 | 2,353,930 | 2,245,404 2,227,161 2 
5:7 


Ratio of gold reserve 5 4% 
to sight liabilities 80-7% 75°7% 74:6“ 75 


THE REICHSBANK.—In Reichsmarks (000's omitte! _— 
Sept. 15, } Aug. 31, Sept P35 1935 






















AssETs 934 1935 ee 94.8! 

I Ra 74,973 94,779 ora 29 62! 
Of which deposited abroad........ ae 20,851 29,620 | e344 5a 
Reserve in foreign currencies ............ 3,822 5,301 | agy'se0 | S881! 
Bills of exchange and cheques ............ | 3,428,951 | 4,035,103 "148,842 164,51: 
Silver and other coin ...............seeeeeeee 243,378 | 111,684 goss | 1S 
Notes of other German banks ............ 13,410 4,761 | go'g9g| 32 
Advances.......... eenanadinnmesasenets 98,499 | 54,091 | eros | ease 
EET TELE 755,296 664,272 684,003 ie 
IERIE BABIES crcccconscccccccccevncesscosencosee 597,878 | 664,252 , ae 
LIABILITIES ; 
I oscsiscussvcenvcitnaninnseconene 150,000 | 150,000 sone 7118 
et acaataN ara 472,797 | 471,184 | 21105 | sass 
Notes in circulation “.. 3,662,270 | 4,09) e2 | 695.888 | igs 
Otl bligati :. : 22, ’ 9 glee 
a tae sr] dostaia | 238,628 | 2, sa, |_ 288 
Cover of note circulation .................. 2-15% 2 

















NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
































_ Sepi. 13,, Aug. 15, | Aug. 22,) Aug. 29,) Sept. 5, Sept. 12, 
%, = 1934 1935 1935 1935 1935 1935 
s saan 2,650),49)3,521,222 |3,494,137]3,464,079 13,416,740 |3,412.618 
~ Yd eovsssvees eee 68.443} | 52.836 | 54,934) 54,663 | 53,373 | 53,759 
14) giver and ot 669 21411,407,793 |1,388,106] 1,373,211 |1,339,289 [1,345,177 
$0 BBB secarits wer" 45457] 130,346 | 126,085] 120,131 | 125,816 | 123,713 
: LiAnILIT tog... |3,539,971/4,129,129 |4,100,173}4,115,152 |4,149,987 |4,141,572 
; ory > gel 43,513] " 20,419 | © 17,171] 19,265 | 25,868 | 18,721 
" popes - Other «.. 5088 1,156,900 11,140,164'1,071,891 | 953,628 | 969,298 
yan 
NETHERLANDS B. BANK.—In florins (000's omitted) 
Sie —— or pt. 17,| 4 17,) Aug. 19,; Aug. 26, , Sept. 2, Sept. 9, | Sept. 16, 
ASSETS 1934 1935 1935 1935 1935 1935 
ee eee a 864,141 | 585,820 | 591,268 | 593,352 | 599,708 | 562,941 
ie 92°455 | 93,975 | 23,934 | 22,128 | 21,830 | 21,838 
ot Bit ejccounted | 25,712 | 43,003 | 40,712 | 45,888 | 47,120 | 57,538 
5 gos and advances - a ae eet. 
Ns a ent account | 145,401 | 158,073 | 142,341 | 170,583 | 143,605 | 170,726 
r= — - od fe 7 s 
‘tes in circulation... | 886.822 793,172 | 794,970 | 826,525 | 803,678 | 793,605 
13 Dep0GitS ...seveeneeeees 196,640 | 38,839 | 39,542 | 41,733 | 36,219 | 42,622 
a SWISS NATIONAL BANK.—In francs (000's omitted) 
~ Sept 15, 1 Aug. 15, Aug. 23, ; Aug. 31, | Sept. 7, \ Se pt. 14, 
8 Assets |” 1934 1935 1935 1935 1935 1935 
— lies 1.773.453 (1,318,720) 1,339,042 {1,366,088 | 1,372,248 |1,372,380 
ted) wth beid abroad | 149,247 | 181,720] 200,187 | 206,831 | 207,071 | 207,071 
— a 21,518 | 93,967} 90,001 | 106,883 | 102,813 | 88,361 
16, Bills of the Confedera- 
35 — sptoambenaoat 50,345 50,095 | 49,845 | 53,467 | 53,267 
4 a, 88,600) 90,770 | 89,442 | 88,375 | 86,710 
“8s a 55,428| 55,223 | 55,218 | 55,065 | 54,684 
a LIABILITIES 
% ‘ors in circulation... |1,330,581 |1,229,627} 1,230,046 }1,283,020 |1,261,666 |1,248,039 
Ww BE ccessentomnpune 566,629 | 341,896! 346,178 | 337,614 355,410 | 360,786 





i BANK OF ITALY.—In lire (000's omitted) 


—— Aug. 31, s1, ) July. 31, | Aug. 10,| Aug. 20,, Aug. a. 
































on Assets 1934 1935 1935 1935 1935 
Wns od, coin and bullion .........06. 6,343,500) §,257,600) 5,057,000] 4,901,600) 4,704,000 
— oreign bills and balances abroad 37,100) = 355,400} = 362,200) = 430,000) = 438,100 
NINE lonssciabehcnaninbiasapan 301,600) 414,400) 454,600) 467,000) 484,300 
_ id deposited abroad due by the 
w State 1,772,800] 1,772,800] 1,772,800] 1,772,800 1.772.800 
33 Discounts 3,274,000) 3.528,300} 3,622,300 3,628,000 3 950,300 
5 dvances 1,406,700) 1,918,700} 1,899,900] 2,059,300] 2,189,300 
5 edit with “Institute for In- 
ny dustrial Reconstruction ” ...... 1,075,700] 949,200} 846,700} 846,700] 846,000 
os Government securities ....... esses | 1,381,600) 1,381,100) 1,382,300) 1,381,896) 1,381,800 
a LIABILITIES 
135 Notes in circulation ......ecssesese 13,194,000) 13,856,200) 13,94 1,500)|13,707.500) 14,094,200 
2 0 ON Pees ee | 1,365,600) 407,200} = 187,900) 514,500} 1,191,100 
O14 Dtber deposits and drafts ......... 1,164,800) 929,400) 818,600) 965,900, = 870,600 
we Ratio of reserve to note and sight 
7 Labuities combined Mseebbenedantnn 43-539 53% 37-21% | 36-25% ° 35-61% | 33-69% 
a BANK OF SWEDEN.— —In kronor (000’s omitted) 
— | Sept. 15, | Aug. 23, | Aug. 31, | Sept. 7, jSept. 14, 
. 16, ASSETS 1934 1935 1935 | 1935 1935 
5 SN caiciaioseianiiiniaiaiin 279,103 | 357,911 | 358,087 | 358,214 | 362,676 
31 overument securities—Swedish 176,062 78,639 78,639 78,639 78,639 
SI Foreign 46,557 49,616 50,077 51,459 56,968 
1% Diner Swedish bonds quoted on 
_ foreign bourses Peace oe 4,344 4,344 4,344 4,344 
522 id abroad not included in the 
god ca 94,253 a oo non oi 
. ls payable in Sweden ......... 9,776 8,019 8,127 7,851 8,242 
ills payable abroad ...........0. ee 360,524 423,347 414 343 414,321 414,321 
t I, iinsiie sci cgci ence 84,405 145,891 153,667 156,896 142,234 
fy ee irre scessscccccecceecenee 27,708 | 33,647 | 28,031 | 26,829 | 28,157 
ae LIABILITIES 
otes in circulation 620,796 | 645,603 | 722,247 | 692,943 | 701,063 
a overament nntite eas 165,069 | 171,782 | 157,783 | 153,452 | 150,262 





eoerccevcscccoccccces 321,494 | 290,144 | 229,032 | 255,149 | 250,996 


5 

7 BANK k OF SPAIN.—In pesetas (000's — 

3 Sept. 8, ; Aug. 10, , Aug 17,, Aug. 24, , Aug. 31, ) Sept. 7, 
in , — 1934 1935 1935 1935 e35 1935 


Facts tea ta 2,264,934 2,269,308 |2,269,334 |2,269,387 |2,269,430 |2,269,420 
: oui sea cane 699,126 | 698,727 702,302 703,399 | 697,698 
patish 4° stock... 8. |2,510,749 2,454,414 2,396,940 |2,383,793 |2,466,902 |2,436,928 

o Stoc $44,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 


Muss to Treasury 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


5 ty ee 24cl OF e 
3 as circulation .. 4,646 874 4,658,291 |4,629,271 |4,587,861 [4,601,375 |4,713,199 
An 823,182 890,111 923,768 926,366 913,774 11,031,930 


BANK OF PORTUGAL.—In escudos (000’s omitted) 





a ; Aug. 29, July 31, ; Aug. 7, | Aug. 14, , Aug. 21 Aug. 28 
is _Aaeass 1934 | ~ 1935 1935 1935 1935 "| 1935 ” 
; : nom shooed seeveces 900,274 909,197 909,233 | 909,261 909,272 | 909,282 
“4 whee 357,080 | 453,942 | 468,652 | 473,057 | 472/316 | 470,701 
“ Ts sense 311,775 | 324,062 | 323,565 | 330,133 | 328/465 | 324/983 
a listens ++ /1,050,106 /1,047,483 |1,047 483 |1,047,483 |1,047,483 | 1,047,483 


gas Otes 
“ulation... |1,921,438 |2,115,670 |2,102,595 |2,109,334 |2.093,422 |2,118,038 


Vern, 


a har an deposits.. | "853/179 | “427/869 | 459,077 | 471,921 | 476.483 | “461-819 

x fer depodee 457,269 | 321,585 | 326,193 | 318,938 | 326,196 | 311,600 
iy cent eat 50,148 | 54,733 | 47,084 | 42,839 | 41,364 | 41,632 

40 a imitments 57 21,334 21,335 21,343 21,379 24,242 

§ 

wea STRIAN NATION NATIONAL BANK. —In schillings (000’s omitted) 

a5 mi reerve Sept.7, ) Aug. 15, ) Aug. 23 | Aug. 31 | Sept. 7, 

— Gail coin and b 1934." 1935 1935 1935 1935 

A het foreign exch on =: | 241,699 | 242,338 | 242,354 | 242,366 | 242,380 

“ is discounted 8° -- | 44,902 | 106,480 | 112,118 | 118,788 | 128,422 


eral dete ot 254,139 | 233,462 | 291,591 | 231,297 | 229,928 
oe 624,444 | 624,444 | 624,444 | 624,444 | 624,444 


Ls © Capital 

—_a 54,960 54,960 54,960 54,960 54,960 
< otes in erclaton seoesens 11,280 7,302 7,302 7,302 7,302 
- Dosits De cerseeeee 918,131 | 902,877 | 875,437 | 963,001 | 909,734 
a * In dollar and eps L_290.502 | 924,784 | 244,230 | 309,542 
as Steriing oaly, + In accordance with Art. 53 of the Statutes. _ 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 














Asse Sept. 7, | Aug. 15, | Aug. 23, | Aug. 31, | Sept. 7, 
ita os ot 1 ae 1935 1935 1935 
: m8 road ad inccign | 2083.162 2,693,457 | 2,693,269\ 2,693,155 | 2,693,114 
Ounts i Pieeeti nena: 54,246 228,174 214,223} 199,028 139,752 
: br aes debt aoe vs» | 1,553,254 | 1,044,758 | 1,032,629) 1,015,315 | 1,047,530 
Uf Tasets ++ | 2,118,964 | 2,066,022 | 2'063,507| 2'062'859 | 2.061986 
be _ = pone 809,407 | 1,067,581 | 1,148,543] 1,138,997 | 1,034,901 
aid LL Dotes j in IES ~ ’ ’ ’ 
6 cir 
. . sunt balances 5,571,574 | 5,543,686 | §,359,246| 5,523,623 | 5,735,544 
bet lability veeee | 727,843 | 713,967 | 893,094] 655,404 | 376,718 


ianesnapepeses 447,606 373,751 431,243] 461,739 396,433 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted) 





ASSETS Sept. 7,; Au 5 : ‘ Sep 
Sey , | Aug. 15,) Aug. 23,) Aug. 31,] Sept. 7 
Metal reserve— 1934] 1935 "| 1935 || 1935 || 1935” 
Gold coin and bullion .................. 78,932 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange ................... 15,362 | 16.717 | 16.039 | 17,219 | 15/557 
FONG TROTNEG occ ceccccccceccccccccccece 8,879 | 10,220 | 11,013 7,968 8.055 
Toland bills, warrants and securities . 358,615 | 488,961 | 495,298 | 536,287 | 514,450 
Advances to Treasury .................0... 47,323 | 65,741 | 65,741 | 65,741 | 65,604 


LiaBILITIES 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 34,756 | 34,758 | 34,756 





Notes in circulation ........................ 350,205 | 345,646 | 327,882 | 390,602 | 361,861 
Current accounts, deposits, etc. ......... 69,994 | 92,060 | 116,900 90,409 f 97,027 

Cash certificates ..................., 117.722 | 109,065 | 109'065 | 109065 | 109'065 
Other liabilities ... | 177,769 1 158,035 | 158,001 | 161,266 | 159/888 





* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF JUGOSLAVIA. In dinz ir (000’s omitted) 


ASSETS Sept. 8, ) Aug. 22,; Aug. 31, , Sept. 8, 
Cash reserve :— 1934 1935 1935 1935, ” 
Gold at home and abroad ..... iibeadiae 1,821,649 | 1,328,742] 1,341,507 | 1,341,578 
Foreign exchange — .......... 0... eeeceeeee 110,496 40,136 32.287 : $4,515 
Other foreign exchange ..................... 59,631 | 220,937] 221.821 | 226.694 
Bills and advances against security ...... 1,838,997 | 1,767,492 1,787,483 1 772.978 
Government advances ..................... 1,719,987 | 1,692,530] 1,692,681 | 1.678.822 
a LIABILITIES , api 
Notes in circulation ............00...cece005 4,241,043 | 4,507,691! 4,660,711 | 4,668,459 
aon cccncet idewacansveretisacss 1,186,909 1,349,400} 1,215,038 1,195,493 
Time deposits elias ; 833, 894! 238, 200! 233, 700 226,000 





NATIONAL __ NATIONAL BANK ( OF BULGARIA. In levs (000’s 's omitted) 














7 Aug. 15, | Aug. 23, | Sept. 7, 
ASSETS a tose 1Y35 1435 os a 1935 

Gold and silver holdings | 1,546,675 | 1,582,875 1,582,875 | 1 oa $75 | 1,582,875 
Balances abroad and foreign | j | wis er 

currencies 166,891 | 154,286 140,912 | 178,379 181,734 
Discounts and advances 1, 072 456 | 887,069 9OL S861} 990,626 | 1,049,212 
Advauices to the Treasury... 2,782,525 |: 2,097,817 | 2,697,817 2,697,817 2,671,279 

LIABILITIES | | 

Reserves .. ; 1,238,478 | 1,258,126 | 1,258,211 1,258,181 | 1,255,903 
Bank notes in circt “uli tion. ol | Lane | 2,157,339 | 2,169,313 | 2,265,961 | 2,304,907 
Sight liabilities ............... 1:743,925 | 1:966,465 | 1,917,384 | 1,939,021 | 1.901.202 
Deposits... 142,547 | 128,622 128,581 | 128,582 | 128.568 








BANK OF POLAND.——In zloty (000's omitted) 








Se pt. ~10, Aug. ‘10, Aug. 20, Aug 31, | Sey pt. 10, 
ASSETS 1934 1935 1935 1935 1935 
aii ceitaatcecceevecnncncens 493,733 511,166 511,332 511,523 511,600 
Foreign exchange and bal 
NEY ciindesuineuninacsnanine 49,299 11,844 11,283 10,792 8,418 
Bills discounted............... 639,642 629,753 622,100 649,586 649,159 
Loans against securities..... 62,338 60,339 52,578 56,067 53,320 
Treasury bonds discounted 41,125 56,429 57,273 59,618 57,997 
III oo wciacsccpscneavavsee 11,436 46,892 41,545 52,053 51,505 
LIABILITIES 
Notes in circulation ......... 948,447 929,933 912,647 982,629 956,094 
Sight liabilities. . “—_ 247,451 209,157 222, 045 158, 633 194,736 
BANK OF JAPAN.—In yen (0000's omitted) 
Aug. 25, | July 27, | Aug. 3, Aug. 10, Aug. 17, | Aug. 24, 
ASSETS 1934 1935 1935 1935 1935 1935 
Gold coin and 
bullion ....... 458,182 485,462] 485,977 486,891 487,812 488,640 
Other coin and 
bullion ...... 42,473 44,024 42,728 40,759 40,848 40,581 
Discounts ...... 678,912 563,285) 562,881 564,884 562,655 574,610 
Advances........ 85,825 130,551} 131,046 130,111 131,165 132,901 
Advances on 
foreign bills... 128,982 31,309} 101,153 120,870 105,886 120,308 
Govt. bonds ... 440,662 508,141] 492,742 476,658 458,929 $27,331 
LIABILITIES ad 
eer 1,172,023 | 1,223,435) 1,213,868 | 1,196,576 | 1, 136,62 5 | 1,175, 747 
Govt. deposits 419,388 310,786 363,751 419,543 5 “72 — 





Other deposits 75,922 70,335! 62,260 55,914 
ther deposits 75,922 10,585! ee 


LONDON MONEY RATES 


Sept. 12, iSept.13,)Sept.14,)Sept.16, 
{1935 | 1935 | 1035 ‘) 1938 








Sept $7, Sept £18, Sept. 19, 
i935 "| 1935 ‘| 1935 


























Bank rate (changed trom % 9 f l “o “0 

24% June 30, 1932) ...... 2 2 |} 3 2 
Market rates of discount— | | 

6u days’ baukers’ drafts. ts : , | ts , fr t 

3 months’ do. ............-. h-$ *- 3 % i is is 

4 months’ do. .............. ik th tk tt : af | ft ‘ tt . 

6 months’ do. . , i i 3 ik H-3 | Ree 3 
Discount Treasury Bills— 

I ccncacneesasenesens ae a + | + | 4 + 

8 months’...............0000 H-% | $B) a | eB) OR) PRY OP 
L»ans—Day-to-day.......... $-1 }-1 +1 g-1 | tl j-1 ‘-1 

Be icccinaseinensniscnneses ba | da | at | a | at | at | 
Deposit allowances: Bank 4 4 + . 4 | + 4 
Discount houses at call . = 4 4 + | : . 4 ¢ 
AS MOEIER ......002-..-cceeees0-e0 ? j ; ? 2.8 9 2 

Comparison with previous week— 

Bank Bills Trade Bills 
Short aaa RT 
Loans) § Months| 4 Months | 6 Months | 3 Months |4 4 Months | 6 Months 

935 1 % | % 70 a / — % 5 9, he . 
Aug. 22 4-1 t-3 4 t-2 2-24 “t 7 24 

29] fl | RA i -? 22 | 24-2) | 243 
Sept. 5] $-1 t-§ th i 2-25 2t a a: 

” 12 -1 ts 8 t 3 2-24 2t af 5: ; 

, 19t 4-1 is { ik-? 2-24 2}-24 23 












MUTUAL LIFE ASSURANCE 


in an old-established office paying high 
bonuses is one of the most attractive 
investments now available to the public 


Write to— 


ROVIDENT INSTITUTION 
a enn STREET, LONDON, E.C.3 
ESTABLISHED 1835 






London on 





New York, $ 
Montreal, $ 





THE ECONOMIST 


LONDON RATES OF EXCHANGE 
1.—Spot Rates 
(Range of the day’s business) 


Par of Sent 
Exch. 193 
per€ 


$4-B6H [4-955-94514- 944-95) 14-94) -954) 43] - 
4-869 |4-948-962/4-96]-97 |4-96}-971|4-96}-97]| 4-96-97 


13, 


5 


Sept 
19 





14, 


35 


Sept. 16, 
1935 


Sept. 17, 


1935 


Sept. 18, 
1935 


Sept. 19, 
1935 








p 93,-941)4- 924 -93)]/4 925-93 


\ 
4-953 96} 






































Paris, Fr... | 124-21 | 749-754) 75-754\7494-75dh| 741-7538) 743-4 | 748-5 
Brussels, Bel | 35-O0(a)|29- 25-30 |29-27-32 |29-25-35 |29- 24-27 |29- 20-25 [29-17-23 
: | GOR-3 604-5 Gug-F | GO}-3 603-8 60%} 
Milton, Li..... | 02-464 | 60-541 | 60-545 | 60-675 | 60-671 | 60-625 | 60-57% 
Zurich, Fr... , 25-22 115-16 22 [15-19-23 IS 20-24 its 19-24 {15 19 23 415 16 22 
Athens, Dr.. | 375 ; §17* 517* 518* 517° 517° 517s 
Hels’ fors, M.| 193-23 [226%-227}|226§ -2278|2262- 2272/2262 -227 3/2263 -227g| 2262-2273 
Madrid, Pt.. | 25-22) [364-1 (364-1 || 36h | SHA) | 36-36 | 36H 
Lisbon, Esc. | 110 109Z-110g|1095- 1103) 109% HLOR|109{ 1103) 1097 1102/1093 110g 
Amst'd’m, Fl.) 12-107 |7-30)$-34}/7-34-35} [7-32-36 [7-31-33 |7-28)-32 [7-27-30 
Berlin, Mk. | 20°43) (12-24-29 [12:26-30 [12-26-30 jie 25-20 [12-22-27 |12-22-26 
; ! | ; 
es (c) 45-50 | 45-50 45 50 45-50 46 51 47 52 
Vienna, Sch. | 34-584 | 25}-27) | 254-27) | 254-27) | 25)-27) | 254-27) | 254-27! 
Bu’pest, Pen| 27-82 168%) 16g%) 163%) | 164 loi *h 164% 
Praguc, Ke. | §164g | WI9-1193NI9R-F —NNMY- J LT9E- BG 1194 |LISF-1193 
Danzig, Gul. | 25-00 26-26) | 26-26) | 26-26} 26. 26) { 26-264 | 26-26! 
Warsaw, Z). | 43°38 | 26 26! 26-26) | 26-26) | 26-268 | 26-26% 26-263 
Riga, Lat.... | 25-22 H4h-15) | L4h-05) | 14-15) | P4p-15) | 14h-15) | 144-15) 
Buchar’st,Le:) 813-6 625° 626" | 625" | 6 ° 625° 625° 
} 13° 513° sh: i 6 61: 5° 
Const'ple, Pst 110 62th | @22k 622k | B21 620k 620% 
Belgrade,Din.| 276-32 | 212-222 | 212-222 | 212-222 | 212-222 } 211-221 | 211-221 
Kovno, Lit 438-66 29-30) 29-30 29-30 29-30 | 29-30 29-40 
Sofia, Lev.... | 673-66 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 
Tallinn,E.Kr.| 18-159 | 173-183 | 17§-183 | 173-18} | 173-183 | 173-183 | 173-183 
Oslo, Kr. .. 18-159 |19-85. 95 [19-85-95 |19-85-95 |19-85-95 }19-85-95 [19-85-95 
St’holm, Kr 18-159 |19-35-45 (19-35-45 |19-35-45 |19°35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr} 18-159 (22-35-45 [22-35-45 [22-35-45 [22 $545 |22-35-45 }22-35-45 
Alex’dria, Pst; 97} 973-— | 978-& | 972-R | 972-2 | 97%-§ | 978-2 
Bombay,Kup |t 18d. [ISf-4 |ISQ-& |I8h-A [ISR-& JISS-A& [ISAR-4 
Calcutta,Rup t 18d. /183, IS a ~ se IS#~ sb [I8.b-4 Svs -ge ISS) ah 
Madras, Rup |t 18d. jI8A Is3-3 SHh-ve [18-18 11S 2-% 
Hong Kong,$/t } 24-25 24-2449] 241-25) | 242-253 | 244-254 |) 244-253 
Kobe, Yen (¢24-58d. \l44-% (j[144-% [144-4 4 ik jl4a-’& 14-14) 
Shanghai, $ |t 173-18; | 177-182 | 18-198 | 18h-19} | 18}-19} | 18k-19 
Singapore, $ |t 28d. { 28-28 i | 28-28 &| 28-28 4 )274$- 28127-2848) 28-284 
Batavia, F. | 12-11 {7-27-32 |7-30-34 [7-28-33 \; 274-30417- 244-29 17-24-29 
Rio, Mil...... |t5-899d 2h-S 2 if} 2e-Us | 2n-s ai oH | 2%. Hf 
: 8S 30-S0c118- 30-402] 18- 30-402] 18> 20-402) 18> 20-40 ¢2118-00- 308 
B. Aires, $ | 11-45 ' 17-03h 17-03h | 17-03A 17-03h | 17-03h | 17-O3h 
Valparaiso,¢) 40 11Ne 118e 11S 119¢ 119¢ : 119¢ 
91-20 | 19}-20 91-20 194-20 19}-20 92-202 
Mvideo, $... \t Sid.q | ' 391) | 39 kh 391b | 39%b 3934 Si : 
Lima, Sol.... | 17-38 | 20-25 20-30 20-30 20-30 21-30 20-30 
Mexico, Pes. | 9-76 | 173-18} | 17}-183 | 174-18} | 173-18} | 173-183 | 173-18} 
Manila, Pes. \t24-66d 24ie~te [24e- | 24h f24R-& | 24} 243-5 
Moscow,Rbis} 9-458 [5-69}- (/5-69!- [5-70) = {[5-70l- [5-607 5-691-72b 
714 711 724 723 71$>] 
Bngkok, Baht |¢21-82d. | 217-223 | 217-228 | 217-223 | 217-223 | 217-222 | 217-222 


Usance : T.1., except Alexandria (Sight) ; 
Pence per unit of local currency 
February 1, 1934. 
(a) Prior to devaluation on April 2, 1935. 


t 
e 


(e) Latest ‘‘export” rate. 


fs $15 sellers, 


(kh) Average remittance rate for importers. 


(f) 


Rio de Janeiro, Lima, Vatparalso (90 days). 
3 Par, 8-23§) since dollar devaluation ca 


§ Par, 197-104 since koruna devaluation on February 17, 1934, 


(b) Official Rate. 


(c) Per cent. discount. 
Official rate is 44d. sellers. 


(g) Official rate 
(s) Rate for 


conversion of lire into sterling for payments to the Bank of Fngland in respect of 


debts due to persons in Italy for goods and freights. 


(i) Nominal. (k) Rate for 


conversion of Turkish currency into sterling for payments to the Bank of England in 


respect of debts due to persons in Turkey for Turkish goods. 


London on 


New York, ceat{ 


1 
Arterdamcent{ 2 
3 


Brussels, cent. 


Geneva, cent.. 


Milan, lire .... 


(a) Premium, i.e. “ under spot.” 


(*) Sellers. 


Il.—Forward Rates (Closing quotations) 


1 Month 
o 2 
3, 


1 Month 
2 ” 
3 ” 
{ 1 Month 
ni . a 
L 3 ” 
Month 




















Sept. 13,) Sept. 14,) Sept. 16,) Sept. 17,] Sept. 18,) Sept. 19, 
1935 1935 1935 1935 1935 1935 
Per ¢ Per £ Per 4 Per ¢ Per ¢ Per ¢ 
a) (a) (a) (a) (a) (a) 
2} 92 | 1 a1 i 2-3 
4 33 a8 3.3 pe 
3-2 ak 45 sa ak ta ié 
1h-1 14-1 1-1 1}-1 14-1 14-1 
| _ |- - ~ - — 
(b) (b) (b) b (b) (b) 
4-4 fete fe -4 a4 de | $a 
e-e} be | be | cb | aa | EH 
14-1] 1A-1AlIA-1g 1j-1% 1g-ig [1 A-14 
th (db) (hy bh (hy (b) oe 
11-13 13-15 11-13 11 14 11-13 9-11 
16-19 22-25 19-22 Is-2] 19-21 16-18 
28- 30 34.36 28. 31 26-29 27-29 21-24 
a) (a) (a a) (a) fa) 
3-2 3-2 31 3-1 3-2 3-2 
8-6 7-5 7-5 7-5 7-5 86 
1-9 |Ieh-8) | I1-9 11-9 | 11-9 | 114-92 
(db) bd) b) (h) (db) (bh) 
9-11 1lu-12 lw-13 10-13 9-11 7-9 
15-18 19-22 20-24 20-23 17-20 18-22 
28-30 3-32 33-37 33-35 32-34 26-29 
(b) b b b) (d) (b) 
1-13 1-1} 1-14 1y-13 | 1p-13 | 43-1 
$3) | 331 | 3-3) | 33) | she | 3h : 
5-6 5-6 5-6 | 5-51 | 54-6) 5\-61 





(b, Discount, i.e. “* over spot.” 


OVERSEAS BANK RATES 


ag ee Canes Boe 


Albania ...... Nov. 16, 1933 
Amsterdam  Sept.17, 1935 
Athens ....... Oct. 14, 1933 
Batavia ...... july 1, 1935 
— «. Feb. 1, 1935 
Berlin......... Sep. 22, 1932 
Brussels ... May 14, 1935 
Bucharest ... Dec. 15, 1934 
Budapest ... Aug. 28, 1935 
—— Lean Feb. 16, 1933 

ahagen = Aug. 21, 1935 
Danzig ...... 4 = 1935 
Helsingfors . 3, 1934 
Kovno ...... an. 1, 1934 
Lisbon ...... - 13, 1934 
New York Fed- 


eral Reserve Feb. 1, 1934 


Central Bank of Chile.—Discount rate for 
(a) 53% applied to banks 
and firms. 


public, 7%. 


to private persons 


% 
8 
74 
“ 
24 
6 


To 





i Changed From To 

Ze % 

7% Oct. 29, 1934 6 

6 May 24, 1933 4 3} 

7 Aug. 8,1935 3, 3 

4 an. 25, 1933 44 

5 y 15,1933 4 

: Jan. 28, 1932 64 

4 Jan. 1, 1933 6 {3° 

4 Sept. 9, 1935 44 4 

34 Aug. 15,1935 7 6 

3 Stockholm ... Dec. 1, 1933 3 2 

4 laces May 2,1935 2 2 

6 uly 2, 1933 4-38 38s 

5 uly 10,1935 4 3 
Oct. 26, 1933 6 5 

1} June 30,1932 34 93 


member banks, 6%; discount rate for the 
and credit institutions. (b) 6% applied 








September 2]. 1935 





NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the follow; 
exchange rates in New York :— Omowing money ang 
a Aug. 21, Aug. 28 




















































2 8, SEPt. 4, Septay <... 
1935 1935 ‘ PULL, Sept. 1g 
% % % Ly 1935 1995 
Call money .........-.0eseceeeeeeseeenses 1 ; } ; ° 0. 
Time money (90 days’ mixed coll.) 1 a i ; ; : 
Bank acceptances :— - ———Selling Rates ? ; 
Members—eligible, 90 days ...... i *k ry i ee ieee 
Non-mem.—eligible, 90 days ... i * a * tn 
Commercial accept., 90 days........ 3 i } : 
Rates of Exchange, Par |Sept. 19, Sept. 4, Ras | ™ 
New York on— Level | 1934 || igus | is) ‘aie 
London— eT 
60 days ......... on 4-986) 4°9375 4-b231 as 
| Dollars for fl New par 5-0050 4°9512 4-941 ao 
Cheques ......... 8- 2397 5-0050 4°9512 49412, sam 
Paris ...... cheques {Cents for 1 franc 6-63 6 68 86-5975] 6-591) g.< 
Brussels wn Cents for 1 belga 23°54 23-79 16-815 | 16-s7 | 6 a2 
Switzerland ,, Cents for 1 franc 32-67 33-05 32:57 | 32-54 | 2 % 
Italy..... ~ Cents for 1 lira 8-91 8-685 | 8-16 8-1530' g.1 
Berlin...... we Cents for 1 mark 40-33 40-5 40°20 | 40-25 | gan 
Vienna.... —,, Cts. for Austrn.shig.| 23-82 19°18 | 18-90 Jasor | 1.8 
Madrid..... —_,, Cents for 1 peseta | 32-67 13-85 13-675 | 13 66 | 13: 
Amsterdam _,, Cents for 1 guilder | 68-06 | 68-7 67°63 | 67 6) | 6. 
Copenhagen ,, (| 22-37 | 22-115 | 22.06 | 22.03 
Galo .......  o Cents for 1 kroner | 45°37¢ | 25-17 | 24-89 | 24.93 |), 
Stockholm __,, 25-83 | 25-54 | 25-455 | 95.35 
Athens... ,, Cents for 1 drachma] 1-29} | 0-96 0-943 | 0-94 | O.g5 
Montreal. ,, Cents for Can. $1 {169-31 1034 | 992 99 :) 90 
Yokohama _,, Cents for 1 yen 84-40 | 29-93 | 29-23 | a8 | . 
Shanghai e Cents for 1 dollar ~ 35°87 | 37-37 | 37-50 S ne 
Calcutta... ,, Cents tor lL rupee | 61°80 | 37-73 | 37-44 | 37-37 | 97.4; 
Buenos Aires ,, Cents for 1 peso 33-36 | 33-00 | 32-93 |. 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-44 8-34 8-32 8.5 





SOUTH AFRICAN EXCHANGE RATES 


(Buyinc Rates per £100 STERLING) 


| = | ome | “ee | =e 


sight 












London on :— | 
Rhodesia...... 100 5 0| £10017 6| £101 7 6| £10117 6 \é 
South Africa 100 17 6| £101 7 6 101 17 6 | 4102 7 6/41 

















(SELLING Rates PER £100 STERLING) 





| Sight | Telegraphic 








£ sd { sd 
99 15 0 | 99 15 0 
100 2 6 1” 26 





THE ANGLO-SOUTH AMERICAN BANK, LTD., has received tele: 
graphic advice from the Madrid Branch that the gold sur harge 
for the payment of Spanish Customs duties has been fixed for the 
period September 11th to 20th at 138-29 per cent. The previous rte 
was fixed as from September Ist at 137-75 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THE ANGLO-SoUuTH AMERICAN Bank, LTD., issues the follows 
details relative to quotations for certain of the South and Centra 
American exchanges. All these exchanges, with the exception ¢ 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— sea Nia aoa 

Bolivia.* Official market: Sight rate, 20-26 bolivianos pe 

£ sterling on July 19, 1935. Export selling 

80 bolivianos per £. on ail 
Sight rate, 180 pesos per 100 United States dolas 

on September 14, 1935. This rate applies to holders 

of permits buying in the “ open” market 
Ecuador.* ‘‘ Free’’ market sight rate on September 206, 
sucres per United States dollar. — + cectal 
Sight rate on New York is maintained at a 
per United States dollar, but a commss® 

1 per cent. is charged by the Banco Centra: 1! 

the sale of drafts. ; 0c 
Nicaragua.* Official selling rate was established at a 6 

per 100 United States dollars on November -° 
1934. 


Colombia.* 
10-30 


Guatemala. 


ordobas 


a2 9,4 ones pet 
Salvador. Sight rate on September 6, 1935, 2-51 colons | 
United States dollar. — aintained a 
Venezuela. Sight rate on New York is at present maths 


3-89 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


; F 
COMMONWEALTH OF AUSTRALIA AND DoMINION © 


New ZEALAND emnteee 








New Zealand 
| London on Australia and Australia and ion* 
' New Zealand enna 
: | Gelling 





1264 
127 coe 


rp arr ear aad New Zend Sor Taal 6010S Based on [100~ LOND 


127§ | 127 124 














7a) 
) ot 


| for 


S\ ber \* i) “ih 


= 





GOLD AND SILVER 
ing statistics of imports and exports of gold and silver 
f erie September 19, 1935, are issued by the Statistical 
Denartment of H.M. Customs and Excise :-— 


IMPORTS AND EXPORTS OF GOLD 


September 21, 1935 


Gold Exported from Great Britain 
and Northera Ireland, week ended 
September 19, 1935 


d into Great Britain 
Irel nd, week ended 


umber 19, 1935 


Importe 
Norther! 











septel 
Frot | Bullion*® | Coint To | Bullion* | Coint 
<<, a on te Z Z 
; © Africa 788,540 Palestime.....css0cse Lol $145 
British S. A 2865 : f 33,000 
Tanganyika aa Netherlands .... 159,¢ om 
3751 Netherland oll \ 14.478 
es 200 7 eee 022 20,197 
and i -* ; " 587.% a 
\ sh I 1.688.242 France .. ” 7, 6 Yt 67,750 
>hM ‘ | 14,105 Switzerland ..... 66,610 7,500 
Seer Sealand | 10,220 U.S.A... 1,652,057 113.147 
Germany 2,254 Other countries ... 674 600 
eee am, |S 44.733 
Netherlands . 6,930 \ 296 481 
— 1,000 
' 146,777 4 19.501 
S68 r 150 
“a s at 9 876 
. | esi | ‘ 
ve “0 098 
( | 3.480 
: ; ” f 5 tte 
| >*.2 52,483 Tre-,} © 497 6 ba tts 
- | 2,706,991 { 235/638 ao 2,437,901 19 195/375 





IMPORTS AND EXPORTS OF SILVER 


Silver Exported fron: Great Britain 
and Northern Ireland, week ended 
September 19, 1935 


uto Great Britain 
alemA waskr enced 
ITeiana, Ween Cie 


September 19, 1935 











| Bulliou* Coint To | Bullion® | Coint 











£ f £ £ 
100,000 ROR niscscscavs 1,437 
21,208 sists REA SEI 840 
22,650 ms Ss cones , 1,469,165 dee 
37,261 ‘ Other countries ... 444 566 
2,525 
| 29,727 1,029 
28,647 1,262 
: 4,248 
773 
ri 139.493 |I 100,009 TO cscs 1,171,886 566 
: 1 93837 
* Atoorrent market value. + Coim which ts of legal tender in the United Kingdom is 


e and shown in ttalics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 


+ hte 
Ns tace val 














1933 ARRIVALS £ 1935 WITHDRAWALS £ 
PRC AD TRAE WOU, .cccnenssnancooseven 75,382 Sept. a Nil 
Sl i dilubedeinhenianen Nil pope Se Nil 
Pi aiiskseke aust puncoicnd ; Nil i one Nil 
ee asioner obiicksiebabetanen Nil 2 sta mtenaniabicansadachonbabe Nil 
@ 1B wnusersccrcocceseoeces senses . «Nil i Ui iccaareashvaeenseancreerseseus Ni 
ie Saansiadeaawns eenacsesssesesn aa ee 
ee panic 75,382 TE Sianiideenien Nil 
‘overnent September 13, 1935, toSeptember 19, 1935 (inclusive) . £75,382 in 
Movernent during year 1934 ............... pth Slee eeeah iinet asin eine . £1,570,994 in 
: wement during 1935 (January 1 to September 19, 1935, inclusive)... £1,173,039 in 
‘ovement April 29, 1925, to September 19, 1935 (inclusive) ............. £25,114,180 in 
ovement September 21, 1931 (gold standard suspended), to Septem- 
ver 19, 1935 (inclusive) ...... sa saniibliiisainaiaiiiis Sa dealaaae cea aneaaninninnse £57,519,632 io 


GOLD MARKET 


S Samuel Montagu and Company write on September 18, 
. a8 follows : ° 

The Bank of England gold reserve against notes amounted to 
195.402.325 on the 11th instant as compared with 193,354,774 on 
Me previous Wednesday. During the week the Bank announced 
=o hase of 475,382 in bar gold. Offerings of gold in the open 
—. eee on a moderate scale, about 41,030,000 having 
a oo at the fixing this week. In the absence of any special 
og tal reaage have ruled about the dollar parity and purchases 

veen made for shipment to New York. 


(hy 


“olitions during the week :— 


Messr 


Equivalent value 


Per fine ounce of / sterling 


i a | 140s. 11d. 12s. 0-69d. 
erie tala 140s. 103d. 12s. 0-73d. 

" DW pinstheicesannehieuniee 140s. 74d. 12s. 0-99d. 

” 16 pace ines eta! EES 140s. 5d. 2s. 1-20d. 
140s. 94d. 12s. 0- 82d. 

Se WP ehiinesniemeintionds 140s. 11d. 12s. 0-69d. 
Seniena tt sesteeeeeeeeeeessseeeeenes 140s. 9-O8d. 12s. 0-85d. 
Th an er 19 ets eeeeeeeeeeenenecs i4is. Od. 12s. 0-60d. 

br, ,Maloja ” which sailed from Bombay on the 14th instant 


ported to carry gold to the value of £929,000, of which £667,000 
sned to London and £262,000 to New York. 
SILVER MARKET 


sreater part of the past week offerings were on a 
and with a fair Eastern and general speculative demand 


bs 


During the 
wn Wer Scale 


and 


Tle ° 
= ved up "tcnae Pee pa the weaker appearance of sterling, prices 
lor forward deliv aut Successive stages to 29 yd. for cash and 293d. 
acting slightly ee = quoted on the 15th instant. Exchanges 
&4. for cash aa ry ations eased jd. the next day and a further 
lo-~lay, we quote a . for forward delivery yesterday when, as also 
. {uote 29 3 


isd. for cash and 29 3d. for forward delivery. 
ars, China and general speculators have both 
America would . waving orders from these sources predominating. 
te viz, 2934 ~ Supported the market at the same level as of 
evel, no substas,, but, prices having in the main been above that 
*“‘antal amounts have been obtained for that quarter. 


he 
The Indian 
oY 


. Baza 
Sht and sold, 
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_The revival of speculative interest is doubtless due to the general 
disposition to purchase commodities, an inclination habitually 


attendant upon rumours or fears of war. 


Developments in the 


international situation, acting dire tly as above, and _ indirectly 
through exchange fluctuations, seem likely to continue to influence 
. . f ! "ge ; i j 
the course of silver prices, but to bring about any really wide 
movement, there would be needed some other factor of which as 


we write there is still no indication. 


(uotations during the week 


IN | ONDON 


Bar silver per oz. std 


In New YorkK 


Cents per 


Cash ‘Two Months’ Ounce 
delivery — delivery -999 fine 
September 12 29id 293d September 11 652 

> ‘ € ‘ 7 an 

a iS... 29%d 292d = Bev. 652 
93, ‘ 7 4 

- 14 293d. 29 id ® Bess 658 
16. 293d 29 4d " Rec 652 

17 29 3. 29 jd 16... «658 

ss Is 29 Ad 29 $d Biisess 653 

Average ....... 29 - 344d 29-417d 


September 19 ... 
Stocks in 


29 3d. 


Shanghai on the 


291d. 


14th 


instant consisted of about 


97 = oe ; 
278,000,000 dollars and 42,300,000 ounces in bar silver as compared 
with about 276,000,000 dollars and 43,000,000 ounces in bar silver 


on the 7th instant 








COMPANY NEW 











DIVIDEND ANNOUNCEMENTS 





Rate 





* Interim div. 


“, per Annum, except 
where marked 


Dividend for 
Whole Years 


, Or Stated 
in Cash 
+ Final div. 


Name of Company 





Interim | Date of 


Interim or 
Final 


| 
Latest Previous 





or Pay Comparison ; 
Final | meut with Year Year 
| | Last Year 
BANKS : e 
Bank of Scotland .................0... | 94° fe Unchanged - 
Chartered Bank of India, et | 7%4*| Oct. 2] Unchanged | 
INSURANCE | | 
Eagle Star and British Dominions 5§°4* Oct. 1] 5°,* 
Yorkshire Insurance £22 (10/- pd.) | 1 9 ps.#) Oe 14) Unehanged 
Do. £1, fully paid $3 6 ps.*) O 14} Unchanged | 
Som DmGTOMCC a... cccccuvessecsecosee 8}°,° Oct. 10) Unchanged | 
TEA AND RUBBER i 
Dimbuia Vallev (Cevlon) Tea ..... 24°,.°1 S 30} Unchanged 
Federated (Selangor) Rubber : | 3 ot 
Galaha Ceyion Tea ........... cal 23°;,*| Oct. 24} Un ged | 
Highland Tea of Ceylon ... aes a 3°,,°! Sept. 23) Unchanged 
Scottish Ceylon Tea ..........ccsecee } 5%°| Sept. 20) Unchanged . 
Sittang Valley Rubber .. | 4 
lillyfour Kubber Carew 28° ot } Nilt 
MINING | 
Ashanti Goldtields .. sedated 22$°,°| Oct. 4} 1p 8 i 
Champion Reef Gold... 12°..*} Oct. 12 Un ame { 
CIAO Tiree ven wanecscccsccscess 5°.) Oct. 4 Nilt 7% Nil 
(,openg Consolidated .... veee | Od. p.s.9] Sept. 30] Todd. p.s.% | 
Mvsore Gold Mining 9d. p.s.*} Oct. 19} Uneha i | 
Ooregum Gold Mining of India | \ 
BO BEES. CIOl—)  ...0000005.cccc-e- | H/— ps.%) Oct. | 
OTHER COMPANIES 
Aire and Calder Navigation .. 2°,.°! Sept. 30] 1 { . 
Aird and Coghuill.. 5 | 5 
Alliance Trust ... 71D 15 hanged } - 
Anglo-Siam Corporation ....... a $% 1 : ranged $i | 74 
Antwerp Waterworks. ...... 1 44°.°%| Sept. 28 6 } 
Army and Navy Stores (10/-) . 3d. p.s.*) Oct. 16) Unchanged | 
Associated Newspapers (Def .) 63°° Unchanged i, 
RN scenktlacecsaieeacdnyediawsninn ncaa 2i%t { inged 5 | > 
Beechain’s Pills (Det.) 12$°,,°%| Se 0} 74°." ' 
NEE Bt Nininnccccavedcscesess , $13%/* Unchanged | 
Bombay Gas 34,9) N l lr u 
British Insulated Cables ............ 7%* Unchanged 
Blvtne (Win.) and Co ' Sq" y ( ba 
City and International [rust | 
Clarendon Property 34% 6 6 
CLR. Enivestuaent Lrust ) 
Coltuess [ron at ‘4’,* 
Conway Stewart and Co. ......... *) Oct... 1 birst 
Criterion Restaurants 24%," +} a 
Currys .. 28°F} On ! Ni? 
Daniell and Sons’ Breweries (41) 9Lp.s.* | Ort. 1 Sd. p.s.® 
Dickinson (John) and Co J 3%°| O 1) Unchanged 
Friars Investunent Trust bo" UO aE wee z : 
Gaumont-British Pic ture 4%7 { anged 7 7 
Hardmg, filton and Hartley 5°71 O 1 } 
Hemel Hempstead Patent Brick Mo : } 
Hendon Electric Suppis $23°,*1 S ag) ( sed ao : 
Herrburger Brooks to" ; I | é 
Indestructible Paint j 6}°° Unchanged 
International Automatic lelephone ”*| O 1) Un hanged os | = 
Julia Hanson and Sous 10"'o* } Unchanged — } Nir 
Kirklees, Ltd aie j 
Liverpool Exchange ............ 24%,° b% 
London County Freehold and | } 

Leasehold Properties | 2 Nov. 1] | hanged | 
Maidstone and District Motor j 5°*) Oct. 1 | Unchanged : 2 
Manvers Main Collieries ‘ a 
Midland Counties Electric .......- i 24°08 Oct. 155 | net ang ‘ 
Nottingham Brewery 30" | “fo 40 7 
Press Caps.......... } vet) on > oa 
Quaicast } | “3 4 
Kio Negro (Argentina) Land : a tiachaneed ‘ 6 
Robertson Ledlie Ferguson ot 5 ‘ 
Severn Valley Gras } | = 
Scottish Assets ...... i 3° of} .. | Unch me 1 5 5 
Singleton and Cole | 0% sept. <9 | — 
Stoue | and F.) Laghting and | . } 
" seeds ; | . 4 ene | 1) 
St. James’ Court Estat: } wl ' - . } . 
Sun Electrical ...........- cae Lee pe SS oe > 
United States and South American | a os ™ | 

Investment Trust : ove oo : 


Webster (Samuel) and Sons 
Woking Electri 


*5°_ @ 
o) o 


z Free of income t 


Oet 
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APOLLINARIS AND PRESTA. Holders of 5 per cent. irredeemable debenture stock 
and 5 per cent. debenture deferred interest certificates are informed that the payment 
of interest must be deferred until the results of the present year's trading are known. 


BANK OF ENGLAND. At the half-yearly Court of the Bank of England, held 
September 19th, Mr Montagu Norman announced that the protits for the six months to 
August 31st amounted to £675,704. This compares with £675,572 im the previous half 
year and £676,876 in the corresponding period of 1934. The usual half-ye arly dividend 
of 6 per cent. was declared payable on October 5th, 


BRITISH INDUSTRIES FIXED TRUST-— FIRST PORTFOLIO. ~The trustees announce 
an income distribution of 5.6591 pence per sub-unit, free of income tax, for the half-vear 
ended August 31, 1935. Dividend warrants will be posted on September 28th to 
certihcate holders registered on August 3lst. 


BRITISH ROPES, LTD. This company paid a half-year’s dividend on the 6 per cent 
cumulative preference shares on July Ist in respect of the period trom January Ist to 
June 30, 1935, and the directors have declared a divide nd on 7 per cent prefe rrecd 
ordinary shares for the same period payable on October Ist. It is proposed to deal with 
the question of dividend on the ordinary share capital when the accounts for the completed 
year are out. 


CENTRAL ARGENTINE RAILWAY.—The directors have decided to pay th 
balance of the dividend declared in November, 1933, on the 4) per cent. preference 
stock. Although the full total was originally declared, it was payable only when 
sufficient funds were available in England 


CORDOBA CENTRAL RAJLWAY COMPANY, LTD. The board has decided to post 
pone payment of the half-vear's instalments of interest on the company’s first debenturs 
stock which fell due on October 1, 1934, and April 1, 1935, as well as of the further half 
year's instalment of such interest which falls due on October 1, 1935 Although for the 
year ended June 30, 1935, there was a small increase in the gross receipts in Argentine 
currency, and some decrease in expenses, the exchange loss on remittances was much 
greater than in the previous year. 


E. W. TARRY AND COMPANY.—This company announces a dividend of 10} per 
cent. on the £150,000 6 per cent. cumulative preference capital. This payment represents 
1 years’ arrears of dividend which had been paid to September 30, 1930. No dividend 
has been paid on the £150,000 ordinary capital since 1929. 


INTER-STATE ROYALTY.—Quarterly of 28 cents per “A” share in Inter-State 
Royalty Corporation and of 16 cents per “* A" share in Second Inter-State Royalty 
Corporation, payable October Ist to holders on record as at September 15th. 


LONDON TIN CORPORATION, LTD.—The directors have decided to postpone con 
sideration of any further dividend on the preference shares until the accounts to April 30), 
1936, are available. 


PLATT BROTHERS (HOLDINGS).—The directors have decided to pay on September 
30th arrears of dividend in respect of the 4} per cent. preference shares for the year ended 
September 30, 1934. 


THE RIO NEGRO (ARGENTINA) LAND.—The accounts for year ended June 30, 
1935, show a profit of £9,482. Adding the balance of £7,024 brought forward, there is 
a balance of £16,506 to the credit of revenue account. The board recommend a dividend 
of 3 per cent., less income tax, which would absorb £9,000, leaving a balance of {7,506 
to be carried forward. 


SECOND BRITISH FIXED TRUST.—Coupon No. 6 (payable September 16, 1935), 
63d. per sub-unit, free of tax. 
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September 21, 1935 
REPORTS AND NOTICEs 7 


Lord Kennet has accepted a seat onthe board of the | 


; Sauity 
Law Life Assurance Society. quity and 


Mr Stuart Colquhoun Sheppard has been elected ch 
Rio de Janeiro Flour Mills and Granaries in 
Weigall, deceased, and Mr Richard Stew 
elected to a seat on the board. 


BANKS 


THE YOKOHAMA SPECIE BANE, LTD.—The accounts {, 
half-year ended June 30, 1935, show net profit for the i 
of Yen 16,153,102.20, including Yen 8,941 ,325.02 brought forwans 
from the preceding half-year. The amount was distributed 4 
follows :--To reserve fund, Yen 1,650,000; dividend at 10 aera 
per annum, Yen 5,000,000 ; balance carried forward, Yen 9.503 102% 
It has been possible not only to maintain the dividend at 10 per cent 
per annum, but to place a further sum of Yen 1,650,000 to reserve 
so bringing this fund to Yen 127,450,000 and to carry forward an 
amount of Yen 9,503,102.20. , F 


MISCELLANEOUS 
SOUTH AFRICAN TORBANITE MINING AND REFINING COMPANY. 


LTD.—-An agreement has been ratified between this company and 
the South African Motor Trade Association, Itd., for the distributioy 
of the total output of this company’s petrol. 


LEVER BROTHERS, LTD.-——Lever Brothers, Ltd., have won q 
long-drawn-out patent suit. The case is expected to go before the 
Supreme Court for a final disposition. The plaintiffs asked {or 
$5,000,000 damages, alleging infringement of their Lamont patent 
for the manufacture of inflated soap granules in Lever Brothers 
product, Rinso, which competes with the plaintiffs’ soaps, Supersuds 
and Ivory Snow. Judge Slick ruled that Lever Brothers’ process 
was a reasonable improvement on the Lamont patent and does not 
infringe the plaintiffs’ rights. The $5,000,000 requested was the 
plaintiffs’ estimate of Lever Brothers’ profits from Kinso in the 
seven years prior to 1934. 


airman of the 
place of Mr A G 
art Nosworthy has been 


the 
past half-year 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 






































Net Profit Appropriation | Corresponding 
Petes After | Amount | Period Last 
Co Year ion Payment | Available, Dividend ; Year 
mpany Ending Last of for Carried to , 
Deben- Distri- |! ‘“ : Reserve, | Balance = 
Aone ture bution owen. aeuay Deprecia-| Forward|| Net ~ 
Interes | i . Profit | dea 
: Amount Amount | Rate | #0 — 
I t 
; Broweries | en | « 3s | £ | 07, £ | f log ls 
Lichfield Brewery ............ June 30 | 19,619, (19.031) 38,650, 5.000! 13,725} 7} ies 19,925) 26,708 10 
Financial Land, etc. | i] f | 
Clarendon Property Ds cvsen July 31 9,452) 33,598) 43,050} 14,919 13,950 6 1,700 12,481); 38819 ° 
Rio Negro (Argentina) Land | June 30 7,024) 9 482) 16,506; .., 9 000 3 | 7,506, 15,772, 4 
Hotels, Restaurants, etc. | ' | | 
Rubens-Rembrandt Associ- H 
Oe ae | June 30 309) 379] 688). j 688 Dr. 992 
Iron, Coal and Steel | | + 
Horseley Bridge and Thomas ! | ' | | 
Piggott........... tteeeeeeeeees | June 30 | Dy 73) (rv) 1,104) 231)! 2311|Dr. 2,186! 
Instone (>) E50, 0.500000. June 30) = 123,000) 13,005) 136.005 | 136,005 18,736, 
Shetfield Forge and Rolling | | |. 
pels wceeseseeanceeteesee June 0) 9,710, 9.710 | 3,168} 5 4,000} 2,542) 6.188 Gy 
Staveley Coal and Iron....... | June 30 | 03,282} 326,290) 429.572 | 270 229 4 60.000] 98,743, 274,77 
j j 1 , aon’ ys ~ i a/ Oat, St , “ 
Bantam oe — sicsuveeen June 30 | 1 onl 7 nee! 9 433 | je al 5 1 onall 15 155 10 
Banteng (Selangor)............ Apr. 30 8,977] 4,398) 13.375 Ps 3960! 4 9,415,| 2,127 “4 
ee (Sumatra)...... | June 30 3,923| 3,785! 7708! 1.500 2 939] 4 3,969|| 2,758)? 
PURINE BRT, onccecaccksbacianss Apr. 30 |Dr. 1,618} 484)D : 34)! ; ere Dr. 1.134)/D9 12%! 
Shops and Stores | | ia ‘| he 7 
Maynards, —, sibebowebeueens | June 30 29,322 32,379} 61,701) 3.390 27.972! 7 2500) 28,539; 34,101! 
ea j | ® {) 9% mh ml ae ” , } 
IID: mincbnanicadsccsnpsecs | June 30 _ 57 es! | ‘ on | =| 1,040) Ml 
a Textiles $57, 1.855], 380 * 2 we - bs 
SENOUE BIE 5. ciedcveswscscce June 30 | 3 774| 25 09 | 98 795) - : 995) 11,177) - il 
aneig thet Companies | —_ | oe | — °* 10,000) 11.290! : 
nglo-Siam Corporation Mar. 81 45 338) 23 530| 68 86 | i arei| 15,690) 43 
; sw shea : 49,338) 23,5: 8,868) 4,550 17,000 & 3,000} 44,318)| 1.0) oy 
~~ pagan | June 30 | 232/994) 460,427| 693.4211) 840001 3600001 128 “. | 249,421] 460,206) 
aan te ric eae: | June 30 6,302! 8,125) 14,427 | 860! 70241 #15 100 6,443 8,769) 18 
Lento ay tnd Con... | June 29} 41,789 67,377| 109,166|| 48,000} 18,000; 18 |... 43,166)| 70.3% 
—— er renicetereee Mar. 31 9,773 90,038) 99,811]) 10,500 45,000 15 | 27,500} 16,811) 75,899) . 
| June 30 | sl 659) 401304) 105,963) 35,000] 18,000, 6 2,929} 50,034) on 7 
i seg ae 2s iin e 34,875 91,832! 626,707 178.750) 210.0 87.692] 150,265) djeeel «@ 
Hulett (Sir S. L. and Sons) | Apr. 30 2% nal - >| aren Comes 270,000 7 ain Ua 29'73}|| 133,435| ° 
~~. and Birmingham | j | oo "4 spe — 16,875 54,750 7} 100,000 a ” Pe 
PEPIN intéinsmetusiscenns | June 30 13.603! 307° 
> : sinvennessees iE ‘ i 3,003) 66,218 79,821)! 6.000 = ) 23,821) 50,307 Q 
eects or Newspaper | June 30| 93,409] 146,042} 239.451)! 105,000 40,800 10° _ 93,651] 148,001 “ 
Qualeast nn | fume 39] 2.891) 25,561) “28.452| “334! 7.440] 10, | 17,560] 3.118) 1928) 
~_—— J. and F.) Lighting a ee: a ay mare ” soe gant 
MINE TEOGID  onececcncesce June 30 137 o21c | wall 
Theatre Rov: win > 37} 25,155} 25.292) |... 527; 1,265) 
Theatre Koyal, Drury Lane June 30 301) Dr. 15,647|Dr. 15.346. ou 15,500 10 a ome Dr. 1.893) Dr51,31)| 


(t) Nine months. 





(v) Fifteen months. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


ly striking contrast to conditions on the Stock Exchange, 
where the uncertainties of the political outlook are reflected 
n an absence of business and a weakening of quotations, 
che commodity markets presented a picture of considerable 
activity during the past week. As we point out in a Note 
¢ the Week, the scramble for certain crude foodstuffs and 
aw materials has brought about a substantial upward 
novement of quotations. The rise in grain prices continued 
sis week, when Liverpool wheat futures touched the highest 
noint for five years. The consequent advance in the price 
of four has led to the decision to raise the price of the 
quartern loaf in London from 7}d. to 8d. on Monday next. 
The persistent scarcity of tin is reflected in a further in- 
ease in prices and a decrease in United Kingdom stocks. 
4n active demand for copper this week led to a renewed 
sourt in the price of this metal, while a number of other 
son-ferrous metals shared in the advance. Among textile 
raw materials, cotton and hemp were dearer, but certain 
descriptions of wool and jute were marked down in price. 
The weakness of the guilder has led to fear of devaluation 
and this, coupled with a certain pessimism regarding the 
outcome of the meeting of the International Rubber Regu- 
lation Committee next Tuesday, had a depressing effect 
upon the market in rubber. 

Competition at the Mincing Lane tea auctions was again 
active, and the upward movement of quotations continued. 
Raw sugar also shows a rise on the week, but coffee and 
cocoa were practically unchanged in price. Colonial butter 
eased in price on a rather quiet demand, but quotations for 
both bacon and cheese on the London Provision Exchange 
continued steady. Loadings of potatoes were fairly heavy 
and, with demand only moderate, stocks rose and prices 
showed a weaker tendency. Meat and eggs are practically 
unchanged in price. 

The gradual upward movement in the prices of primary 
products in the United States continued. Moody’s index 
of the dollar prices of staple commodities (December 31, 


=~ 


131 = 100) stood at 171.6 on Wednesday last, against 
170.1 a week earlier, 166.9 a month ago and 151.6 on the 
corresponding day last year. 


COAL 


SHEFFIELD.—The export position continues, as before, with a 
vatuty of particular kinds of coal. Inland demand for manu- 
actUring fuel is strong and prices are firm. Blast-furnace coke is 
‘slag more freely than formerly, with an increasing output. More 
Overseas Inquiries for coal are coming in for forward delivery, but 
tie to the uncertainty of supplies in the future, business is 
— to negotiate. The house-coal market is comparatively 
eeniione : Yorkshire Association hards, 18s. to 18s. 64d.; 
_ trebles, 16s. 6d. to 17s.; screened gas coal, 16s. 6d. to 
wa ee steam smalls, 13s. 3d. to 13s. 9d.; Derbyshire best 
0, z 7s. 6d. to 18s. (all f.o.b.); Yorkshire best house, 20s. to 
ne pits; best Derbyshire, 19s. to 21s. at pits; furnace coke, 
Sd. at ovens. 

ua SCASTLE-ON-TYNE.—There is a steady trade in Northumber- 
foreign ae Steam coals, inquiries being on a large scale for both 
ees _— account. Graded steams are also in fairly good 
se and smalls are being cleared without difficulty. The 

trade in bes ay market remains quiet, there being little fresh 
improvement © or gas Coals, and bunker requirements show little 
industrial fre But the improvement in the local demand for 
uel continues and enables production to be maintained 


at last year’s level Pri 
. me brand 
ordinary sorts are cflered s of foundry coke are firm, but 


Curr : 
trened, 145. 94 Pees for export: NorTHUMBERLAND—D.C.B. 


a + smalls, 11s.; Howards, Bentinck, Newbiggin 
lls; Hartles smalls, 10s. 6d.; Tyne prime large, 13s. 6d.; smalls, 
Lambton Son Main large, 13s. 6d.; smalls, lls. DUuRHAM— 
Wear eee Hetton screened steam, 15s. 2d.; smalls, 12s. 6d.; 
BS, 14s, gq . SO 15s.; Holmside, Ryhope, Boldon unscreened 
Malls, 13 Sq et class gas, 13s. 2d.; coking unscreened and/or 
tiscreened nn tee bunkers, 13s. 9d.; second-class 
*weastle and District onan ~~ foundry coke, 18s. 6d.; 
districts Though short-time working is still the rule in some 
shipments A my Position is fairly satisfactory. Last week's 
Scandinavian b 8,000 tons, showed a considerable improvement. 
Uropean —- 18 Satisfactory, but Italy, France and other 
Pening up oat remain poor. The London trade in nuts is 
short-time worki in view of the curtailment of supplies, due to 
2es in Particula,@’ prices for these are strong as a rule, the smaller 
ell maintained ~- 28 tightly held. Industrial business is very 


M the » and as household trade is or : : : 
home market are quite bright, is now increasing, prospects 


Current export prices: LANARKSHIRE.—Ell best, 14s. 6d.—I5s. ; 
splint prime, 17s. 6d.; splint second, 15s.-15s. 6d.: navigation, 
screened, 14s. 9d.-15s. ; navigation, unscreened, 13s. 6d.; Hartley 
16s. ; steam, 13s.—-13s. 6d.; trebles, 13s. 6d.—14s. ; doubles, 13s. 6d. . 
singles, 12s. 9d.; pearls, 11s. 3d.-11s. 6d.; dross, 10s. Fire.— 
Best unscreened navigation, 12s. 9d.-13s.: unscreened navigation, 
12s. 6d.-12s. 9d.; first-class steam, 13s. 6d.-14s.;  third-clas 
steam, 12s. 3d.-13s.; trebles, 13s. 6d.—I6s. 6d. : doubles, 13s. 6d. 
14s. 6d ; singles, 12s. 9d.-13s. ; pearls, Ils —lls. 6d. LotuHians.— 
Best splint, l4s. 6d.: prime steam, 13s. 6d.-13s. 9d.: secondarv 
steam, 12s. 6d.—12s. 9d.: unscreened navigation, 12s. 9d.; trebles 
13s. 9d.-14s. 3d.; doubles, 13s. 3d.-13s. 6d.: singles, 12s. 9d 
13s.; pearls, Ils. AYRSHIRE. - 3est unscreened navigation, 
l4s. 3d.; steam, 12s. 6d.-12s. 9d.: trebles, l4s.; doubles 
13s.—13s. 6d.; singles, 13s. 6d.; pearls, 13s.; dross, lls. 6d. 

CARDIFF.—Business at South Wales ports has suffered con- 
siderably this week from the gales. Movements of a large number 
of vessels have been impeded, and only just over 40 berths 
have been occupied at the docks during the earlier days of the week. 
Colliery stems have consequently been disorganised, and work at 
some of the pits interrupted. Last week shipments in the foreign 
and coastwise trades totalled only 340,700 tons compared with 
354,500 tons the previous week, and 438,730 tons in the corre- 
sponding period last year. Foreign demand shows no sign of ex- 
pansion ; on the contrary, shipments to Italy have further declined, 
and the Canadian anthracite season is rapidly drawing to its close. 

Prices show no change, and the following may be taken as the 
current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 7$d.; best small steams (washed), 
13s. to 13s. 6d.; coking smalls, 13s. 6d. to 14s.; seconds small 
steams, 12s. 6d. to 13s.; anthracite best large, 36s. to 40s.; Red 
Vein large, 22s. to 27s.; machine-made cobbles, 35s. to 5ls.; 
stove nuts, 34s. to 49s.; French nuts, 35s. to 5ls.; rubbly culm, 
10s. 6d. to 12s.; special foundry coke, 37s. 6d. to 40s.; patent 
fuel (Crown), 21s. ; pitwood, ex ship, Portuguese, 23s., French, 24s. 6d. 


IRON AND STEEL 

MIDDLESBROUGH.—The pig-iron market is very steady, with 
prices firm. There is now very little surplus foundry pig iron for 
sale, demand from local foundries and from Scotland absorbing 
supplies. Although small quantities continue to be exported, 
makers have no need to press for overseas business. Hematite pig 
iron continues to meet with a steady demand from home con- 
sumers. A further small parcel of about 600 tons has been shipped 
to Italy by special arrangement, but further business could be done 
with consumers there if the difficulty concerning financial arrange- 
ments could be overcome. The official minimum prices to home 
consumers are firmly adhered to, being 67s. 6d. per ton for No. 3 
foundry pig iron and 71s. per ton for No. 1 East Coast hematite 
delivered in the Middlesbrough area. Total shipments of all 
classes of pig iron from the Tees during the first 17 days of September 
amounted to 6,701 tons, as compared with 6,391 tons for the same 
period in August. 

Steel departments are very busy, and manufacturers have good 
orders on their books for all classes of semi-finished and finished 
steel, with the exception of rails. An order for a 7,000-ton vessel 
was placed during the past week by Cardiff shipowners with West 
Hartlepool shipbuilders. This will benefit the plate mills there. 

Heavy steel melting scrap is changing hands at 52s. 6d. per ton 
delivered at the works, but merchants are not keen to commit 
themselves too far ahead at this price. oo 

Best Bilbao rubio ore is nominally 17s. 6d. per ton c.if. Tees 
Good Durham blast-furnace coke is quoted at 19s. per ton delivered 
works, but could probably be obtained at a slightly lower figure. 

SHEFFIELD.—The Sheffield steel industry is experiencing none 
of the quietude reported in certain departments in other centres 
of the trade. Production of basic semi-steel can scarcely keep 
pace with consumption and the demand for acid steel increases 
steadily. Exports of iron and steel manufactures last month were 
up a little, but foreign business continues disappointing. Sheffield 
appears to have an advantage over other districts in the possession 
of a number of valuable special products of steel, some of these 
being monopolies, or nearly so. The development of new industries 
up and down the country, too, has brought a lot of business to 
Sheffield for machine knives, steel parts and cutters of many kinds. 
This addition to local trade represents in the aggregate a con- 
siderable amount of work and turnover. The autumn trade is 
now in full swing and there are excellent winter prospects. The 
tool sections continue busy, but business in electro-plate and 
cutlery is relatively quiet, especially in overseas markets. 

GLASGOW.—Conditions continue to improve in this district and 
practically all branches are busy. Steelmakers have well-filled 
order books and new business is on a gratifying scale despite the 
small tonnage from the shipyards. The demand of the various 
branches of engineering and tubemakers is substantial and has 
increased in volume within recent weeks. It is reported this week 
that Messrs Lithgows, Ltd., of Port Glasgow, have received orders 
for two cargo vessels from the Hain Steamship Company, Ltd., of 
London, and that Messrs David Rowan and Company, Ltd., of 
Glasgow, will supply the propelling machinery for these vessels. 
The number of mills operating in the sheet trade is considerable. 
These are largely employed on sheets for the home trade, which 
continues to expand. There is some improvement discernible in 
export business both in black and galvanised sheets, but this 
branch is still unsatisfactory. Steel bar re-rollers are all busy and 
a steady business is maintained. 
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beginning of 1934 has worked smoothly and satisfactorily, 
tending to inspire confidence in the trade. ; 
assisted by the renewal of the contracts with outside 
creasing confidence and freer spending 
It is well known that the first signs of improving times 
the diamond trade, and it is to be hoped that the 


will continue and develop. 


COPPER.—7. During the early part of this year an 
copper producers was arranged which had the promise 
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Balance Sheet as at 30th June, 193 
year ended on that date, are submitted 


00m, 
g, on 


iOusly 
producers A. 9) besa 
luding Americ, 
Renerally appear j; 
ogress alre ady Made 


agreement hetw a 


sible loss ‘spect of unquoted securities and other ) L of helping the pr... 
: le — profit or the oat amounted to . ee .. £1,142,030 12 5 of copper materially and generally stabilizing the position. The in of , 
assets, . , . , . oe . ce eorae > "28 . ’ aibediate 
To which is added the balance brought forward from the 7 effect of this agreement was to bring about a hardening in price; then cam, 


preceding year 


Giving an available balance of . on 


As the profit for the year again includes 
a substantial amount arising from share 
dealings, the Directors decided to tratns- 
fer to Reserve Fund the sum of ... 

On 10th July the Directors declared a 
Dividend of 3s. and a Bonus of 1s. per 
share, both less United Kingdom Income 
Tax. The Dividend and Bonus are pay- 
able on and after 19th September, 
1935, to Shareholders registered on the 
Company’s books at 31st July, 1955, 


£350,000 0 O 


168,642 15 


£1,310,673 710 


resulting in realizations and a fall in price. 


2 the decision of the Supreme Court of the United States that the Codes whi, 
had been established in that country were illegal. 


As it was under the Conner 
rr 


Code that the price of copper had been stabilized in America 
led to a considerable amount of uncertainty as to what 


would 


happen 


egu 


the Conference held this Spring will prove not to have been in vain 
In the meantime, work goes on with increasing efficiency and entirely cas 
factory results from the technical point of view, in the two North 


Rhodesian mines in which the Company is interested. 


Is every 


’ this decis ‘ 
thers 
| ‘e. At the moment it is unevr,) 
what can be done, but the need for restriction of output and the 
of the market is so fully realized by all copper producers that there 
hope that some way out of the difficulty will be found and that the work 


N’Kana is an esta 


lished mine, and Mutfulira is now a regular producer with a most promising 


future. 


790,000 9 3 


and the gross amount absorbed is ee 1,140,000 0 0 





Leaving a balance to be carried forward amounting to ... £170,675 7 10 





RESERVE FUND.—3. With the addition of tne amount of £350,000 trans- 
ferred trom Profit and Loss Account the Reserve Fund now stands at 
£2,300,000. ; 

VALUE OF SHAREHOLDINGS.—4. In cases where market quotations were 
available the Company's shareholdings appear in the books at cost or market 
value, whichever was the lower, at 30th June, 1935. Unquoted securities 
have been valued by the Directors on a conservative basis and in no case 
above cost. In aggregate the market value of the shareholdings shows a 
large surplus over the book value. The strong financial position of the 
Company has been maintained. . : 

GOLD MINING INTERESTS.—5. Further changes in the basis of taxation 
of the gold mines have been made and a surtax of 10 per cent. on profits has 
been introduced. The position with regard to taxation is unsatisfactory and 
disturbing, but it is gratifying to note that the Government has promised to 
set up a Departmental Committee of Enquiry. a 

The periodical reports and accounts issued by the Gold Mining Companies 
of the Group contain full information regarding operations. The Group's 
production of gold for the year ended 31st December, 1934, amounted to 
2,657,209 fine ounces, as compared with 2,998,804 fine ounces for the year 
ended 3ist December, 1933. 

The following is a comparison of some of the principal details in the reports 
and accounts of the Gold Mining Companies :— 


PLATINUM.—8. The market for platinum has been steady at a somewhs: 
low level as regards price. The Rustenburg Platinum Mines, Limited, have 
worked regularly. The oxidized ore is now becoming exhausted, and it wi 
be necessary to turn more and more to the working of sulphide ore. Certain 
metallurgical changes will be necessary, but no difficulty is anticipated. Why 
is needed is a higher price and an increased demand, conditions which ean 
only be brought about by a general return to prosperity throughout the world 

COAL.—9. Dividends were paid by Consolidated Collieries, Limited, and 
New Springs Colliery, Limited. The position of The Natal Cambrian Collieries. 
Limited, continues to show improvement. 

SOUTH AFRICAN BREWERIES, LIMITED.—10. The profits of The South 
African Breweries, Limited, for the year ended 31st March, 1935, show a 
considerable increase over the profits of the preceding year, and th 
dend on the ordinary shares was increased to 17} per cent., free of 
tax, as compared with 15 per cent., free of income tax, for the previ 
financial year. Further desirable interests have been acquired, the { 
effects of which have not yet been reflected in the accounts. 

SOUTH AFRICAN CARBIDE AND BY-PRODUCTS CO., LTD.—11. Tre 
demand for carbide continues to expand and the enlarged plant of Sout) 
African Carbide and By-Products Co., Ltd., places the Company in 4 
position to take advantage thereof. 

ESTATES AND TOWN PROPERTIES.—12. There has been a considerable 
demand for stands on the Company's residential estates, and satisfactory 
ales have to be recorded. 

ARTICLES OF ASSOCIATION.—13. As will be seen from the notice whict 
accompanies this Report, Special General Meetings have been called at which 
the Shareholders will be asked to adopt new Articles of Association 








Government ae 
: sans Langlaagte ‘ sikial ; i aaateaaa OTALS 
Gold Mining | xew state | Eatateund | Ranatontein | van yn | Wityate- | To 
oom ie | Areas Ltd. | G.M. Co., Co. W.. Ltd. Deep, Ltd. | Co., Ltd. | AVERAGES 
dated §Ltd. = jj RL: a 
UIE eevevencesceceoconses 1934 2,482,000 1,122,000. | 1,007,000 | 3,791,000 944,000 | 958,000 10,304,000 
ne ieee ae 1933 2.478.000 | 1,085,000 | 949.000 | 3,160,000 | 912,000 879,000 | 9,463,000 
Yield per ton (dwts.) ......... 1934 7°38 7°86 3-92 3-86 | 4:67 3-17 2°19 
ns sl 1933, 834 | 12 | 5:26 | 5-25 5-40 3-310 | 658. 
Working costs per ton ........ 1934 17s. 10d 20s. 6d. 19s. 3d. 19s. 7d 19s. 4d. 19s. 1d. 198. cd 
: = seen 1933| 17s. 10d. | 2is. 1d. | 198. Od. 20s. 2d. 198. 14. 18s. 2d. | 198, a 
Working profit ...............8. 1934 | £4,131,568 | £1,909,931 | £400,084 | £1,352,308 £615,609 | £139,014 eee ety 
Spaeaiapanrnianontsis 1933| £4,241,921 £1,938,604 | £640,822 | £2,008,813 £661,763 | £125,916 £9,617,833 
Taxation and Government’s share of | | { | s saa 
NS vee et dbas tania 1934 | £2,401,772 |} £1,423,690 |  £62.233 | £219,640 £224,534 | £70,049 | eit 
» saniistiensincaaial 1933 | £2,479,213 £1,442,205 | £368,396 | £1,063.481 | £357,282 | £30,403 | £5,/4,%0 
IR sianecncstatenineumiensal 1934 | 125% 274% 224% 133% 324% 15% a 
1933 | 120% 25% 20°, 10% 20% | 20% 

Six months to June 30, 1935...... | 60% 123° 10% 10% 15% 10% 

Ore reserves, December 31, 1934 | | me 
(Gold at £6 10s. per fine oz.)... | 11,782,000 4,212,000 | 1,383,000 13,007,000 | 3,384,000 j{ 1,204,000 | $4,?/cvN 
Assay value (dwts.)  ............... i 7's 7s 3°9 | 4-7 | 4:2 3:35 - 
Stoping width (inches) ....... ses 55 50 44 46 50 58 | 99.33],000 

Ore reserves, December 31, 1933 11,318,000 | 3,860,000 1,090,000 9,019,000 } 3,090,000 | 954,000 )} 29,331,0Uv 
(Gold at £6 per fine oz.) | } 

Assay value (dwts.)  ............... 7°8 7°7 4:2 5:1 4:7 34 
Stoping width (inches) .......... ' 57 \ 48 42 | 43 | 48 | 57 





OTHER GOLD MINING INTERESTS.—The Company has recently obtained 
from the Government the lease of a large area of ground to the south of 
the Durban Roodepoort Deep, Limited. The area is a promising one and 
boring will be carried out as soon as possible in order to ascertain whether 
the reefs lie at a workable depth. If the results of boring are satisfactory 
shaft sinking and development will then be proceeded with. 

At the property of Rand Leases (Vogelstruisfontein) Gold Mining Company 
Limited, steady progress is being made. In addition to the good values 
being obtained in development generally, the satisfactory values which are 
being disclosed in the Main Reef are also a pleasing feature. This reef 
was not explored by the Companies which formerly held this area, and the 
values found, together with the considerable width of the reef, augur well for 
the future of this mine. 

Both Vogelstruisbult Gold Mining Areas, Limited, and East Daggafontein 
Mines, Limited, are making excellent progress, and the development so far 
accomplished is of an encouraging nature. 

Exploration in the Murchison goldfield is proceeding. The reefs are ir- 
regular in character and, though good values have been found, further work 
is necessary before it can be decided whether they are sufficiently extensive to 
justify the equipment of a mine. 

DIAMONDS.—6. The diamond trade, which in 1934 
improvement, has made a decided advance in 1935. 

The reorganization scheme of marketing which came into operation at the 


showed some signs of 


Dr. BALANCE SHEET, 30th JUNE, 1935. 


the Com 
The present Articles are substantially in the same form as when the nl 
pany was incorporated, and it will be appreciated therefore that th ‘podern 
alterations are now necessary to bring them into line with , 
requirements. | 
STAFF PENSION FUNDS.—14. Arrangements are practically paras 
the establishment of Pension Funds for the office staffs in Johanne o's 
London, for which the sum of £100,000 was allocated last year. stant 
CONSULTING ENGINEER.—15. Mr. Kenneth Richardson, the A®" 
Consulting Engineer of the Company, has been appointed Joint 60° 
Engineer with Mr. G. H. Beatty in South Africa. ms 
DIRECTORS.—16. In terms of the Company's Articles of Assoe for 
four following Directors retire by rotation, and being eligible a, Blanked 
selves for re-election: viz., Sir Robert N. Kotzé, M.P., Sir Reginald 4. 
berg, K.B.E., and Mesers. F. L. Johnson and J. H. Crosby. pix, th 
ELECTION OF AUDITORS—17. Messrs. §. Thomson and F. Chatteris 
Auditors of the Company in Johannesburg, and Messrs. Kemp, ind offet 
Nichols, Sendell & Co., the Auditors in London, retire from office an 
themselves for re-election. 
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CAPITAL AND LIABILITIES. 


£ s. d. 
Authorised Capital— . a 
(Under Resolution of 23rd November,1905) 4,500,000 0 0 
of =~? ee is Registered Capital. 
‘apital Issue a — on oe nee ee cai 5 
Reserve Fund a ae is 
Transfer from Profit and Loss Account ... 350,000 0 0 
— ‘ ; et. J 
mae Creditors, including Reserves for Income Tax and ne ae 
ontingencies * ae as a a ae 
Dividend (No. 43) of 3s. and a Bonus of 1s. ee ae 
subject to United Kingdom Income Tax, 
July, 1935 ... aa wh ca ae a 
Profit and Loss Account— 
Balance - a _ 
Contingent Liabilities— 
Uncalled Capital on Investments 


per ‘Share, 
declared 10th 
aah “i 790,000 0 O 


170,673 710 
-. £255,374 1 0 





£8,057,04418 5 
a 


A. W. CHRISTIE, \ gecretarit! 
19th September, 1935. FHP. ROOME, 

Cr. 
ASSETS. ‘ 4 

959 11 
Stocks and Shares i i = js aoe woot 6670400 17 0 
Mining Properties, including Advances to Mining Companies seeolT 6 : 
Real Estate and Buildings : Kee ae — a | (e $173 0! 
Office Furniture, ete. os. ass 116.328 4 © 
Loans on Mortgage and Real Estate. 0 gggnda3it 
Loans at Short Call on Market and other Securities ... ve D955 3 

Sundry Debtors and Dividends Accrued ae eee 


Cash at Bankers and in Hand ... 


J. B. JOEL, Chairman, ; 
J. FRIEDLANDER,- } Directors. 


A. W. CHRISTIE, Secretary. 
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September 21, 1935 


the Shareholders that we have audited the accounts of the 

We report _ of the Johannesburg Consolidated Investment Company, 

Jobannesbure 30th June, 1955, and have obtained all the information 
Limited, date we have required. The Balance Sheet of the Johannesburg 
and eXplana pany is, in our opinion, properly drawn up so as to exhibit 
omce of the oom view of the state of the Company’s affairs in Johannesburg 
true and a. best of our information and the explanations given to us, 

sordid tO i the books of the Company in Johannesburg. We have also 
a 5 Mow eecurities in South Africa. The Company has kept proper books 








ecords. 


sad TCO SAML. THOMSON, Chartered Accountant. : 
FRANCIS DIX, Incorporated Accountant. Auditors. 
iohannesburg, 6th July, 1935. 
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We report to the Shareholders that we have audited the Accounts of the 
London Office of the Johannesburg Consolidated Investment aang Limited 
dated the 30th June, 1935, and have obtained all the information and ex. 
Planations we have required. The Audited Accounts of the Johannesburg 
Office have been properly incorporated in the above Balance Sheet and Profit 
and Loss Account, and, in our opinion, the Balance Sheet is properly drawn 
up sO as to exhibit a true and correct view of the state of the Company's 
affairs according to the best of our information and the explanations given 
to us and as shown by the books of the Company. We have also verified the 
securities in London. The Company has kept proper books and records. 

KEMP, CHATTERIS, NICHOLS, SENDELL & as Audit 
Auditors 


London, 1st August, 1935. CRANEEEE SeenON 


ees 


Dr PROFIT AND LOSS ACCOUNT for the year ended 30th June, 1935. 


 neetors’ Fees, Salaries and other Expenses, less Amounts 
pues : . * 

‘weeived from other Companies ns ie _ ” 

ty Balance carried down ba 


wa 36,986 6 2 
.. 1,142,03012 5 


£1,179,01618 7 
£ s. d. 
350,000 O O 


790,000 0 O 
170,673 710 


£1,310,673 710 


*, ResefV nd wii eee eee eee ose ore eee se 

; eet es of 3s. and Bonus of 1s. per share, subject 
ae Cnited Kingdom Income Tax, declared 10th July, 1935 
tr Balance per Balance Sheet ... ee sins ae oa 





Cr. 





By Profits realised on Stocks and Shares, Dividends, and , nen 
Sundry Revenue, less provision for Income Tax and amounts 
written off a ma 1,179,01618 7 

£1,179,01618 7 

£ s.. &. 

1,142,03012 5 
168,64215 5 


By Balance brought down . ; wd 
By Balance of Profit and Loss Account at 30th June, 1934 


£1,310,673 710 
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(ARDIFF.—Slightly more active conditions in the tinplate trade 
see reported on the Swansea Metal Exchange on Tuesday. There 
yee more foreign inquiries and sales were more numerous. There 
ys slight improvement also in the market for galvanised sheets. 
Pres, however, remain unaltered, with tinplates ruling at the 
sheduled cif. scale based on 18s. 2d. per box f.o.b., galvanised 
gets at {11 5s. per ton, and steel bars at {5 5s. perton. Shipments 
¢tnplates at Swansea last week totalled 92,356 boxes, as against 

, 63486 boxes the previous week and 105,993 boxes a year ago, and 
socks were reduced from 61,391 to 44,319 boxes. 


OTHER METALS 


(COPPER—The undertone of the market has been firm, the 
tmncipal stimulus coming from the United States. Towards the end 
of last week, American deliveries were heavy in anticipation of the 
ixrease in the domestic price (from 84 to 9 cents per lb.) which 
was made effective on Monday. American sales reached the 
hizh level of 38,000 short tons during the first half of September, but 
saceconsumers in that country are well supplied with stocks, demand 
, s lkely to show some slackening in consequence of the increase 
ithe domestic price. In the circumstances, it would not be 
Supnsing if export pressure from the American customs smelters, 
ad almost disappeared in recent weeks, again made itself 
\ll things considered, the optimistic forecasts for the imme- 
ture contained in many broker’s circulars appear to be some- 
‘fiaggerated. The unofficial statistics registered a reduction 
i amost 20,000 short tons to 549,830 short tons in world 
during August. This is encouraging, but it must be 
miered that this figure does not include stocks in consumers’ 
7 These must have risen sharply last month in consequence 
‘the high level of deliveries. The warehouse stocks of the London 

xchange have also risen by no less than 3,051 tons during the 
ast week, thus reaching a new high level of 89,908 tons—compared 
— tons at the end of 1934 and only 32,266 tons a year 
Sales on the London Metal Exchange : 5,300 tons on Monday, 
Saast 1,800 tons last week ; 3,750 tons on Tuesday, against 1,150 
is ast week; 2,500 tons on Wednesday, as against 2,450 tons 
0 Domestic spot was quoted at 8-37} cents per lb. in 
bon; wx On Wednesday, against 8-02} cents a week ago and 
“? cents a month ago. Wednesday’s official closing price for 






















. — cash in London was £34 10s. to £34 11s. 3d., compared 
> abe 9d. to {33 15s. a week ago. Stocks of refined copper 
thas c 


bon otncial warehouses at the end of last week, at 78,449 tons, 
j Ne increase of 3,026 tons, while stocks of rough copper, at 
’ oe show a rise of 25 tons on the week. 

me SPELTER.—Quotations for both these metals advanced 
nt iGiter 2 Past week, although there were no new developments 
ng ' a maeuet. The statistical position continues healthy, thus 

te eaeiann a in prices ae merering 
plead, but it ou 4 »pelter still seems rather cheap relatively 
it Cartel hes” ppears that the negotiations for the renewal of the 
to asses “he encountered certain obstacles. It is not possible 
ie th.) we effects of the introduction of the new British duties 


Nace they . . : <ie 
mdition, _ into operation at a time when unsettled political 
ee Nduced consumers to exercise caution. 





i ne on the London Metal Exchange: 1,550 tons on 
Si tons | sainst 800 tons last week ; 11,100 tons on Tuesday, against 


"1 th 1,950 tons on Wednesday, against 700 tons last 
‘a a aries . York quotation on Wednesday was 4-35 cents 

* official closi ‘35 cents a week ago and 4-30 cents a month ago. 
hiring th Sing quotation in London for soft foreign for shipment 


13 13g 9d current month was {16 10s. per ton, compared with 


Sales of ‘sp Pgh ao 
onday, He sary Kang the London Metal Exchange: 600 tons on 
l tons’ lant nh 4g tons last week ; 525 tons on Tuesday, against 
BSt Week. Wednes, 1,425 tons on Wednesday, against 200 tons 
lb, against ‘ rp S quotation in East St. Louis was 4-75 cents 
Rrlier, We, Seen 0 cents the week before and 4-60 cents a month 
80d ordina be S Official closing quotation in London for 
48 115 1. ry brands _for shipment during the current month 
~The ad ton, against £15 2s. 6d. last week. 
10 British en in prices during the past week and the further 
© Scarcity of a stocks to 1,107 tons afford further evidence 
ding to wait s Yemand is only moderate, since buyers are 
the United States sna ncrease in supply and a decline in prices. 


8 the activity of tin consuming industries (mainly 


Dar 
4 


wre nwmacoa™ 


ow 





the tinplate industry) has shown a considerable contraction recently 
and no significant increase appears probable in the immediate future. 

Sales of tin on the London Metal Exchange : 245 tons on Monday, 
against 265 tons last week; 245 tons on Tuesday, against 215 tons 
last week; 290 tons on Wednesday, against 325 tons last week. 
The New York quotation on Wednesday was 49-25 cents per lb., 
against 48-60 cents a week ago and 51-00 cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was {226 17s. 6d. to {227 2s. 6d. per ton, compared with £219 to 
£219 5s. last week. Stocks of tin in London and Liverpool at the 
end of last week totalled 1,107 tons, a decrease of 56 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at 4200 to 
£205 per ton, remains unchanged. Quicksilver, on the spot, was 
firm at {11 15s. per flask of 76 lbs., as compared with /11 7s. 6d. to 
£11 10s. per flask a week earlier. Chinese antimony was quoted at 
469 to £70 per ton ex warehouse, this price being unchanged on the 
week. Chinese wolfram for September-October shipment was 
quoted at 3ls. to 33s. per unit c.if., against 32s. to 33s. last week. 
Platinum (refined) at 7 10s. per ounce, was 10s. dearer on the week. 


TEXTILES 


COTTON. — Manchester. — Following a period of comparative 
steadiness in raw cotton prices, quotations advanced on Wednesday 
due to extensive covering by Bombay and Continental interests. 
There was a scarcity of contracts in Liverpool and with practically 
no selling operations, prices stiffened. Cables received from New 
York have expressed a fear regarding the war scare. The move- 
ment in prices, however, has been contrary to the period immediately 
preceding the outbreak of the European war in 1914, for on that 
occasion prices slumped, but later advanced. Operators to-day 
seem to expect that an outbreak of hostilities by a European power 
would cause prices to rise. News from the American cotton belt 
has been mixed. Most traders, however, believe that the ultimate 
crop will be around 12,000,000 bales, which would be equal to the 
probable world consumption during the current season. 

There has been more activity in the cloth section and the larger 
demand has been well maintained. A feature of interest has been 
the improvement in the turnover for India, freer operations taking 
place for Karachi, Calcutta and the up-country districts. There 
has also been more demand for Rangoon. Useful support has been 
given by South and West Africa and South America. There has 
not been much activity in home trade fabrics. American and 
Egyptian yarns have been sold more freely. It is estimated that 
during the past fortnight the turnover as compared with a tual 
production has been larger than at any time this year. 

COTTON PRICES 


tree eee URN OTERO 























Corresponding 
1935 Date 
Aug. | Sept. | Sept. | Sept. 1933 | 1934 
2 4 1h | 18 
em 
d. d. | d. d. da. _d 
Raw Cotton—Mid. American ...... per Ib. | 6-29 | 6-04 | 6-22 | 6-39 5:67 | 7-0 
idis Fully Good Fair oe ee ee 
7. este per Ib. | 7:95 | 8:04 | 8:15 | 8:29 | 7-4 8-12 
Yarns—32's twist .........-.00seeeeeeee perlb. | 10 9% | 10 10 94) 1 £: 
40's weft per Ib. ist 10 ist 10} = 10g 
” > = po! 5 ; 
» 60's twist (Egyptian).........perlb. | 1s 153 | 5 ; : , 
in. Prin "sand|s. d}s. dis. djs. djs djs d. 
oo sins 17. 14)17 0 17 19)17 — 6 |19 4 
ewe eee 24 i 0 |o4 13/24 14120 9 24 4 
Rae cedaiiennarasanaannaeeneeensee 0 | a 3S S| : 
88-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 10 3 j10 2 110 24) j 
39-in. ditto, 374 yds., 16 by 15, 8g Ib....... | 9 2) 9 1 4 4 4 13) 9 3 x 1 





EGYPTIAN COTTON YARN PRICES SCHEME.—A scheme for 
controlling prices and production by means of a pool and — 
system in the Egyptian spinning section of the Lancashire — - 
industry has been adopted by the special committee a y 
the Master Cotton Spinners’ Federation. The area ave 
been circulated to spinners, and it is expected that they wi — 
in the Press by the time these lines are in print. The scheme 


i isi ghly 200 mills. A mass 
18,000,000 spindles comprising roughly 200 
ao of all te interested will be held in Manchester on 


September 27th. 


The leaders hope that the proposals wall be 
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OVER ONE HUNDRED YBARS OF SERVICB 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 


ASSETS - eExcEED - £16,000,000 
FIRE LIFE ACCIDENT MARINE 
London! Bdaboreh 34 ot Aad as Pai Mall, S.W.1 





supported by between 85 and 90 per cent. of spinners; if this vote 
is obtained a ballot will be taken. Then will follow the formality 
of signing a legal document binding all firms under penalties to 
observe the agreement. In some quarters it is expected that the 
scheme will operate from November Ist; but based on the experience 
of other price-fixing schemes, Egyptian spinners will be fortunate 
if the proposals can be put into operation before the end of the 
vear. In the meantime the existing method of price-fixing is being 
continued. 


WOOL. — Bradford. — The event of the week, writes our 
correspondent, was the opening, last Tuesday, of the fifth series 
of Colonial sales this year at Coleman Street Wool Exchange. 
The Exchange was filled to capacity with buyers representing all 
sections of the trade—home, Continental and American. There 
was great interest in the course of prices, but the opening was 
hardly up to general expectations. There was very little change, 
on the average, in the course of prices of greasy combing merinos. 
Prices of scoureds were generally about 5 per cent. below those 
of last series, while crossbreds (especially medium qualities) 
frequently were slightly in buyers’ favour, largely owing to the 
absence of Russian competition. Still, there was a good spirit 
in the saleroom, and while the home trade was the principal buyer, 
good competition was also forthcoming from the Continent, 
particularly France. The United States are also expected to buy 
a little. No doubt buyers have been largely influenced by the 
reported ease of prices at the different selling centres in Australia, 
and it could not be expected that prices in London would be any 
higher than either in Sydney, Brisbane or Adelaide. Naturally 
the opening results have been a little disappointing to the majority, 
especially when general expectations favoured an all-round advance 
of 5 per cent. in both merinos and in the bulk of crossbreds. 

The opening of the wool sales gave satisfaction to manufacturers, 
who are of the opinion that, in the absence of a marked increase 
in demand for war materials, prices would tend to decline towards 
the end of the year following the satisfaction of consumers’ urgent 
requirements. At present no section of either the home or 
Continental trade seems disposed to buy heavily overseas or in 
London on a basis of 32d., at which price warp 64’s tops have been 
selling during the past month to six weeks. This price is regarded 
as being much too high, and Bradford will probably make an effort 
to get prices back to a basis of about 28d. for good 64’s tops, when 
confidence will manifest itself in the purchase of large quantities 
of raw material. Buying for the next spring trade in new cloths 
is a little delayed, and this may have had something to do with 
the setback in prices, neither merchants nor wholesale clothiers 
being willing to pay much more than they did for their new cloths 
a year ago. 


JUTE.—Dundee.— Uncertainty concerning the future course 
of prices still prevails in the jute industry. The Indian Jute Mills’ 
Association are struggling with the problem of how to deal with 
competition from outside mills. It is reported that a meeting will 
be held on Saturday to consider what further steps might be taken 
either to induce those mills to work in conjunction with the 
associated mills in the matter of restriction of output or to carry 
on the fight to oust them from the trade by flooding the markets 
with goods at cheap prices. Already the industry is suffering from 
low prices as the result of the associated mills’ decision to unseal 
the remainder of their looms, which had been sealed up since 1931. 
Consequently, orders for goods have to be accepted at uneconomic 
prices. In Dundee, spinners and manufacturers are being com- 
pelled to reduce their production and, in addition to short time 
working, looms are being stopped. At this time of the vear 
business is usually on a larger scale than at any other period, but 
in view of the uncertainty, buyers are purchasing only from hand-to- 
mouth. : 

The raw jute situation has been overshadowed by the state of 
the goods end of the trade, and the fact that a very short crop is 
estimated for the present season has not prevented prices of the 
a from apni Though only 6,396,700 bales have been 

orecast, it 1s generally considered that t ; 7] rie 
less than eight million bales. sill ttle aaeienns 

Daisee—2/3 full group has been sold down to {15 by s é 
but there has recently been a recovery to {15 fos. en 
raised from {14 10s. to £14 15s., and Tossa-2/3 quoted at £16 7s. 6d 
and fours at £15 10s., October-November. First Marks are round 
about £20 and good Lightnings at {18 2s. 6d. to £18 10s.. with 
Hearts at £17, September—October. » ‘ 

Jute yarns have been in more demand at Is. 10d. and Is 10}$d 
for common 8 Ib. cops and Is. 11d. and 1s. 11}d. for 8 Ib. spools. 
Only a few spinners have accepted the lower prices. Buyers are 
now very reluctant to pay more, but many spinners continue to 
name ls. 11d. for cops and 2s. for spools. “Twist is obtainable at 
3d. for 3 ply 8 lb., and sacking yarns are easier at 24d. for 24 lb 
weft and 3d. for 8 Ib. chains. Rove is steady at £18 5s. for 
48 lb. and £14 5s. for 200 Ib., and the Rio yarns are quiet, while 
carpet 14lb. warp has been sold at 3d. 
Cloth orders are small, but inquiries are made for fair quantities 
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Buyers are unwilling to pay 2§d. for 104 oz. 40 in 

8 oz., but manufacturers are reluctant to cha, a 
Linoleum hessians are very firm and further business has b 

while a fairly good demand has prevailed for heavy ai een done 
goods have wavered around their lowest prices, but how Calcutta 
ruled steadier during the past few days, with 10 oz 40 generally 
at 17s. 4d. and 8oz. at 13s. 9d., September-March. IN. Quoted 


1 1 a for 
hade these rates 


GRAIN MARKETS 


WHEAT.—The week under review has witnessed sal 
advance in quotations for wheat, prices in Liverpool havieg eal 
the highest point recorded for five years. Canadian w hot 
freely, offered in this country at competitive rates but sel 
sellers have been holding firmly. Australian is now the ete 
overseas wheat, but the number of cargoes available for ieee 7 
small. Further reports of crop deterioration in Northern hon tina 
have been received this week. 

According to the Corn Trade News, total arrivals of wheat ani 
flour at principal ports of Europe during the past week wom 
1,085,000 quarters, against 736,000 quarters in the preceding weer 
On Wednesday last, ‘‘ September ”’ futures were quoted in Chi _ 
at 97 cents per bushel, against 91{ cents the week before ani 
89} cents a month ago. Quotations in London, Wednesda: 
No. 1 Northern Manitoba, Vancouver, ex ship, 37s. 6d. per 496 Ibs 
against 36s. a week ago; No. 2 Northern Manitoba, Vancouver 
ex ship, 36s. 6d., against 34s. 6d. a week ago. 7 


gent 
allla 


FLOUR.—Following the lead given by wheat, quotations fo 
home-milled and imported flour continued their upward ris ths 
week. Shipments from North America in the past week totalled 
77,000 sacks, compared with 81,000 in the previous week. Wednes. 
day's London quotations (excluding quota payments) were: 
Straight run, delivered country, 29s. 6d. per 280 Ibs., against 25. 
a week ago; delivered London, 28s. 6d., as compared with 2% 
a week ago. Manitoba patents, ex store, 28s. 6d. to 30s. a 
27s. 6d. to 29s. a week ago. Australian, ex store, 22s. 6d., agains 
21s. to 21s. 6d. a week ago. 





BARLEY.—In sympathy with maize, the market for impor 
feeding barley has continued to advance during the past week 
‘‘ October ’’ futures were quoted at 37 cents per bushel in Wi 
on Wednesday, against 35} cents last week and 354 cents a month 
ago. Quotations per 448 Ibs. in London on Wednesday wer: 
‘ English feed ’’ (new) at farm, 22s. to 24s., as against 22s. to 4 
last week; ‘‘ English malting ’’ (new) at farm, 30s. to 56s., agams 
30s. to 56s. a week ago. 


OATS.—Both home-grown 1nd imported oats are generaly 
firmer in price, in unison with the advance in other feeding grams 
On Wednesday, “‘ September "’ futures were quoted at 28} cests 
per bushel in Chicago, against 264 cents a week ago and 27% cents 
last month. Quotations in London, Wednesday: “ English 
Black ’’ (old), at farm, 22s. per 336 lbs., against 22s. a week 420; 
‘English White” (old), at farm, 22s., against 22s. last wees 
‘Chilean White,”” landed, 27s. per 320 Ibs., against 27s. a week 
earlier. 


MAIZE.—-Business in Argentine maize, in all positions, has peed 
very active during the past few days and quotations have further 
advanced. Exports from Argentina are, however, still mocerate 
but, according to the Corn Trade News, larger shipments may & 
anticipated in the near future. ‘‘ September ’’ futures were quote 
on Wednesday at 814 cents per bushel in Chicago, against 474 0 
a week ago and 74} cents last month. Quotations in London, 
Wednesday : “ Plate,” landed, 18s. 9d. per 480 Ibs., comparee Wi" 
17s. 3d. a week ago; “ Plate,’’ ex ship (new), 17s. 9d., as I 
16s. 3d. a week ago; “ Plate,” “ September,” 17s. 9d., aga 
16s. 3d. a week ago. Yellow maize meal, ex wharf, was quowe® 
£5 per ton, against £4 12s. 6d. to £4 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table &™° 
the estimated sale of home-grown wheat during the harvest 
1932-33 to 1935-36 :— 








| 1932-1933 | 1933-1934 | 1994108 1935-138 

- sales of home - grown Cwts. Cwts. Cwts. Cwts. 
wheat— | 43504 

1 week to September 14....... ane 133,328 411,784 ee | 58 
2 wecks to September 14......... 251,795 767,377 _ one 
—_———— ¢ 

Average price of English whea: . di s. d. .7 . 
. . + iti id asl 
The following is a statement showing the quanti ‘- fot 
the average price of British corn in the past two 31 to 1934:- 

the corresponding week in each of the years from 195 

Averact Prick Ps * 












é 

Cwts. Cwts. s. d. 10 : 5 § 

Sept. 12, 1981. .......-. 92,609 | 23,850 | 4 9% | 5/68 

Sept. 17, 1932.......... 137,074 42,175 58 li 8 | 5s 

Sept. 16, 1933.......... 402,053 53,829 | 4911, 3/6! 

Sept. 15, 1934.......... 682,692 | 44,340 | 5 } i 

0 0 

Sept. 7. 1985 ........... 420,944 | 212810 | 53,889 | 4 8 10 4 | * 
Sept. 14, 1935 ......... 63,733 | 4 


435,043 426,223 
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CAN WHEAT MARKETS.— The following table shows wheat 


tions in recent weeks, with comparative figures for 1933 and 
tation: 

















u0 
1934 :-— 
Jan. 4, | Jan. 3, |Sept. 19, Jan. 2, |Sept. 11,] Sept. 18, 
Neargst FUTURS 1933 | 1934 | 1934 | 1935 | 1935 | 1935 
o. 1, Manitoba) 
es eb ost | sz | 825 | 802 | 92 
» (No. 2 Winter)— 
eh a6y | s4¢ | 1033 | 98g | 91g | 97 


OTHER FOODS 


BACON. — Trading has continued moderately active this week. 
x» change was made in the official quotations last Friday and 
aces have subsequently been firm. The official quotations (per 
+ for No. 1 Sizable) which formed the basis for dealings on the 
tondon Provision Exchange this week were: English, 81s. to 
%:- Canadian, 76s.; Danish, 83s., the same as last week. Arrivals 
london last week included Danish, 15,350 bales; Canadian, 
089): Dutch, 2,871; Lithuanian, 1,471; Polish, 3,938; against 


3393 3.191, 3,043, 1,600 and 2,943 cwts., respectively, in the 


{ BUITER.—Prices of Colonial descriptions have shown a slightly 
eset tendency as a result of quieter demand. Danish, however, 
nea further 8s. per cwt. at the end of last week, the gain having 
teen held during the past few days. Quotations (per cwt.) on 
#e London Provision Exchange on Wednesday were: New 
leand, finest salted, 108s. to 109s.; Australian, choicest salted, 
iis to 109s.; Danish, 128s.; compared with 112s., 112s. and 
IMs, respectively, last week. 

(REESE.—No new features have been in evidence during the past 
wek, but the market continues firm. Quotations (per cwt.) on the 
london Provision Exchange on Wednesday were as follows: 
English, finest farmers’, 59s. to 68s.; Canadian, finest coloured 
iw), 55s. to 56s.; New Zealand, finest coloured, 54s. 6d., as 
against 39s. to 68s., 54s. to 55s. and 53s. 6d. to 54s., respectively, 
last week 

C0cOA.—The “spot ’’ quotation in New York on Wednesday 
was 3} cents per Ib., against 5} cents per lb. last week. On the 
london market, Accras were firm for most of the week. On 
Wednesday last good fermented new crop, ‘‘ October-December,” 
was quoted 22s. 6d. per 250 kilos, c.i.f. Continent, against 21s. 9d. 
last week. Last week’s movements of cocoa in London were as 
flows: Landed, 3,358 bags; delivered, for home consumption, 
5986 bags; exported, 396 bags; stocks, 133,853 bags, against 
224.833 bags a year ago. 
COFFEE.—The New York spot market has continued quiet with 
both Rio and Santos unchanged on the week. The London market 
has ruled quietly steady. In New York on Wednesday, Rio No. 7 
(cash was quoted at 64 cents per lb., as compared with 64 cents 
fer 10. ast week and 63 cents per lb. a month ago. Movements 
of coffee in London last week were as follows: Brazilian, landed 
5 cut. delivered, for home consumption, 68 cwt.; exported, 
“t., stocks, 13,516 cwt., against 27,849 packages a year ago. 
ural and other South American, landed, 52 cwt.; delivered, for 
sme consumption, 2,371 cwt.; exported, 2,141 cwt.; stocks, 
I cut., against 95,511 packages last year. Other kinds, 
‘aced, 296 cwt.; delivered, for home consumption, 3,748 cwt.; 
ceed, 1,909 cwt.; stocks, 146,856 cwt., against 90,861 packages 
st vear, 
tt — The market has continued steady, with last week's 
Enel et, maintained. At Smithfield Market on Wednesday, 
5 Gi (ordinary packing, Grade I, about 15-15} lb.) realised 
arlier on I6s. 6d. per 120, against 15s. 6d. to 16s. 6d. a week 
He wnue Danish (15 Ib.) made 11s. to 11s. 9d. per 120, against 
‘Sto Ils. 9d. last week. 

i sil though the average of prices realised at Covent Garden 
Sais on - : € normal for the time of year, business has not been 
bonding Se Thee the past week. The demand for apples, 
ot aioe - caprewer, has, however, been consistently good, 
apples are a Pepe se cookers being firmer in price; dessert 
etd of the sen one. Pears have been a steady trade. The 
mos beine ason for plums is rapidly approaching, the limited 

8 now nearly all cleared. Some Canadian damsons and 





Rreengacec ss 

Blow — are on the market. Hothouse grapes are a somewhat 
3 a bees all varieties except best Muscat are easier in price. 
a ack 


melons are fi srapes are now arriving from California. Netted 
heir alee Tmer on shorter supplies, and English peaches hold 
; Italian peaches are not so plentiful and are cheaper. 


Tanges an IF , : 
mod © not selling quite so well and grape-fruit are in only 


Ufrate requec . 
request. Lemons continue dear. 


- aed for fresh meat at Smithfield has been slow 
bir requsst . uilled beef and frozen mutton and lamb were in 
ast hiention Ost quotations are unchanged. On Wednesday 
a chilled hindquarters were quoted at 4s. to 4s. 4d. 
Medland fr as compared with 4s. 4d. to 4s. 8d. last week. New 

per 8 Ibs., against 


is 0d wee was 2s. 10d. to 3s. 6d. 
bficial sepert = a Lage ago. According to the Smithfield Market 
AD icrease of 360 ies during last week amounted to 8,852 tons, 
“id Veal account — on the corresponding week last year. Beef 
ork and bac ed for 4,572 tons, mutton and lamb, 2,466 tons, and 
B3 tons roca. /106 tons, as compared with 4,324, 2,633 and 
ae in the same week of 1934. 
sto force san ~~ new contracts, the provisions of which come 
Pd Per dozen alk T Ist, the farmers in Great Britain are to receive 
Months, - wer more for their milk than during the past twelve 
Mstributors nay Pcations of this decision and the threat of the 
gn the contracts are discussed in a Note of 


€ Week. = to si 
* n ‘ : 
°rmation regarding the operation of the scheme 
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Consolidated Main Reef Mines & Estate, 
Limited 
(Incorporated in the Union of South Africa.) 


Extracted from the Annual Report for the Year ended 30th June, 1935 
Capital, £1,247,602 in 1,247,602 Shares of £1 each (all issued) 














| 
DIRECTORATE 
€. L. READ (Chairman). SIR ABE BAILEY, Bart., K.C.M.G. 
F. RALEIGH. G, CARLETON JONES. 
MAJOR C. 8. GOLDMAN. W. A. MACKENZIE. A. A. AURET. 
W. H. A. LAWRENCE. 
. | 
a: onnage Milled, 1,340,100. Per ton milled | 
Total Working tevenue —... ... £2,078,599 10 11 £111 0 
Total Working Expenditure 1,454,308 13 2 118 
Working Profit £624,290 17 9 £0 9 4 
. ee con 





Total Profit for the year... ee : ... £624,702 13 6 
Balance unappropriated at 30th June, 1934 181,420 8 6 
Forfeited Dividends Account _. ; ae 130 15 7 
Profit on Sale of 35,267 ex-enemy Shares 83,905 16 3 
This amount has been dealt with as follows :-— £890,159 13 10 


Net Expenditure on Capital Ac- 
count for the Year 

Less—Funds released, representing 
the cost of 35,267 ex-enemy 
shares previously appropriated ... 


£163,278 11 6 


13,078 8 9 
£150,200 2 
Miners’ Phthisis—Provision on ac- 

count of Outstanding Liability as 

at 3ist July, 1934 ra A 
Government and Provincial Taxes 

~—Provision for Income Tax, ete. 

(£127,799 17s. 8d.) ; Excess Protits 

Duty (£75,526 11s. 1d.), and Gold 

Profits Surtax for six months 

ended 30th June, 1935, £35,209... 


4,199 0 0 


238,535 8 9 
—_— .-——-— 392,934 11 6 
£497,225 2 4 

Dividends declared during the year :— 
No. 50 of 12) per cent. and No. 51 of 11} per cent. _296,305 9 6 
Leaving a balance unappropriated of ... £200,919 12 10 | 





Ore Reserve.—The available ore reserve has been re-estimated, and 


is as follows : Value, Stoping width, 
Tons. Dwt. Inches. 
Main Reef , 109,300 4.46 58.7 
Main Reef Leader 2,389,400 5.64 49.1 
South Reet 2,390,600 4.93 49.0 
Bird Reef 2,241 ,000 3.58 83.4 
Total 7,130,300 4.74 56.5 


























In addition, there are 818,000 tons of payable ore developed, of an 
average Value of 5.12 dwt. per ton, standing in shaft and safety pillars, 
which are not at present available for stoping. ; 

Compared with the previous year, the available reserve shows an increase 
of 1,343,210 tons, the width being 3.5 inches greater and the value 
0.39 dwt. lower. The fall in value is largely due to the heavy proportional 
increases in tonnage on the lower grade Bird Reef and South Reef. 

In all the above estimates of ore reserve and ore developed, the figures 
are based on the working costs and price of gold prevailing at the time the 
estiniates were made. ; 

The Full Report and Accounts (with Plans of Workings) may_ be 
obtained from the London Secretaries, A. MOIR & CO., No. 1 London Wall 
Buildings, London, E.C.2. 


during August, as issued by the Milk Marketing Board, ts given 
in the following table, together with comparable statistics fot 
earlier months :-— 

















Angust, May, June, July, August, 
1934 1935 1935 1935 1935 
d. d, d. d. d. 
i ices* allo’ 
oles pool prices* (per gallon) 109 ° . ee i 
104 9 a 9} 10 
11 9 10 103 ae 
104 94 9 10 0 
104 “ af 94 of 
104 9 9 Q rT 
103 9 9} 10 10 
11 94 10 104 10 
103 9 9} 94 9 
104 9 9} 9 af 
11} 10 10} 10} 10 
eg ti Kanes - 12t 12 12 13 13 
ee or 5-63 5-01 5-13 5-38 §-73 
M jillion gallojns a 
Total sales under contract. .....- ie oe =o == = 
For liquid consumption ........ . fo oe a. ean tp 


For manufacturing .....-------- 
* On account to the nearest farthing. 
—W x<dav’s spot price for Lampong (in bond) was 
ee cone, Sad. last. week. Movements of pepper in 
London during the past week were as follows : mack. aaeee, 
5 tons; delivered, 38 tons; stocks, 1,615 tons, — oan 
a year ago. White, landed, nil; delivered, 188 tons; stocks, 1/,3/9 
tons, against 7,027 tons a year ago. 
RICE.—The spot price of Burma No. 2, cleaned, was 8s. = 
per cwt. on Wednesday, as compared with 8s. 6d. per cwt. weel 
ago, while the forward quotation, at 8s. 1}d. per cwt., —— . 
rise of 3d. on the week. Movements in London during the past 
week were as follows: Landed, 51 tons; delivered, 376 tons; 
stocks, 8,945 tons, against 2,758 tons a year ago. 
SUGAR.—In New York, an upward spurt of weiation® ‘wes 
recorded at the end of last week, but the rise was not fully held. 


+ 13d. per gallon in the South-Eastern Region. 
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OVERSEAS TRADE RETURNS Exports of Propucs and MANUFACTURES of the Usirm 





































































































. KINGpDoM (Value F.0.B.) i 
Imports (Value C.I.F.) | 
Li 
Month ended Eight Months ended eons Eight Months ended Pp 
August 31 August 31 age August 3] 
1934 1935 1934 1935 1934 1935 1934 | 1995 
Food, Drink and Tobacco f f f f 1.—Food, Drink and Tobacco— f f 
0 rink and To co— i‘ * <9 ¢ i peeuspeseonces 5 50,5 33695 | ya: 
ae) po 4,446,792 | 4,100,441 | 33,101,430 | 34,682,201 Ap en tenet sy gear 151,404 | 150,599 | 1,083,635 | 135) 
A. Sstain . oan ean oe 2471453 4.973.954 B. Feeding-stuffs for Animals ... 41,571 29.738 412'733 ~ 
B. Feeding-stuffs for —— = arr eos aaa 3057711 C. Animals, Living, for Food...... 8'200 318 saan 730 
C. Animals, Living, for F woke 375,37 277,058 3,088 ,< 9,097, a een erm 5 5086 68.962 ate _ 4854 
i ee ent Taariss | Searians | asiasnase | svsaxses By Dairy Produce 200000007 woos7t | 1asis| Sagan) 8 
E. Dairy Produce........-..+-.:+-+++ 4,447,122 | 5,027,923 | 35,854,158 | 3 "816.27 F. Fresh Fruit and Vegetables ... 12,092 7,661 119/887 Hee 
F. Fresh Fruit and Vegetables ... 2,594,574 2,993,304 | 25,391,571 | 26,816,274 c conanean sas iitems y f 9/887 
G. Beverages and Cocoa Prepara- | os6.039 | 27.676.599 | 25,362,262 I ee etnies 595,622 730,911 | 6.243.955 | s+ 
H.O sty Ne ee ae yet a 8°625.854 | 28753752 DE NIE ccosicnscosnnsscsecsepsie 1,105,906 | 1,111,103 | 7,464,677 | 75 40 
° CNEL FOO... ....cccccccecccccceces I,123,< 9,449 ,9 <5, 029 8. Ey TOS, — ee ed > ae 31305 nana, | é 
er IN a ccccueaiiaedei eae 908,323 744.747 | 7,095,891 | 6,643,612 1, TOBACCO ...4.--.0000000es __ 324,056 | 313,050 2,887,920 | 2824) 
lroeomemrreansrenianie senna oe = ie sate a ee 
| nn 27,342,527 | 26,972,266 |220,867,239 |221,726,954 Total, Class I.......-..++++ 2,394,608 | 2,525,867 | 19,301,496 | 19,121 5 
: eile - na aterials and Articles 
II.—Raw Materials and Articles - — Unmanufactured— 
_ Mainly Unmanufactured— _ _— 16.263 12,677 1 RE on occ camianeemememnnamnneaaiin’ 2,581,270 | 2,784,952 | 20,803,365 | 21,0653 \ 
S° Souk” Siices konami iat i ” ” B. Other Non-Metalliferous Min- ; 
B. Other Non-Metalliferous Min- : ing and Quarry Products a 
<a eet ll ssea4 | 2.477.726 | 2.729.255 and the like........s.scsesesees 85,561 97,091 | 676,189 | sy99, Gat 
BIE BD FD nice sescecscsns occas 355,829 365,684 2,47 7,726 2,7 29,255 os 45197 98°510 341's30 = r - 
C. ison Ore and Scrap........s0r000» 372,927 404,561 3,018,546 3,328,944 D i. ae pasate ees 5,19 ’ oe 298 14 
ater + ~~ 39 15: 9 269 0.8 7,414,612 "Ores and Scrap ......sessse0e 66,996 | 150,832] 801,835 | 11279 Fo 
rn scenes | guste | avareaes Lol caeane E. Wood and Timber .......20.00++- 7,496 7,536 | 70971] éra 
E. Wood and Timber .......-...-... ye By yo ey thee 20°473'318 F. Raw Cotton and Cotton Waste 107.459 81,354 449,896 | gigs Re 
F. Raw Cotton and Cotton Waste 3,057,466 1,824,838 | 24,165,186 | 20,473,318 C ios tas aa Gis aon Fos , 88,57 t 
G. Weal, Raw end ‘Waste, ond BAT 739 99 5.5 26,720,595 "Woollen Rags ........... ace 370,572 489,669 | 4,110,384 | 3,436.69 ' 
Woollen Rags ...... Laeeseees 1,046,174 ae eee 2 eens H. Silk. Raw, Kmubs and Noiis yet ais ae the “ . 
¢, Raw, K l SS 3,397 924,58 4: -< a eer yeh = we eae te 90418) . 
Sh wnat er a 450,200 46717 5,665,638 | 6,867 286 I. Other Textile Materials......... 33,776 23,865 234,151 | 248,008 Be 
1. Other Textile Materials ... ses 459,400 467,171 5,665, ,867, 2: j and Nuts for Oil, Oils | 
J. Seeds and Nuts for Oil, Oils, nS se tte : Seeds “ , , aiaiee 207.381 949.067 | 198 , 
Fats, Resins and Gums...... 1,966,340 1,932,400 | 14,7 panes sane. 20s K een eae ate Se... ae con —— 19 
K. Hides and Skins, Undressed ... 1,028,883 | 1,063,382 | 10,630,337 | 9,225,525 . Skins, Undressed... 8,22 ane oo £59.58 
L. Paper-making Materials ........ 871.929 | "904/340 | 7/308,393 | 6,838,541 “} ~~ peesecemmmmaannete — 13°267| 64354| loca | 
Oe I eels cst cancenced ” 1,116,545 925,781 6,510,423 7,656,386 - — = eats oaoemworaseercaage 9, = ’ . 
N. Miscellaneous Raw Materials N. a gt ae Un. , 
and Articles mainly Un- . “a season | so7nen canna 109.897 105,640 | 1,762,441 | 1,745,189 P 
manufactured .................. 953,533 936,548 5,067,292 5,078,433 MMANUTACTUTEG ...... eee eeeeeeee _ a Ten es os ae J 3 
i ke | en 17,553,197 15,979,236 |142,561,168 |135.615,462 Total, Class IT ............ 3,642,656 4,141,010 sekdtnaee 35.00.89 
IlI.—Articles Wholly or Mainly a or Mainly 
Manufactured— M a ured— . = og1 ses | 1.673.063 | 18st § 
A. Coke and Manufactured Fuel 4,598 907 26,581 30,030 A. Cole -— peneeeeenane oy 631156 735139 4,984,021 | 54208 
B. Pottery, Glass, Abrasives, etc. 649,610 626,914 4,345,389 4,506,592 B. Pottery, — rye : > S11: 35,138 
C. Iron and Steel and Manufac- ae Bt ia ti C. Iron os and Manufac oieianin 3,168,199 | 21,993,167 | 2435078 ' 
a hie 724,816 616,529 6,300,855 5,586,297 _ tures thereof ......... " —— 2,894,342 , 166, 
TD. Non-Ferrous Metals and Manu- ia e ce ss D. Non-Ferrous ana Manu- anni 1.173.868 | 7,814,161 | 923290 
factures thereof ............... 1,942,511 2,812,438 | 13,931,327 | 17,340,622 z factures thereof aaa enn ze 778,317 173, 
E. Cutlery, Hardware, Imple- wet nee ake ; E. Cutlery, a e- ain 630.676 | 4,729,285 | 5239418 | 
ments and Instruments ..... 447,571 517,771 3,733,501 3,944,999 _ _ ments and Instruments...... nee 719'549 | 4.858.106 | 591373 
F. Electrical Goods and Apparatus 311,184 265,146 1,943,701 1,818,180 F. Electrical Goods and Apparatus > Oat slO 9 930°977 | 20,713,368 | 1513 
G. Machine” ......5-.-. easiness 1,079,613 1,089,446 7,595,187 8,702,904 G. Machinery stttreeseeeseeeeseneeees 2,590,150 #939, 
H. Manufactures of Wood and . iad ae H. Manufactures of Wood and 82 407 91,372 673,741 | 68.29 
eee ae as 414,900 509,900 3,67 5,252 3,983,916 ee aT il § ae ’ 4.oesas2 | 99,149;892 | 40420038 
I. CottonYarns and Manufactures 176,651 184,017 1,495,580 1,495,476 I, Cotton Yarns and Manufactures 5,044,89% IDF Ie 
J. Woollen and Worsted Yarns ns ae aa ae J. Woollen and Worsted Yarns lias 9 989.740 | 19,813,165 | 20310888 
and Manufactures ............ 166,327 203,737 1,658,088 1,582,792 ; _and Manufactures See ae 2,824,7: 7 2, ares 651 941 = 389 : 
k. Silk Yarns and Manufactures.. 221,141 233,115 | 2,090,493 | 2,034,237 K. Silk Yarns and Manufactures 88,942 SY, ’ 
L. Manufactures of other Textile 3 . ee L. Manufactures of other Textile anen 1.245.928 | 10,114,961 | 10.404,18 ( 
SEAEDB ospaansecctoescessencess 498,639 521,220 } 4,749,286 | 4,424,373 BEASSTIANS ...000.ccrccccccesceoeee 1,261,011 Vorpeon |. 7.074.688 | SABA 
OS Ee ae 639,039 608,457 5,516,161 5,329,994 M. Apparel a i 980,456 ’ De ’ 
N. Chemicals, Drugs, Dyes and ; es. N. Chemicals, Drugs, Dyes and . 1.507.189 | 12,907,456 | 13,261,014 
ECE 5 919,936 1,005,741 7,514,285 7,376,574 Colours Sea wesesccceseres 1,618,421 yrs ke 
O. Oils, Fats and Resins, Manu- ; ee ; aoa , O. Oils, Fats and Resins, Manu- * 402,690 | 3,080,846 3 331.437 
POI ioninks si canbnncemseweneiel 2,857,428 2,874,783 | 20,961,221 | 22,079,281 SE iisicthheiiiissiinubuonns 341,002 =) 08 : 
P. Leather and Manufactures . P. Leather and Manufactures ais 293.136 | 2,145,257} 2.52745 
SOME dni nsscccecstsakshupinets 537,334 681,426 } 5,126,144 | 5,291,312 OER AES 253,132 527'309 | 4,026,889 | 428.488 
Q. Paper, Cardboard, etc. ......... 1,169,478 1,207,062 8,349,132 8,567,872 Q. Paper, Cardboard, etc. ......... $13,757 des ’ 
RK. Vehicles (including Locomo- : 5 sont salaiada See R. Vehicles (including Locomo- a 9 299.653 | 15,144,108 | 19.1344 
tives, Ships and Aircraft) ... 394,496 237,619 2,457,058 3,051,150 tives, Ships and Aircraft)... 1,695! 77 +98 798 1,118,021 | 1,13), 
' S. Rubber Manufactures............ 111,715 90,099 943,813 871,287 S. Rubber Manufactures ........... 137,645 S, AIS ° , 
T. Miscellaneous Articles wholly i T. Miscellaneous Articles wholly 978.211 | 14,262,142 13,A73.784 
or mainly Manufactured .... 1,480,100 | 1,482,948 | 11,023,411 | 11,365,367 or mainly Manufactured ... 1,793,956 1,978 eae 
ee ve vaeecs " " — r eat c may ee . > 928,250 2I6 fF! Ite 
Total, Class III. .......... 14,747,087 | 15,769,275 |113,436,465 |119,383,255 Total, Class TIl.......<.000 25,085,202 | 27,184,096 ]198,9es,-08 J" 
— ——— — — . 5 389,004] #'=* 
IV.—Animals, not for Food .......... 156,102 224,780 850,529 | 1,117,831 IV.—Animals, not for Food......... 33,382 64,995 ee 
an ements Se ee pereeeriee 4 5,945,924 9 
; PI PE nivcciccomaimentnts 171,780 199,550 | 1,677,637 ] 1,248,370 V.—Parcel Post ..........cccccsseseeeees 934,161 966,987 | reed — 
etal ce a eee ey a — 089,324 977 eo) 
Total ...........ssesecrceeees 59,970,693 | 59,145,107 |479,393,038 |479,091,872 EE nstsiecsiasaunctens 32,090,009 | 34,882,959 |->, 
’ 


Prices are, however, still above those ruling a week ago. In 


; movement 
market was again strong and the recent upward 
London, raw sugar was a steady market, quotations for futures 


quotations was continued. 


showing a rise on the week. The spot price in New York on Se ; rent Garden correspondett 
Wednesday was 3-47 cents per lb., as compared with 3-45 cents VEGETABLES.—The Fruiigrower's Coven “well recently, pace 
per Ib. last week and 3-45 cents per lb. a month ago. Wednesday's states that tomatoes have not been selling too le, wit 


¢ Wise 

. . as : »» . . . : ose . a slow salt, © fe 

sales of raw sugar in London included ‘‘ December delivery ” at having declined. Cucumbers have also aca in price 
4s. Sd. to 4s. 6jd., against 4s. 33d. last week. The movements of | quotations easier. Mushrooms are a shade Cabbagt 








° “ ere oe -ondition. pve 
raw sugar at public warehouses in London and Liverpool last week = week. Celery is now arriving and is in ge markets 54 
were as follows : Imports, 16,544 tons, against 26,371 in the previous and marrows have been firm in price. The 


1 rem 









; gence 
week and 2.454 in the same week of last year; deliveries, 14,266 been liberally supplied with potatoes and, with deni 
tons, against 14,190 and 15,119 tons respectively; stocks, 149,253 quiet, stocks have accumulated. Demand has g frequently k 
tons, against 146,975 and 124,198 tons respectively. on the best samples, prices for other grades being Teoade! Kin 
on the week. But at the Borough Market oa market 
Edward were again quoted at 5s. 6d. to 6s. 6d. pe 


MISCELLANEOUS COMMODITIES 


















. 


TEA.—The following table shows the average prices (compiled 


by the Tea Brokers’ Association) of tea sold at Mincing Lane on 
Garden Account in recent weeks :— 


: sy jinseee 
rise 10 ness 
‘ EEDS.—A sharp tt busines 
. , Northern|Southern ; VEGETABLE OILS AND OILSEE proug “ 
Week ending India | India | “Yon | Java | Sumatra] Africa | Total following the excitement in grain gage er’ up to i9 ad 
practically to a standstill. Earlier, ina firm Hull, and fll sat 
d. d. d. d. d. d. d. had been paid for Plate, October shipment to ‘sitions gene 
ee oe ao oo oo 9:29 | 8-77 | 10-65 | 12-19 for Calcutta November-—December. Borwase owe n restrit 
Aug. 15, 1935 ... ‘8 0-82 2: 9°44 | 8-61 10°28 | 11-81 ; a. 5 f 
Arg. 22, op ensees 15-15 | 10-65 | 12-82 | 9-88 | 8-57 9-60 | 13-01 are at a premium over September, but deman Shipments on 
ce os | ah | AGE LSE | aS.gp | SS | 1898 | 14g and crushers’ purchases confined ‘to near Sct0- esta ms 
: ee oe 3-32 | 10-07 | 8-91 | 10-07 | 14-29 " an ' S 
Sept. 11,5, -..... | 17-17 | 11-54 | 14-08 | 10-80 | 9.90 | tocse | 14:22 the river Plate are at a moderate ae being conside aati 
a remains satisfactory, available supplies The 4" 
Che quantities cat 


s alogued for this week's auctions comprised requirements until the new Plate seed comes Fine 3,000 tons {0 
49,121 packages of Indian and 24,507 packages of Ceylon tea. The afloat for Europe is now 125,400 tons (including 
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600 tons more than last week; and for the United States 


: | regarding the outco ti i 
D ie 33 100 tons, against 37,000 tons a year ago. Trade Regulation Comanittes tty = eee te 
and Canada 0,’ ; , ; . Pamnantl = ne) “CK, Nave exerted a depressing effect 
i cottonseed is _yaseent yg 4 —. Eeyptian, Se upon the market. Prices, both in this country aa the ‘United 
pading, £6 9S. and Decem fe r rahe 7 ao = a - ; States, are again lower on the week. The spot price in New York 
mr inseed Oil had been in good dema a sharp advance on Wednesday last was 11 cents per lb., compared with 11 ents 
es caused buyers to hold back. In sympathy with seed per Ib. a week ago and 11 }} centsa month ¢ rl aw. te j S encial 
nd 13 prices (dus d e or : < < sarlier. p esde r’s 1 De 
aded aw oil has advanced to {24 delivery = ton naked ex Hull closing price for standard ribbed smoked shect in ota 
, ceptember-December and — Cotton oil IS quiet = Syed. per Ib., as against 54d. on the corresponding day last week. 
: we steady. Egyptian crude ex Hull is quoted £25 and refined In forward positions, business has been done at 34d "to 5 1. for 
nt . ty. “Oileakes are in improving demand and “ linseeds October-December, 1935, as against 3 %&d to 58d a ne a - 
12) Stocks in London ; lV ; last w illed 
7 27 per t0 - ndon and Liverpool at the end st week alle 
f  RUBBER.—The unfavourable political outlook and fears of a 178,012 tons, against 177,258 se a week a 7 ceeuaanae 
78 evaluation of the Dutch guilder, coupled with some pessimism amounted to 110,502 tons a 
730 Gl Gaiue . 
+94 SRN RRR 


7 WHOLESALE COMMODITY PRICES 
‘3 UNITED KINGDOM 









4h The prices in the following are revised with the assistance of an eminent firm in each department. 
1 53 LONDON, September 18th POTATOES— s. d. 8s. a WOOL— d. 
; CEREALS AND MEAT ie new percwt. 5 6 6 6 English Southdown, greasy, perlb. 13 Ca ee 
en SPICES— » Lincoln hog, washed aii cancaachitie a 0 44 0 4% 
GRAIN, Erc. , eg, Goisee ee Th Dry and Drvysalted Cape 0 6 
” s. d. 8. 6. Pepper, per Ib.— Queensiand, sed. super cmbg. 24° - Minin dike 8 0 7% 
Woeat . Ee ‘ pe De eevee 24 Market Hides, Manch’'tr— 
& 3H No. 2, N. Man. 496 Ib. 36 6 slack Lampong......... 0 2j N.S.W. greasy, super cunbg. ......... 14! Rest heavy ox and heifer 0 5 
Fag, Gaz. av., percwt. 4 8 _White Muntok ......... 0 43 N.Z., grsy., balt-bred 50-56 ......... 11} Best cow ; saan 0 5 0 33 
Bure, Eng. Gaz. av...... 10 4 Cinnamon-—Ist sort, perib. 0 8 Tops— Crossbred 40-44 7. aa 0 5t 55 
394 a Cloves—Zanzibar perib. 0 7} Merinos 70'S ........ccccecceceeseeee. ee nS 5 0 7 
804 fax, La'Plata, landed, Ginger—per cwt.— cae cantinaicinnibiegearens 31 INDIGO— 
BNE casanet .. 18 9 CS en | Crosabred 49'S ...........s0c0eceeceeee 13 Bengal, gd. red.-vio. to 
. for, Lon. stan. ex mill, , nga mmnaien, ord. to goed. * ° " : as ica eeccc acai 12 fine ..........4. perlb. 5 6 
‘ a 27 BROOD -corcocssccscee POE TM ; RR 
$5 te Xo 2 Burma, percwt. S 1} Nutmegs, 65’s ...........+. 0 113 MINERALS —- 8/12 Ib.— 
| Tigora, per cwt.— SUGAR— coaL— s dos 4. ~ 
629 Fax Flake, Singapore.. =... (Duty, 11/8 per cwt.) Welsh, best Ad’ty ... ton 19 6 Bark Tanned Sole ...... 2 3. 3 6 
39 MeAT— Centrifugals, 96°, pe Durbam, best gas, f.o.b. Shoulders fm DS Hides 0 6% 0 9} 
0 Bee, per § Ibs. — shipm.,c.i.f.U.K./Cont. 4 4) {ie 14 8 Do. Eng.orWSdo. 0 9 1 4 
English long sides ...... $4 46 B.W.L, crystallised..... 17 0 18 6 Sheftieid, best house, at Bellies from DS do. 0 5 0 6 
A Argentine chilled hinds 4 0 4 4 Java, white, c. & f. India ns a a Do. Eng. or WS do. 0 6 0 9 
38 Matton, per 8 Ibs.— «ee May-June.............. 6 3 IRON AND STEEL— Dressing Hides............ 111 9 
, Engst Wethens w...--0ee 2 1 3 : Rerinep-—-Londou— Pig, Cleveland No. 3, did. Ko. Eng. Calif, 20/30 Ib. 3 3 4 39 
; NZ. frozen wp vsseeeeee 2 10 6 Yellow Crystals ......... 17 7} ton 47 6 Aust. Bends ............... O10; 1 4 
«tel a8? GED sonrnncovencsnccevees 21 9 22 3 Bars, M’brough............ 192 6 VEGETABLE OILS— 3. d. 
,; Be, SIRI onsvovsrsscene BE iccsmnnesennnenies 19 6 2 0 Steel rails, beavy........... 170 0 Linseed, naked, p.ton net 2315.0 
Port, English perSits 5 0 6 0 Granulated ...........+++ 18 0 21 6 Tin pilates ......... per box 18 2 Rape, refined .............+. 3210/0 
BACON OTHER FOODS : Home Grown ......0..-+. 17.73.1710! METALS— £s.d. £8. d.  Cotton-seed, crude ......... 24/10/0 
? English ........ percwt. 81 : = : TEA— Copper, Electrolytic, ton 38/5/0 39.0.0 Coconut, crude............... 23/10/0 
7 0 Indian—per Ib.— Sheets (strong)........... 66.0/0 a Leases daanidaecs 1810/0 
0 ete le a 0103 1 104 Standard Siders alana 34/10'0 34/113 Oil Cakes, Linseed, Eng., 
Broken Pekoe ..........+ 010; 2 8} Lead Eng. pig... perton 1800 18 100) PF BE vne-n--cercoesnsncnee 7/10/0 
i 0 Orange Pekoe............ 010; 3 7 Soft foreign ............+. 16100 16113 Oil Seeds—Linseed— 
0 106 0 Broken Orange Pekoe.. O11 4 6 Spelter G.O.B. .........-+. 15/100 15,/15/0 1a Plata, p. toa, Sept. 10/0/0 
Ceylon—per Ib.— Tin—English ingots... 227 0.0 Calcutta—per ton ...... 11/17/6 
AstraiaM ...ssssesseeees 108 0 109 0 ~~ e O11 1 103 SE cnn SOTO SSO et as 
447 New Zealand .........00 108 0109 0 Broken Pekoe ........... O1lg 1 5 eee eee : 
eae o3 0 Orange Pekoe............ 011; 1:10 MISCELLANEOUS PETROLEUM PRODUCTS— 
418 CHEFSE— Broken Orange ......... Ollj 2 4} CHEMICALS— s. d. a. d. Motor Spirit, No. 1, Lon- 
708 Camadian...... perewt. 55 0 56 0 TOBACCO— Acid, cite, per lb.,less5% O 114 1 0 CI ica acca tacracanaaien 1 Ss 
New Zealand .......0. 54 6 55 O (Duty, 9/6-10/64 per Ib., BT isudaitonitonrinctens 0 24 0 4 Petroleum, Amer. rfd. 
English Cheddars ...... 59 0 68 0 Empire growth, 7/5}- I TIE mince cccsecwsccss 0 5 bri. London...per gal. @ 94 
* Oe 52.0 61 0 8/3 per Ib.) Tartanc, English, less5% 1 0 1 O04 Fuel oil, in bulk, for 
» Coco4— Virginia leaf— Alcohol, Plain Ethyl........ 12 0 contracts, ex instal., 
(Duts, British grown, Common to fine ......... 010 3 6 £s € @ Thames— 
AN 118; foreign, 14/- cwt.) Rhodesian leaf ............. 010 3 6 Alum, lump ...... perton 815 9 O Furnace... per gall. 0 3}t 
x Accra, f1..........percwt. 23 3 23 6 Nyasaland leaf.............. 09 16 Ammonia, carb....... ton 27 10 28 0 Diesel ..... per gall. 0 4f 
i 38 0 46 0 de, Se neces 08 26 oe toes ee ROSIN— 
| 320 36 0 F ian leaf ........... 0 rsenic, luinp...... perton 35° 0 eats 5 i 5 
~ Ft East Indian a a - : : Bleaching powder, perton 9 0 9 10 American ...... perton 11/50 14/5/0 
*, Britlsh grown, P ‘ ad o@ RUBBER— s.d. s.d 
i toreign, 14.- ewt.) Borax, gran. ..... per cwt. 13 0 St. ribbed smoked sheet 
Sates supr. c. & f. cwt. 38 0 TEXTILES Do., powder .............+. 14 6 perib. 0 5% 
w MAombian, good ..., 45 0 55 06 COTTON— d. Nitrate of soda... percwt. 7 9 Fine Hard Para perlb. O 4% 
» Costa Rica, med. to good 48 0 70 0 Mid-American ...... perlb. 6°39 ae Sane, net..... O 44 O 5 SHELLAC 
mindan ., . , 50 0 70 0 Si ‘ a ioe en Sulphate ...... ercwt. 11 0 11 6 SELLA a - 
7 kara, medium ......., ; -- 388 0 52 0 te Trias 10” Soda Bicarb. ... per ewt. 10 0 Il O IN Orange ... percwt. 50 0 55 0 
#8 Sori » _ 60's twist ......... 153 Cryetals.........-. ome? oo 8 6enmis~ fs £8 
~ — soos Per 120 15 6 16 6 FLAX— fs. £8. 4. Sulphate of Copper, perton 15 9 W. Aust. M.-o.-P 210 9 0 
FRUIT. niniidid bint itienineinin ll O 11 9 Livonian ZK ..... per ton 67 0 CEMENT, best Eng. Portland, d.d. site, ee Tee 
4 a. ee Pernau HD. ................. nominal London area, jute sacks, Il to tom = TaLLow— s. d 
" _ African...g cases 10 6 15 0 Slanetz Medium Ist sort 73 0 74 0 (charged and credited at 1/6d. each) or London Town per cwt. 26 0 
14 SUID .cscesssigs oe 9 0 WwW Oo HEMP — paper bags 20 to ton (free, non-return- 
a: ms, Malaga ... cases 21 0 34 © Italian PC, ...... perton 78 0 able)— TIMBER— fs. ¢. 
515 wa’ Siilian.. boxes 22 0 28 0 Manilla, Oct.-Dec. “J. 25 0 4 ton loads and upwards 40/- per ton Swedish ujs 3 x8 per std. 18 15 0 
a “pres: Amer. (var.) bris. 24 0 30 0 Sisal. African °o1 023 00 1 and up to 4 ton loads $2/- per ton zi SUR2 a 715 0 
“a : (var.) boxes 11 0 11 6 JUTE— ~ i COPRA— fs. a. oe 2x4... » 16 0 0 
ws Oosigg Australian inane = Native Ist mks. ...per ton S.D. Straits ¢.i.f., perton 11/126 Can’dn Spruce, Dis. » 2010 0 
931 Valencia cif. H.A.R.B. Smoked South Sea........... 10.5.0 Pitehpine ............ per load 9 lo 0 
Evra, bas saathohicede 6 6 7 6 Sept.-Oct. (new) ...... £17/0/0 DRUGS— Rio Dals .........60-++ ane 30 . . 
me Grapes, Lishon one >» ot Daisee 2/3 c.f. Dundee Camphor— s. d. 6. d. Teak ... “iiainn, feat oa “010 0 
0 staperuit S. Afric . = ~ 6 a 0 Oct.-Nov. (new) ...... £15,/10,0 Japan, refined perlb. 2 1 Hou Fee err nn ee 066 
5 diner 2S “1 0 22 6 SILK— s. do os. Ipecacuanha........ perlb. 4 9 ed cee eS ee 
LaxD— ns uation ivan eaneniaine per Ib. : : : : ae yr cine = a 7 0 6 0 
insh blade i cbihintenintiiesibnmenmemniee e ‘ et salted—Australian _* S o : . 
ont SB et cwt. 7) 0 73. 0 Japan ee cecee reer 73 86 . perlb. 0 410 43 English ¢ sak Planks ..... 9 ; 2 
a 730 75 6 talian—raw, fr. Milan 7 6 10 0 TR itisiccencccsnsene 0 %O 33 ee ° 


" ; . . : . : . } -lude the Governmer ax. 
t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles—and do not include the Government tax 


UNITED STATES 


(New York quotations, unless otherwise stated.) 





‘ Aug. 21, Se Sept. 18 
Sept. 19, Aug. 21, Sept. 11, Sept. 18, Sept. 19, Aug. 21, Sept. 11, Sept, 18, 
et Wheat, No. 2 w; 1934 1935 ° 4935 "1935 — aa a 
ing , -s Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents ents 
aize, ter 628° Per bushel... 103} 89} 91§ 97(b) deg., spot, per ID........:2:.+++ -—a +6 38 20 
bushel Uture, Chicago, Cotton, middling, spot, per Ib... 12-80 11-65 10-85 11-00 
ieenniiertenninecseies © Tn 74 7 SIL (d : ked sheet, spot, ; , 
ed teary future, Chicago ' : “0 a) oe ee. — 143 11} 11% 113 
- C00eeccccccccsccccccce = 5D 27 26) 28h(b Petroleum, Pennsylvania crude sn salt aii callin wieas satin 
0s. ler future, Chicago, : : ' a(°) standard grades, per - lies 152-167 152-172 152-172 
x ttteseecsesescsessere 78 3] Copper, “Electrolytic,” Do | 7 4, g.gor 8-37 
ily ley, nearest future, Chicago ' ” 42 47(6) mestic, spot, per lb........-+++ . 6-65 7-974 8-025 74 
ted Per bushel 4... , Copper,“ Electrolytic,” Export, = =9 3-25 8-60 
- flee, Rio N treteseseeeess SOF (a) (a) 47 (c) t a enin 6-87} 8:20 8-25 
st ME Santos No/j°25% Perlb. 9 GR GEOG pbiter East St. Louis, spot, ss 
Cocoa, Acers 7? 8H, per lb. 114 8h 8% 8% of re Ae Ce mca CSE 
ty Peri...” Dearest future, see aeeecgeet. conse. cee 3170 4:90 4-35 4-35 
a “rteteeeeeessesssnnnees 4:52 4668 4079 «483i, “Straits,” spot, per Ib. ... 51-40 51-00 48°00 A-e9 


(2) Nominal. (6) September futures. (c) December futures. 
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THE 


Frankfurter Zeitung 


Founded in 1856 


The newspaper for home 
and foreign news 
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PEATETUPEUUUAUDEUDAUTUTE 


The Frankfurter Zeitung has a wide Home 
circulation and in addition is read through- 
out the world for its up-to-date and reliable 
survey of important economic and political 
events in Germany and all other countries. 


NTMI 


Surveys are made by its own correspon- 

dents in all the principal capitals. The Frank- 

furter Zeitung considers the English point of 

view on various subjects. There is therefore 

an ever-growing demand in England for the 

Frankfurter Zeitung and its various supp- 
lements. 


General Representative for Great Britain 
A. Haertel 
25, Evelyn Mansions, Carlisle Place, 
London, S:W.1/ Tel. Vict. 1196. 


THE ECONOMIST 
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A postal subscription costs 30s quarterly 
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A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of 
“ The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
ef the device generally. 

We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 

It holds three months’ issues and index, it has 
ne wires, clips or metal contrivances, and each 
issue can be bound up in an instant in sucha 
way that it can be read as easily as a well- 
bound book. s 


(In Furr Ciota, Letreren on Spine ann Front) 


Price 5/- each, post free (Overseas 6'-) 


from 


THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 














Printed in Great Britain b 
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ABYSSINIA— 


AND THE MARKETS 










What has your daily paper done to keep you 
abreast of the developments at Geneva and their 
effect, now and in the future, on the markets? 


Has it helped you in framing your investment 
policy ? 


Has it told you what significant stages to look for 
in the gradual unfolding of the League machinery? 








Perhaps your paper has been too much 
occupied in pleading its own case—pro-League— 
anti-League—or whatever it may be—that it has 
scarcely bothered to help you understand the 
day-to-day facts at all. 














Perhaps it is so occupied with the ultimate 
political significance of this crisis of League 
principles that it has considered the financial and 
market angle infra dig. 


Perhaps the financial pages that you read have 
just never bothered about it—have never even 
taken the trouble to tell you how the machinery of 
the League works in a case like this, still less 
attempted to relate it to the market position. 


You would not have suffered these drawbacks if 
you had been reading 


THE FINANCIAL NEWS 


Ask the “ F.N.” readers amongst your friends 
and they will tell you. 


THE FINANCIAL NEWS has dealt day after 
day, in its leading articles and investment notes, 
with the latest Italo-Abyssinian developments— 
what they mean, where they lead, how the market 
is taking them, what effect they should have on 
gilt-edged values, industrials, gold mines. - - - 


THE FINANCIAL NEWS has no political axe 
to grind. In this matter, as in others, its sole aim 
is to help and advise the investor and business man, 
and to watch over the interests of the business and 
financial community. 


Try it now and find out for yourself 


THE FINANCIAL NEWS 


(Twopence Daily) 



























On aale at all railway bookstalle and good 
newsagents everywhere. 
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